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FORM 7 

 

MONTHLY PROGRESS REPORT 

 

Name of Listed Issuer: HYTN Innovations Inc. (the “Issuer”)  

 

Trading Symbol: HYTN  

 

Number of Outstanding Listed Securities:  62,259,837 (as at March 31, 2022)  

 

Date: April 1, 2022  

 
This Monthly Progress Report must be posted before the opening of trading on the fifth trading day of each month.  

This report is not intended to replace the Issuer’s obligation to separately report material information forthwith upon 

the information becoming known to management or to post the forms required by Exchange Policies. If material 

information became known and was reported during the preceding month to which this report relates, this report 

should refer to the material information, the news release date and the posting date on the Exchange website. 

 

This report is intended to keep investors and the market informed of the Issuer’s ongoing business and management 

activities that occurred during the preceding month. Do not discuss goals or future plans unless they have crystallized 

to the point that they are "material information" as defined in the Policies. The discussion in this report must be factual, 

balanced and non-promotional. 

 

General Instructions 

 

(a) Prepare this Monthly Progress Report using the format set out below.  The sequence of questions must not 

be altered nor should questions be omitted or left unanswered. The answers to the items must be in narrative 

form.  State when the answer to any item is negative or not applicable to the Issuer. The title to each item 

must precede the answer. 

 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – Interpretation and General 

Provisions. 

 

Report on Business 

 

1. Provide a general overview and discussion of the development of the Issuer’s business and 

operations over the previous month. Where the Issuer was inactive disclose this fact.  

  

The Issuer is a craft-inspired cannabis company founded to provide consumers unparalleled 

cannabis experiences through the research, production, marketing, distribution and sale of 

premium quality cannabis products. The Issuer’s current operations are located in Canada. 

Through its subsidiaries, HYTN and HYTN Cannabis, the Issuer focuses on producing premium 

cannabis products for recreational consumers throughout Canada, utilizing its purpose-built 

processing facilities located in the City of Kelowna in the Okanagan Valley Region of British 

Columbia, Canada. The Issuer is currently focused on taking raw cannabinoid distillate and 

researching, producing, marketing and distributing premium cannabis products. Initially the Issuer 

will launch its Infused Sparkling Beverages, followed by similarly flavoured Infused Edibles. The 

Issuer intends to strategically offer new product formats such as cannabis oils, vape technology, 

and topical products, as demand patterns emerge. 

 

 

 



 

 

FORM 7 – MONTHLY PROGRESS REPORT 
January 2015 

Page 2 

Global Outbreak of COVID-19 Disclosure: The actual and threatened spread of the virus globally 

has had a material adverse effect on the regional economies in which the Issuer operates and could 

continue to result in negative impacts on the stock market, including trading prices of the Issuer’s 

shares, and the ability to raise capital and could impact the Issuer’s operations. 

 

During the month of March 2022, the Issuer actively continued general and corporate operations. 

 

See item #2 for further details. 

 

2. Provide a general overview and discussion of the activities of management.  

  

During the month of March 2022, management continued to support and control the Issuer’s 

business activities, develop the Issuer’s business, and search for strategic business relationships. 

 

Management of the Issuer completed and filed the condensed consolidated interim financial 

statements and the management’s discussion and analysis for the three months ended December 

31, 2021 for the operating entity. 

 

 

On March 2, 2022, the Issuer announced by way of news release the Q1 financial results (the 

“Q1 Results”) for its operating subsidiary, HYTN Beverage Corp. (“HYTN Beverage”), 

for the quarter ended December 31, 2021 (“Q1”). 

 

The Q1 Results demonstrate HYTN’s path to commercialization as HYTN Beverage 

generated total sales of $212,581 during the Q1. This swift path to revenue was achieved 

as a direct result completion of the Issuer’s Kelowna, BC-based manufacturing facility and 

rapid license approvals from Health Canada, including a Cannabis Standard Processing 

Licence, both of which occurred during Q1. 

 

“With the completion of the recently announced reverse take-over and associated business 

combinations discussed in our February 18, 2022 news release, we are optimistic about our 

Issuer’s simplified balance sheet, focused strategic vision and revenue trajectory as we 

progress into Q2,” said Elliot McKerr, HYTN CEO. “We encourage stakeholders to review 

our Listing Statement posted to SEDAR on February 18, 2022 and specifically the pro 

forma financial statements contained therein, which reflect the results of our recently 

completed business combinations.” 

 
 

On March 17, 2022, the Issuer announced by way of news release it has begun accepting orders 

directly from Provincial buyers. This news builds on HYTN’s February 22 announcement 

that it had been awarded approval to sell cannabis products to provincially and territorially 

authorized retailers and that the Issuer was preparing to transition away from its partnership 

with Emerald Health Therapeutics, Inc. (“Emerald”) (CSE: EMH). Until now, all sales of 

HYTN’s cannabis infused carbonated beverages had been made through its partnership 

with Emerald in British Columbia, Alberta, Saskatchewan, Ontario and Quebec. During 

the transition away from Emerald, HYTN has ensured minimal disruption to its provincial 

partners and consumers and has prepared itself to accept orders from new markets 

including Nova Scotia and the Yukon. 
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"Our team has done incredible work getting us to this point," said HYTN CEO, Elliot 

McKerr. "Now that our partnership with Emerald has completed, we are in a strong position 

to recapture margin and advance our product offerings into new markets. It has been 

amazing to see our brand grow and we look forward to working directly with retailers 

across Canada. We are confident that having our own facility, formulations, sales team and 

increased margin will provide the stability needed to execute our vision." 

 

While the Issuer has begun to accept orders directly, it will continue to work with Emerald 

to ensure that all products currently in market are seamlessly transitioned. Consumers will 

experience no change in HYTN’s products beyond an update to the manufacturer of record 

on the label. 
 

 

On March 30, 2022, the Issuer announced by way of news release it has successfully sold 

cannabis flower to serve the Australian medical cannabis market under the Promethean 

BioPharma brand (“Promethean”) pursuant to the Issuer’s supply agreement (the 

“Agreement”) with TCann Pty Ltd. (“TCann”). 

 

“HYTN has been sourcing superior dry flower cannabis inputs for its infused cannabis 

beverages and gummies for the last 12 months,” remarked Jason Broome, Chief Operating 

Officer. “As part of the procurement process, we were struck by the lack of quality and 

consistency of cannabis flower generally available and, as a result, focused on and built 

relationships with cultivators maximizing the potential of elite phenotypes. Leveraging our 

partnerships and our licensed manufacturing facility, we have entered the dry flower space 

and executed on procuring, drying, curing and exporting dry flower and obtaining the 

necessary licenses to do so. We have now expanded our exports to TCann to provide high-

quality cannabis flower that conforms to TGO100 (ICH regulations for inhalation of herbal 

products) alongside the four cannabis emulsions we were already selling in the Australian 

market.” 

 

Peter Comerford, CEO of Promethean and TCann, said “This high-quality input material 

will be manufactured into finished goods and released for supply under our GMP License 

(TGA) and our Schedule 8 Manufacturing and Wholesale License (NSW) to Australian 

patients early this week. Promethean and TCann are very particular about working within 

the legal frameworks of the countries we serve and partners like HYTN understand and 

support this.” 

 

“HYTN is focused on innovating at all levels within the cannabis industry including: 

working to secure superior cultivars; creating and controlling monocultures; and working 

with the best growers on the planet to execute a cultivation plan that ensures our edibles 

and extracts are always the very best they can be. Our partnership with TCann demonstrates 

our commitment to growing revenues through an innovative approach to cannabis 

manufacturing,” noted Elliot McKerr, HYTN Chief Executive Officer. “The best inputs 

ensure a superior product experience and result in HYTN’s products having consistent and 

delicious outputs. Leveraging our inputs to provide the Australian market with quality 

cannabis flower which meets ICH requirements for inhalation of herbal medicine is a prime 

example of our commitment to elevating cannabis experiences.” 
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The Issuer’s aforementioned news releases, and Q1 Results can be viewed under the Issuer’s profile 

on SEDAR (www.sedar.com).  The Issuer’s aforementioned news release can also be viewed under 

the Issuer’s Disclosure page on the website of the Canadian Securities Exchange. 

 

3. Describe and provide details of any new products or services developed or offered. For 

resource companies, provide details of new drilling, exploration or production programs and 

acquisitions of any new properties and attach any mineral or oil and gas or other reports 

required under Ontario securities law. 

 

None to report during the month of March 2022. 

 

4. Describe and provide details of any products or services that were discontinued. For resource 

companies, provide details of any drilling, exploration or production programs that have 

been amended or abandoned.  

 

None to report during the month of March 2022. 

 

5. Describe any new business relationships entered into between the Issuer, the Issuer’s affiliates 

or third parties including contracts to supply products or services, joint venture agreements 

and licensing agreements, etc. State whether the relationship is with a Related Person of the 

Issuer and provide details of the relationship.    

 

During the month of March 2022, the Issuer began accepting orders directly from Provincial 

buyers as they had been awarded approval to sell cannabis products to provincially and 

territorially authorized retailers and that the Issuer was preparing to transition away from 

its partnership with Emerald Health Therapeutics, Inc. (“Emerald”) (CSE: EMH). Until 

recently, all sales of HYTN’s cannabis infused carbonated beverages had been made 

through its partnership with Emerald in British Columbia, Alberta, Saskatchewan, Ontario 

and Quebec. During the transition away from Emerald, HYTN has ensured minimal 

disruption to its provincial partners and consumers and has prepared itself to accept orders 

from new markets including Nova Scotia and the Yukon. 

 

The authorized retailers in the provinces and territories are not considered to be Related 

Persons to the Issuer. 

 

See item #2 for further details. 
 

6. Describe the expiry or termination of any contracts or agreements between the Issuer, the 

Issuer’s affiliates or third parties or cancellation of any financing arrangements that have 

been previously announced. 

 

None to report during the month of March 2022. 

 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred 

during the preceding month. Provide details of the nature of the assets acquired or disposed 

of and provide details of the consideration paid or payable together with a schedule of 

payments if applicable, and of any valuation. State how the consideration was determined 

and whether the acquisition was from or the disposition was to a Related Person of the Issuer 

and provide details of the relationship. 

 

None to report during the month of March 2022. 

 

http://www.sedar.com/
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8. Describe the acquisition of new customers or loss of customers.  

 

During the month of March 2022, the Issuer began preparing to transition away from its 

partnership with Emerald Health Therapeutics, Inc. (“Emerald”) (CSE: EMH). Until 

recently, all sales of HYTN’s cannabis infused carbonated beverages had been made 

through its partnership with Emerald in British Columbia, Alberta, Saskatchewan, Ontario 

and Quebec. During the transition away from Emerald, HYTN has ensured minimal 

disruption to its provincial partners and consumers and has prepared itself to accept orders 

from new markets including Nova Scotia and the Yukon. 

 

See item #2 for further details. 

 

In addition, the Issuer successfully sold cannabis flower to serve the Australian medical 

cannabis market under the Promethean BioPharma brand (“Promethean”) pursuant to the 

Issuer’s supply agreement (the “Agreement”) with TCann Pty Ltd. (“TCann”) previously 

disclosed in the Issuer’s Listing Statement. 
 

See item #2 for further details. 

 

9. Describe any new developments or effects on intangible products such as brand names, 

circulation lists, copyrights, franchises, licenses, patents, software, subscription lists and 

trademarks.  

 

None to report during the month of March 2022. 

 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated length of 

lay-offs.  

 

None to report during the month of March 2022. 

 

11. Report on any labour disputes and resolutions of those disputes if applicable.  

 

None to report during the month of March 2022. 

 

12. Describe and provide details of legal proceedings to which the Issuer became a party, 

including the name of the court or agency, the date instituted, the principal parties to the 

proceedings, the nature of the claim, the amount claimed, if any, if the proceedings are being 

contested, and the present status of the proceedings.  

 

None to report during the month of March 2022. 

 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with the terms 

of such indebtedness.  

 

During the month of March 2022, the Issuer settled outstanding debt in the amount of $749,034 by 

way of a shares for debt transaction.  The Issuer issued an aggregate amount of 2,416,239 common 

shares in the capital of the Issuer at a deemed value of $0.31 per common share. 

 

See item #2 for further details. 
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14. Provide details of any securities issued and options or warrants granted.  

 

Security 
Number 

Issued 
Details of Issuance Use of Proceeds (1) 

No Securities Were Issued During the Month of March 2022. 
(1) Aggregate proceeds and intended allocation of proceeds 

 

15. Provide details of any loans to or by Related Persons.  

 

None to report during the month of March 2022. 

 

16. Provide details of any changes in directors, officers, or committee members. 

 

None to report during the month of March 2022. 

 

17. Discuss any trends which are likely to impact the Issuer including trends in the Issuer’s 

market(s) or political/regulatory trends.  

 

The trends and risks which are likely to impact the Issuer are detailed in the Issuer’s Form 2A - 

Listing Statement dated February 18, 2022 (the “Listing Statement”), under the heading “Item 17. 

Risk Factors” The Listing Statement was posted on the CSE website on February 18, 2022. In 

addition, the Listing Statement can be viewed under the Issuer’s profile on SEDAR 

(www.sedar.com). 

 

 

 

 

 

 

 

 

 

 

[THE REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK] 

  

http://www.sedar.com/
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Certificate of Compliance 

 

The undersigned hereby certifies that: 

 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly authorized by a 

resolution of the board of directors of the Issuer to sign this Certificate of Compliance. 

 

2. As of the date hereof there is no material information concerning the Issuer which has not been 

publicly disclosed. 

 

3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance with the 

requirements of applicable securities legislation (as such term is defined in National Instrument 14-

101) and all Exchange Requirements (as defined in CNSX Policy 1). 

 

4. All of the information in this Form 7 Monthly Progress Report is true. 

 

 

Dated  April 1, 2022 

 

 Paul More  

Name of Director or Senior Officer 

 

 /s/  Paul More  

Signature 

 

Chief Financial Officer and Corporate Secretary  

Official Capacity 

 

 

Issuer Details 

Name of Issuer 

HYTN Innovations Inc. 

For Month End 

 

March 2022 

Date of Report 

YYYY / MM / DD 

2022   /    04  /  01 

Issuer Address 

12 E. 4th Avenue 

Vancouver, BC,  V5T 1E8 

Issuer Fax No. 

 

N/A 

Issuer Telephone No. 

 

866-590-9289 

Contact Name 

 

Paul More 

Contact Position 

Chief Financial Officer and 

Corporate Secretary 

Contact Telephone No. 

 

866-590-9289 

Contact Email Address 

Invest@hytn.life  

Web Site Address 

www.hytn.life 

 

 

mailto:Invest@hytn.life
http://www.hytn.life/

