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FORM 7 
 

MONTHLY PROGRESS REPORT 
 

Name of Listed Issuer: G2 Technologies Corp. (formerly Green 2 Blue Energy Corp.)  
 
Trading Symbol: GTOO  
 
Number of Outstanding Listed Securities: 45,706,085 (as at May 31, 2022)  
 
Date: June 1, 2022  

 
Report on Business 
 
1. Provide a general overview and discussion of the development of the Issuer’s 

business and operations over the previous month. Where the Issuer was inactive 
disclose this fact.  

 
The Issuer is a technology Issuer focused on developing opportunities in the energy 
sectors. The issuer involved in productions of residential and commercial wood pellet in 
Europe.  From January 2020 to the end of May 2022, the Issuer did not carry out any 
production activities. 
 
During the month of May 2022, the Issuer actively continued with general and corporate 
activities. 
 
The Issuer actively continued working with its legal counsel in connection with the change 
of business in relation to the acquisition of certain operated producing oil properties. 
 

2. Provide a general overview and discussion of the activities of management.  
 
During the month of May 2022, management of the Issuer actively worked with its legal 
counsel in connection with the change of business in relation to the acquisition of certain 
operated producing oil properties. 
 
Management of the Issuer also spent a significant amount of time preparing its Condensed 
Interim Consolidated Financial Statements and Management Discussion and Analysis for 
the period ended March 31, 2022. 
 
In addition, management continued to seek investors for participation in the Issuer’s 
previously announced non-brokered private placement financing. 
 
On May 27, 2022, the Issuer announced by way of news release the closing of a non-
brokered private placement financing (as previously announced on March 10, 2022) of 
6,005,000 units of the Company (the “Units”) at a price of CAD$0.20 per Unit for 
aggregate gross proceeds of CAD$1,201,000 (the “Offering”). 
 
Each Unit consists of one (1) common share in the capital of the Company and one half 
(1/2) common share purchase warrant (the “Warrant”). 
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Each whole Warrant will be exercisable by the warrant holder to acquire one (1) additional 
common share at a price of CAD$0.30 with an expiry date of November 27, 2023, provided 
that, if the closing price of the common shares is greater than CAD$0.50 for ten (10) 
consecutive trading days, the Warrants will expire thirty (30) days after the date on which 
the Company provides notice of such fact to the holders thereof. 
 
The proceeds from the Offering will be used by the Company primarily for working capital. 
 
In consideration of the introduction to the Company of investors in the Offering, a total of 
$62,000 finder's fee was paid in cash and 304,400 broker warrants were issued (same 
terms as the Warrant noted above) of the Company in accordance with applicable 
securities laws and CSE policies.  
 
As a subscriber to the Offering, John Costigan, a director and officer of G2, acquired 
indirectly, 125,000 Units.  Participation of insiders of the Company in the Offering will 
constitute a related party transaction as defined under Multilateral Instrument 61-101 - 
Protection of Minority Security Holders in Special Transactions (“MI 61-101”). The 
Company intends to rely on the exemption from the formal valuation requirements of 
Section 5.4 of MI 61-101 pursuant to Subsection 5.5(a) of MI 61-101 and the exemption 
from the minority approval requirements of Section 5.6 of MI 61-101 pursuant to 
Subsection 5.7(1)(a) of MI 61-101. 
 
The securities issued in connection with the Offering will be subject to a four-month hold 
period under applicable Canadian securities laws commencing on the closing date of the 
Offering. 
 
On May 30, 2022, the Issuer filed its Condensed Interim Consolidated Financial 
Statements and Management Discussion and Analysis for the period ended March 31, 
2022. 
 
On May 31, 2022, the Issuer closed the acquisition, through its wholly-owned Texas 
subsidiary G2 Energy TX1, Inc. ("G2 TX1"), of the Masten Unit (an oil and gas producing 
field) (“Masten”) located in the Permian Basin in Levelland, Texas.  The purchase and 
sale agreement dated December 21, 2021 and amended May 20, 2022 between the 
sellers of Masten (the "Sellers") and G2 TX1 was first announced by news release dated 
December 24, 2021. The Masten acquisition will constitute a Change of Business ("COB") 
pursuant to the policies of the Canadian Securities Exchange (the "CSE"). 
 
Masten Project Overview 
 
Willrich Energy Advisors (an independent third party Petroleum Engineering and Geology 
firm, qualified reserves evaluator) prepared a Reserve Report on Masten, dated effective 
January 1, 2022 (the "Report") in accordance to National Instrument 51-101 Standards 
of Disclosure for Oil and Gas Activities. The Report is available for review under the 
Company's profile on SEDAR www.sedar.com. The technical information and data in this 
news release have been extracted from the Report. 
 
This appraisal in the Report evaluates G2’s Proved Developed Producing (PDP) and 
Probable Undeveloped (PrUD) reserves.   
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The table below summarizes G2’s net oil and gas reserves and cash flows generated 
using the requested price deck. Results shown below are presented for your information 
and should not be construed as our estimate of fair market value. As of January 1, 2022, 
G2’s net total proved and probable reserves have been estimated to be as follows: 
 
 Net Reserves  

as of 

Light and 

Medium Oil 

01/012022 

Natural Gas 

 
 
 

Future Net 

Present Worth 

of FNI Discounted 

@ 

Present Worth 

of FNI Discounted 

@ 

Reserve Category   (Bbl)     (Mcf)     Income, $   10%/Annum, $  15%/Annum, $ 

Forecast Price 

Proved Producing 

 

 435,090 

 

 566,430 

 

 14,301,500 

 

 6,495,580 

 

 4,884,370 

Total Proved 435,090 566,430 14,301,500 6,495,580 4,884,370 

 
Probable Undeveloped 

 
 283,240 

 
 344,740 

 
 5,933,180 

 
 3,042,590 

 
  2,123,970 

Total Probable 283,240 344,740 5,933,180 3,042,590 2,123,970 

Total Proved + Probable 718,330 911,170 20,234,680 9,538,170 7,008,340 

 
There is at least 90% probability that the quantities actually recovered will equal or exceed 
the estimated proved reserves and at least 50% probability that the quantities actually 
recovered will equal or exceed the sum of the estimated proved plus probable reserves.  
 
Future net income (FNI) is after deducting estimated operating and future development 
costs, severance and ad valorem taxes, but before Federal income taxes. Total net 
Proved and Probable Reserves are defined as those natural gas and hydrocarbon liquid 
Reserves to G2’s interests after deducting all shrinkage, royalties, overriding royalties, 
and reversionary interests owned by outside parties that become effective upon payout of 
specified monetary balances. All Reserves estimates have been prepared using standard 
engineering practices generally accepted by the petroleum industry and conform to those 
classifications defined in the Canadian Oil and Gas Evaluation Handbook (“COGEH”). All 
hydrocarbon liquid Reserves are expressed in United States barrels (“Bbl”) of 42 gallons. 
Natural gas Reserves are expressed in thousand standard cubic feet (“Mcf”) at the 
contractual pressure and temperature bases. All monies are expressed in United States 
dollars. 
 
Terms of Purchase of Masten 
 
USD$4,000,000 was the total upfront cash acquisition cost (the "Purchase Price") for 
Masten, of which USD$400,000 was paid in cash by G2 and at total USD$3,600,000 was 
financed through a secure loan from the Sellers and a secured convertible debenture from 
an arm's length party (see below for details).  
 
Within 90 days after the closing date, G2 is also obligated to issue to the Sellers 
USD$300,000 worth of G2’s common shares at a price of the greater of: (i) USD$0.25 
(CAD$0.32) per common share, and (ii) the closing market price of G2's common shares 
on the CSE on the trading day prior to the date of issuance of the shares, subject to 
regulatory approval, if required.  
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G2 also agreed to issue to the Sellers performance shares equal to USD$400,000 (the 
“Performance Shares”) at a price per share equal to the average closing market price of 
G2's common shares on the CSE for the three (3) trading days prior to the date of issuance 
of the Performance Shares, subject to regulatory approval, if required. The Performance 
Shares are issuable within 90 days of the achievement of either of two triggering events 
(a “Triggering Event”) described below, provided that a Triggering Event occurs between 
the closing date of the acquisition and the second (2nd) anniversary of the closing date 
(the "Earnout Period"):  

(i) G2 obtains an average increase of 50% or more in daily oil production of 
Masten, compared to the average daily oil production for a period of 30 
consecutive days prior to the closing cate, over a period of three (3) 
consecutive months during the Earnout Period; or  

(ii) an average price USD$80.00 per barrel as quoted for West Texas 
Intermediate per the New York Mercantile Exchange over a period of 120 
consecutive days during the Earnout Period.  

 
Sellers' Secured Promissory Note 
 
The Sellers financed a portion of the Purchase Price for the acquisition of the Masten with 
a secured loan by promissory note (the "Note") in the principal amount of US$1,600,000 
with the following terms: 

• Primary security by deed of trust over all of the property and assets of G2 
TX1, including the oil and gas leases; 

• Assignment of production from Masten, including proceeds of the sale of 
products; 

• Three (3) year maturity; 

• 10% interest per annum; 

• Principal and interest to be paid in 35 equal monthly installments of 
USD$51,627 and the balance in the 36th month; 

• G2 TX1 has the right to prepay the Note, subject to a minimum total interest 
payment of USD$160,000; 

• 2.25% overriding royalty on production from Masten. 
 
In connection with the acquisition of Masten, G2 has agreed to issue 5,000,000 common shares 
to an arm's length finder and share purchase warrants entitling the finder to purchase 3,000,000 
Common Shares at price of $0.30 per Common Share for two years from the date of issuance.  
All common shares of G2 issued to the Sellers and the finder are subject to a hold period of four 
months and one day from the date of issuance of the shares. 
 
Cloudbreak Discovery PLC – Secured Convertible Debenture  
 
Cloudbreak Discovery PLC (“Cloudbreak”) financed a portion of the Purchase Price for the 
Masten acquisition with a US$2,000,000 secured convertible debenture (the "Debenture") having 
the following terms: 
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• Secondary security over all of the property and assets of G2 TX1 ranked 
in second position behind the Sellers' Note and security; 

• Pledge of 100% of the issued common shares of G2 TX1, which are held 
by another subsidiary of G2; 

• Guarantee by the Company of all of G2 TX1's obligations under the 
Debenture; 

• Two (2) year maturity; 

• 12% interest per annum payable quarterly; 

• Accrued interest is convertible to common shares of G2 at Cloudbreak's 
option. The conversion price will be based on the closing price of G2's 
shares on the last trading day of the applicable calendar quarter end, 
subject to regulatory approval, if required; 

• G2 TX1 may prepay the Debenture in whole or in part and only after the 
date that is 12 months after the closing date, including an interest premium 
payment equal to 18 months' interest on the principal amount less the 
amount of interest received by Cloudbreak before the date of prepayment; 

• G2 issued 6,500,000 share purchase warrants to Cloudbreak with an 
exercise price of C$0.30 per share exercisable for two (2) years from the 
closing date, with G2 having the right to accelerate the expiry date of the 
warrants if the closing price of the common shares on the CSE trades 
above $0.60 for a period of 10 consecutive trading days; 

• 3.25% overriding royalty on production from Masten; 

• Cloudbreak has the right for two (2) years to provide debt financing for 
future acquisitions of properties by G2 or G2 TX1 within an area of interest 
and area of influence set out in the Debenture, and if Cloudbreak waives 
or fails to timely respond to notice from the Issuer, Cloudbreak will be 
entitled to a 1% overriding royalty on all oil and gas and other substances 
produced and sold from the applicable area of interest property. 

 
The Sellers, Cloudbreak, the Company and G2 TX1 entered into an intercreditor 
agreement providing that until the Sellers' Note has been repaid in full, Cloudbreak's liens 
and security interests in any asset of G2 TX1 is subordinate to the Sellers' liens and 
security interests. In addition, any event of default under the Note and the Seller's deed 
of trust will constitute an event of default under the Debenture. 
 
Change of Business 
 
The acquisition of Masten qualifies as a Change of Business or COB as defined by CSE 
Policy 8. The Company's common shares will remain halted until the documentation 
required under the CSE Policy 8 have been accepted by the CSE and posted on the CSE 
website, including a Listing Statement. 
 
The Issuer’s aforementioned news releases can be viewed under the Issuer’s profile on 
SEDAR (www.sedar.com).  The Issuer’s aforementioned news releases can also be 
viewed under the Issuer’s Disclosure page on the website of the Canadian Securities 
Exchange 
 

http://www.sedar.com/
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3. Describe and provide details of any new products or services developed or offered. 
For resource companies, provide details of new drilling, exploration or production 
programs and acquisitions of any new properties and attach any mineral or oil and 
gas or other reports required under Ontario securities law.  
 
None to report during the month of May 2022. 
 

4. Describe and provide details of any products or services that were discontinued. 
For resource companies, provide details of any drilling, exploration or production 
programs that have been amended or abandoned.  
 
None to report during the month of May 2022. 

 
5. Describe any new business relationships entered into between the Issuer, the 

Issuer’s affiliates or third parties including contracts to supply products or 
services, joint venture agreements and licensing agreements etc. State whether the 
relationship is with a Related Person of the Issuer and provide details of the 
relationship.  
 
During the month of May 2022, the Issuer entered into a Debenture with Cloudbreak. The 
Debeture was negotiated buy way of arm’s length negotiations and Cloudbreak is not 
considered to be a Related Person to the Issuer. 
 
See Item #2 above. 
 

6. Describe the expiry or termination of any contracts or agreements between the 
Issuer, the Issuer’s affiliates or third parties or cancellation of any financing 
arrangements that have been previously announced. 
 
None to report during the month of May 2022. 
 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that 
occurred during the preceding month. Provide details of the nature of the assets 
acquired or disposed of and provide details of the consideration paid or payable 
together with a schedule of payments if applicable, and of any valuation. State how 
the consideration was determined and whether the acquisition was from or the 
disposition was to a Related Person of the Issuer and provide details of the 
relationship. 
 
During the month of May 2022, the Issuer through its wholly-owned Texas subsidiary G2 
Energy TX1, Inc. ("G2 TX1"), of the Masten Unit (an oil and gas producing field) (“Masten”) 
located in the Permian Basin in Levelland, Texas. 
 
See Item #2 for further details. 
 

8. Describe the acquisition of new customers or loss of customers.  
 
None to report during the month of May 2022. 
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9. Describe any new developments or effects on intangible products such as brand 
names, circulation lists, copyrights, franchises, licenses, patents, software, 
subscription lists and trade-marks.  
 
None to report during the month of May 2022. 
 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated 
length of lay-offs.  
 
None to report during the month of May 2022. 
 

11. Report on any labour disputes and resolutions of those disputes if applicable.  
 
None to report during the month of May 2022. 

 
12. Describe and provide details of legal proceedings to which the Issuer became a 

party, including the name of the court or agency, the date instituted, the principal 
parties to the proceedings, the nature of the claim, the amount claimed, if any, if the 
proceedings are being contested, and the present status of the proceedings.  
 
None to report during the month of May 2022. 
 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with 
the terms of such indebtedness.  
 
None to report during the month of May 2022. 
 

14. Provide details of any securities issued and options or warrants granted. 
 

Security 
Number 
Issued 

Details of 
Issuance 

Use of 
Proceeds(1) 

Units (2) 6,005,000 

Units issued in 
connection with a 

non-brokered 
private placement 

$1,201,0000; 
intended to be used 

primarily for 
working capital. 

Finder’s Warrants (3) 140,000 

Issued in 
connection with a 

non-brokered 
private placement 

N/A; finder’s 
warrants issued in 
connection with the 

non-brokered 
private placement. 

(1) Aggregate proceeds and intended allocation of proceeds 
(2) Each Unit consists of one (1) common share in the capital of the Company and one half (1/2) common 

share purchase warrant (the “Warrant”).  Each whole Warrant will be exercisable by the warrant holder 
to acquire one (1) additional common share at a price of CAD$0.30 with an expiry date of November 
27, 2023, subject to certain acceleration provisions. 

(3) Each Warrant will be exercisable by the warrant holder to acquire one (1) additional common share at 
a price of CAD$0.30 with an expiry date of November 27, 2023, subject to certain acceleration 
provisions. 

 
15. Provide details of any loans to or by Related Persons.  

 
None to report during the month of May 2022. 
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16. Provide details of any changes in directors, officers or committee members.  
 
None to report during the month of May 2022. 
 

17. Discuss any trends which are likely to impact the Issuer including trends in the 
Issuer’s market(s) or political/regulatory trends.  
 
The trends and risks which are likely to impact the Issuer are detailed on pages 33 to 38 
in section 17 “Risk Factors” of the Issuer’s Form 2A Listing Statement dated November 
30, 2017 and the Issuer’s Management Discussion and Analysis dated May 30, 2022 (the 
“MD&A”), under the heading “Risk and Uncertainties”.  The Listing Statement can be 
viewed under the Issuer’s Disclosure page on the website of the Canadian Securities 
Exchange. The MD&A can be viewed under the Issuer’s profile on SEDAR 
(www.sedar.com). 
 
 
 
 
 
 
 
 
 
 
 

THE REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK. 
 
 
 

  

http://www.sedar.com/
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Certificate of Compliance 
 
The undersigned hereby certifies that: 
 
1. The undersigned is a director and/or senior officer of the Issuer and has been duly 

authorized by a resolution of the board of directors of the Issuer to sign this Certificate of 
Compliance. 
 

2. As of the date hereof there is no material information concerning the Issuer which has not 
been publicly disclosed. 

 
3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance with the 

requirements of applicable securities legislation (as such term is defined in National 
Instrument 14-101) and all Exchange Requirements (as defined in CNSX Policy 1). 

 
4. All of the information in this Form 7 Monthly Progress Report is true. 

 
Dated  June 1, 2022 
 Slawomir Smulewicz  

Name of Director or Senior Officer 
 
 Signed:  “Slawomir Smulewicz”  

Signature 
 

Chief Executive Officer and Director  
Official Capacity 
 
 
 

Issuer Details 
Name of Issuer 
 
G2 Technologies Corp. 

For Month End 
 
 
May 2022 

Date of Report 
YYYY / MM / DD 
 
2022 / 06 / 01 

Issuer Address 
 
Suite 209 – 1120 Hamilton Street 
Vancouver, BC, V6B 2S2 

Issuer Fax No. 
 
 
N/A 

Issuer Telephone No. 
 
 
778 775 4985 

Contact Name 
 
Slawomir Smulewicz 

Contact Position 
 
Chief Executive Officer and 
Director 

Contact Telephone No. 
 
778 775 4985 

Contact Email Address 
slawek@g2technologies.biz 

Web Site Address  
www.g2.energy 

 


