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NOTICE OF NO AUDITOR REVIEW OF THE 
CONDENSED INTERIM FINANCIAL STATEMENTS 

 
 

In accordance with National Instrument 51-102 Part 4, subsection 4.3(3)(a), if an auditor has not performed 
a review of these condensed interim financial statements, they must be accompanied by a notice indicating 
that the condensed interim financial statements have not been reviewed by an auditor.  
 
The accompanying unaudited condensed interim financial statements of the Company for the three months 
ended March 31, 2022 have been prepared by and are the responsibility of the Company’s management, 
and have not been reviewed by the Company’s auditors.



ELEPHANT CAPITAL CORP. 
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION 
(Expressed in Canadian dollars) 
(Unaudited – Prepared by Management) 

The accompanying notes are an integral part of these condensed interim financial statements. 
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 Note 

March 31, 
2022 

$ 

December 31, 
2021 

$ 
    
ASSETS    
    
Current assets    
 Cash  1,375,963 1,705,730 
 Amounts receivable  15,640 5,803 
  1,391,603 1,711,533 
Non-current assets    
 Prepaid expenses and deposits 5 331,085 331,085 
    Total assets  1,722,688 2,042,618 
    
LIABILITIES AND SHAREHOLDERS' EQUITY    
    
Current liabilities    
 Accounts payable and accrued liabilities  7 80,928 181,592 
    Total current liabilities  80,928 181,592 
    
Shareholders' equity    
 Share capital  6 2,165,001 2,165,001 
 Deficit  (523,241) (303,975) 
    Total shareholders’ equity  1,641,760 1,861,026 
    Total liabilities and shareholders’ equity  1,722,688 2,042,618 

 
Nature of operations and continuance of business (Note 1) 
Subsequent events (Note 10) 
 
 
 
Approved and authorised for issuance on behalf of the Board on May 27, 2022: 

 
 “Luke Montaine”                    “Joel Shacker”                                                                                             
  Luke Montaine, Director                                                                 Joel Shacker, Director  
 
 
 



ELEPHANT CAPITAL CORP. 
CONDENSED INTERIM STATEMENT OF LOSS AND COMPREHENSIVE LOSS 
(Expressed in Canadian dollars) 
(Unaudited – Prepared by Management) 
 

The accompanying notes are an integral part of these condensed interim financial statements. 
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 Notes   

 Three months 
ended 

March 31, 2022 
$ 

           Note 11 
Expenses      
       Consulting fees 7    141,000 
 Exploration expenditures     12,378 
 General and administrative     30,528 
 Professional fees     30,253 

Travel expenses     107 
      Total expenses     (219,266) 
      Net and comprehensive loss     (219,266) 
      
Loss per share, basic and diluted            (0.01) 
      
Weighted average number of shares outstanding     43,733,001 

 
 
 
 



ELEPHANT CAPITAL CORP. 
CONDENSED INTERIM STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY 
Period from incorporation (June 14, 2021) to December 31, 2021 
(Expressed in Canadian dollars) 
(Unaudited – Prepared by Management) 

The accompanying notes are an integral part of these condensed interim financial statements. 
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Share capital 

Deficit 
$ 

Total shareholders’ 
equity 

$ 
Number 

of shares 
Amount 

$ 
     

Balance, June 14, 2021  1 1 - 1 
     
Private Placement, net of share issue costs (Note 6) 43,733,000 2,165,000  2,165,000 
     
Net loss for the period – – (303,975) (303,975) 
     
Balance, December 31, 2021 43,733,001 2,165,001 (303,975) 1,861,026 
     
Net loss for the period – – (219,266) (219,266) 
     
Balance, March 31, 2022 43,733,001 2,165,001 (523,241) 1,641,760 

 
 
 
 
 
 
 



ELEPHANT CAPITAL CORP. 
CONDENSED INTERIM STATEMENT OF CASH FLOWS 
(Expressed in Canadian dollars) 
(Unaudited – Prepared by Management) 

 

The accompanying notes are an integral part of these condensed interim financial statements. 
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  For the three months 
ended March 31, 2022 

$ 
   

  Note 11 
OPERATING ACTIVITIES   
   
Net loss for the period  (219,266) 
   Changes in non-cash working capital:    
   Amounts receivable  (9,837) 

Accounts payable and accrued liabilities  (100,664) 
   Net cash provided by (used in) operating activities  (329,767) 

   
   Change in cash  (329,767) 
   Cash, beginning of period  1,705,730 
   Cash, end of period  1,375,963 
   
Supplemental Disclosure of Cash Flow Information   
   Cash paid for interest  – 
Cash paid for income taxes  – 

 



ELEPHANT CAPITAL CORP. 
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS 
For the three months ended March 31, 2022 
(Expressed in Canadian dollars) 
(Unaudited – Prepared by Management) 

 

 
7 
  

1. NATURE OF OPERATIONS AND CONTINUANCE OF BUSINESS 
Elephant Capital Corp. (the “Company”) was incorporated on June 14, 2021 in the Province of British 
Columbia. The Company’s business is to acquire, explore, and develop interests in mining projects. The 
Company’s head office is located at 800 – 1199 West Hastings Street, Vancouver, BC, V6E 3T5. The 
Company’s registered and records office address is 2200 HSBC Building, 885 West Georgia Street, 
Vancouver, British Columbia, V6C 3E8. 

In June 2021, the Company signed a letter of intent (“LOI”) with Encore Energy Corp. (“Encore”) to acquire 
an 100% interest in its subsidiary, Cibola Resources LLC (“Cibola”) to attain the rights to a lease of a 
mineral property comprising of approximately 6,700 acres of mineral rights and 5,700 acres of surface 
rights located in west-central New Mexico, commonly referred to as the “Ceboletta Uranium Project”. 

In August 2021, the Company entered into a share purchase agreement (the “SPA”) effective August 27, 
2021, with Encore to acquire an 100% interest in Cibola Resources LLC to attain rights to the Ceboletta 
Uranium Project. In consideration for the Cibola shares, the Company has agreed to pay and issue to 
Encore: 

a) US $250,000 cash, and 
b) Common shares of the Company representing twenty percent (20%) of the outstanding share 

capital of the Company immediately prior to the completion of a Going Public Transaction to list 
on a qualifying exchange. 

For additional information regarding the proposed transaction, see Note 5. 

These condensed interim financial statements have been prepared on the assumption that the Company 
will continue as a going concern, meaning it will continue in operation for the foreseeable future and will 
be able to realize its assets and discharge its liabilities in the ordinary course of operations. The Company’s 
ability to meet its obligations and maintain its current operations through the ensuing twelve-month period 
and thereafter is contingent upon successful completion of additional financing arrangements and 
ultimately upon generating profitable operations. 

During the period ended March 31, 2022, the Company had no revenues, incurred a net and 
comprehensive loss of $219,266, and had negative cash flows from operations of $329,767. As at March 
31, 2022, the Company had an accumulated deficit of $523.241. The Company’s future capital 
requirements will depend on many factors, including operating costs, the current capital market 
environment, and global market conditions. The continued operations of the Company are dependent on 
its ability to develop a sufficient financing plan, receive continued financial support from related parties, 
complete sufficient public equity financing, and generate profitable operations in the future. 

The Company has no assurance that it will be successful in its efforts. These factors indicate the existence 
of a material uncertainty that may cast significant doubt upon the Company’s ability to continue as a going 
concern and the impact of these adjustments could be material. These condensed interim financial 
statements do not include any adjustments relating to the recoverability and classification of recorded asset 
amounts and classification of liabilities that might be necessary should the Company be unable to continue 
operations. 

The COVID-19 pandemic has caused significant financial market and social dislocation. The situation is 
dynamic with various cities and countries around the world responding in different ways to address the 
outbreak. Consequently, the Company has limited access to capital and financing which is the primary 
source of cash for the Company. While the extent of the effects of the COVID-19 pandemic on the 
Company’s operations has not been significant, the Company continues to monitor and assess the impact 
of the COVID-19 will have on its future business activities and the future impact could have a material 
effect on the Company’s planned business and operations.    

 
  



ELEPHANT CAPITAL CORP. 
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS 
For the three months ended March 31, 2022 
(Expressed in Canadian dollars) 
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2.  BASIS OF PRESENTATION  
a) Statement of compliance 

 
These condensed interim financial statements of the Company have been prepared in accordance with 
International Financial Reporting Standards (“IFRS”) as issued by the International Accounting Standards 
Board (“IASB”), Interpretations issued by the International Financing Reporting Interpretations Committee 
(“IFRIC”), and in accordance with International Accounting Standards (“IAS”) 34, Interim Financial 
Reporting. 

The condensed interim financial statements were approved and authorized for issue by the Board of 
Directors on May 27, 2022. 
 
b) Basis of measurement 

 
The condensed interim financial statements have been prepared on a historical cost basis except for 
certain financial instruments which are measured at fair value, as explained in the significant accounting 
policies outlined in Note 3. These condensed interim financial statements have been prepared using the 
accrual basis of accounting, except for cash flow information. The condensed interim financial statements 
are presented in Canadian dollars, which is the functional currency of the Company. 

 
3.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
The preparation of financial data is based on accounting principles and practices consistent with those 
used in the preparation of the audited financial statements for the period ended December 31, 2021. The 
accompanying unaudited condensed interim financial statements should be read in conjunction with the 
Company’s audited financial statements for the period ended December 31, 2021.  

4.  CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS 
Significant accounting judgments, estimates and assumptions 

The preparation of these condensed interim financial statements requires management to make 
judgments, estimates and assumptions that affect the application of policies and reported amounts of 
assets, liabilities, revenue and expenses. The estimates and associated assumptions are based on 
historical experience and various other factors that are believed to be reasonable under the circumstances, 
the results of which form the basis of making the judgments about carrying values of assets and liabilities 
that are not readily apparent from other sources. Management believes the estimates are reasonable; 
however, actual results could differ from those estimates and could impact future results of operations and 
cash flows. 

Significant accounting judgments 

• assessment of the Company’s ability to continue as a going concern involves judgment regarding 
future funding available for its operations and working capital requirements. 
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5.  PROPOSED TRANSACTION 
In June 2021, the Company signed a letter of intent (“LOI”) with Encore Energy Corp. (“Encore”) to acquire 
an 100% interest in its subsidiary, Cibola Resources LLC (“Cibola”) to attain the rights to a lease of a 
mineral property comprising of approximately 6,700 acres of mineral rights and 5,700 acres of surface 
rights located in west-central New Mexico, commonly referred to as the “Ceboletta Uranium Project”. 

In August 2021, the Company entered into a share purchase agreement (the “SPA”) effective August 27, 
2021, with Encore and its wholly-owned subsidiary, Neutron Energy, Inc. (the “Vendor”) to acquire an 
100% interest in Cibola Resources LLC to attain rights to the Ceboletta Uranium Project. In consideration 
for the Cibola shares, the Company has agreed to pay and issue to the Vendor: 

a) US $250,000 cash; and 
b) Common shares of the Company representing twenty percent (20%) of the outstanding share 

capital of the Company immediately prior to the completion of a Going Public Transaction to list 
on a qualifying exchange. 

The closing of the transaction is subject to the Company completing a transaction involving the acquisition 
of all of the outstanding share capital of the Company by an entity already listed on a qualifying stock 
exchange (the “Going Public Transaction”). 

In October 2021, the Company paid $311,085 (US $250,000) to Encore for consideration owed pursuant 
to the SPA and recognized this amount on the balance sheet. 
 
On October 26, 2021, the Company signed a letter of intent (“LOI”) with Evolving Gold Corp. (“Evolving 
Gold”) whereby Evolving Gold will acquire all of the outstanding share capital of the Company (the 
“Reverse Takeover” or “RTO”), which will constitute the Going Public Transaction of the Company. 
Pursuant to the RTO, Evolving Gold will issue common shares on a 1:1 basis for every outstanding 
common share of the Company. 

 
In consideration for the RTO, it is anticipated that Evolving Gold will issue approximately 56,541,251 
Evolving Gold common shares to complete the acquisition of the Company, following the issuance of 
common share consideration to Encore and finders for introducing the SPA to the Company. In connection 
with the completion of the RTO, Evolving Gold will undertake a non-brokered private placement of no less 
than 6,000,000 subscription receipts at a price of $0.50 per receipt to raise no less than $3,000,000.  

 
6.  SHARE CAPITAL  
a) Authorized 

Unlimited number of common shares without par value.   

b) Issued 
 
During the period ended March 31, 2022 
 
There were no common shares issued during the period ended March 31, 2022. 
 
During the period ended December 31, 2021 
 
On October 13, 2021, the Company completed a non-brokered private placement for the issuance of 
43,300,000 common shares at a price of $0.05 per share for gross proceeds of $2,165,000. In 
connection with the private placement, the Company issued 433,000 common shares as administrative 
fees to a third party who assisted with facilitating the transaction. 
 
On June 14, 2021, the Company issued 1 common share valued at $1 upon incorporation. 
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7.  RELATED PARTY TRANSACTIONS 

Key Management Compensation 

Key management personnel include those persons having authority and responsibility for planning, 
directing, and controlling the activities of the Company as a whole. The Company has determined that key 
management personnel consist of directors (executive and non-executive) and officers of the Company. 

These amounts of key management compensation are included in the amounts shown on the statement 
of loss and comprehensive loss: 

 Period ended 
March 31, 2022 

Period ended 
December 31, 2021 

 $ $ 
Management     
   Consulting fees  60,000  60,001 

  60,000  60,001 
 
As at March 31, 2022, the company has outstanding amounts payable to officers and directors of the 
Company of $10,500 (December 31, 2021 – $62,501) for outstanding fees and expenses. The amounts 
due to related parties are for amounts due to directors and officers. The balances are unsecured, non-
interest bearing and have no specific terms for repayment.  

8.  CAPITAL MANAGEMENT  
The Company considers its capital structure to include net residual equity of all assets, less liabilities. The 
Company’s objectives when managing capital are to (i) maintain financial flexibility in order to preserve its 
ability to meet financial obligations and continue as a going concern; (ii) maintain a capital structure that 
allows the Company to pursue the development of its mineral properties; and (iii) optimize the use of its 
capital to provide an appropriate investment return to its shareholders commensurate with risk. 
 
The Company’s financial strategy is formulated and adapted according to market conditions in order to 
maintain a flexible capital structure that is consistent with its objectives and the risk characteristics of its 
underlying assets. The Company manages its capital structure and makes adjustments to it in light of 
changes in economic conditions and the risk characteristics of its underlying assets. To maintain or adjust 
the capital structure, the Company may attempt to issue new shares, acquire or dispose of assets, or 
adjust the amount of cash.  The Company is not subject to any externally imposed capital requirements. 

9.  FINANCIAL INSTRUMENTS AND RISK MANAGEMENT  
The Company is exposed to various financial instrument risks and assesses the impact and likelihood of 
this exposure. These risks include liquidity risk, credit risk, and interest rate risk. Where material, these 
risks are reviewed and monitored by the Board of Directors. 

The fair value of financial instruments, which include cash and accounts payable and accrued liabilities 
approximate their carrying values due to the relatively short-term maturity of these instruments.   

Credit risk 

The Company is exposed to credit concentration risk through its cash holdings. The risk is minimized by 
holding cash with a high-credit quality Canadian financial institution. 
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9.  FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (continued) 

Interest rate risk 

Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate 
because of changes in market interest rates.  The Company is not exposed to any significant interest rate 
risk as it does not have any liabilities with variable rates.    

Liquidity risk 

Liquidity risk is the risk that the Company is unable to meet its financial obligations as they come due. As 
at December 31, 2021, the Company manages this risk by monitoring its working capital to ensure its 
expenditures will not exceed available resources. As of December 31, 2021, the Company had a cash of 
$1,705,730 and a working capital of $1,529,941. The Company has outstanding accounts payable and 
accrued liabilities of $181,592 which fall due for payment within twelve months of the statement of financial 
position date.  

10.  SUBSEQUENT EVENTS 

On May 24, 2022, in connection with the closing of the Going Public Transaction (described below), the 
Company issued 11,308,250 common shares to Encore Energy Corp. to acquire an 100% interest in Cibola 
Resources LLC and issued 1,500,000 finders’ fees to third-parties who assisted in the transaction. 
 
On April 14, 2022, the Company entered into a definitive share purchase agreement with Future Fuel 
Corporation (formerly: Evolving Gold Corp.) ("Future Fuel”) whereby Future Fuel will acquire all of the 
outstanding share capital of the Company to achieve the RTO and Going Public Transaction for the 
Company. The Going Public Transaction was closed on May 24, 2022 whereby Future Fuel issued 
56,541,251 common shares of Future Fuel on a 1:1 basis for the outstanding common shares of Elephant. 
 
11.  COMPARATIVE PERIOD 

The Company was incorporated on June 14, 2021 and its first year-end was December 31, 2021. As a 
result, there was no comparative period presented in the condensed interim statements of loss and 
comprehensive loss and cash flows. 
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