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FORM 7 
 

MONTHLY PROGRESS REPORT 

 

Name of Listed Issuer: JNC Resources Inc. (the “Issuer”)       

 

Trading Symbol: JNC    

 

Number of Outstanding Listed Securities: 69,411,000    

 

Date: August 4, 2021    

 
This Monthly Progress Report must be posted before the opening of trading on the fifth trading day of each month. 

This report is not intended to replace the Issuer’s obligation to separately report material information forthwith upon 

the information becoming known to management or to post the forms required by Exchange Policies. If material 

information became known and was reported during the preceding month to which this report relates, this report 

should refer to the material information, the news release date and the posting date on the Exchange website. 

 

This report is intended to keep investors and the market informed of the Issuer’s ongoing business and management 

activities that occurred during the preceding month. Do not discuss goals or future plans unless they have crystallized 

to the point that they are "material information" as defined in the Policies. The discussion in this report must be factual, 

balanced and non-promotional. 

 

General Instructions 

 

(a) Prepare this Monthly Progress Report using the format set out below. The sequence of questions must not be 

altered nor should questions be omitted or left unanswered. The answers to the items must be in narrative 

form. State when the answer to any item is negative or not applicable to the Issuer. The title to each item 

must precede the answer. 

 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – Interpretation and General 

Provisions. 

 
Report on Business 

 

1. Provide a general overview and discussion of the development of the Issuer’s business and 

operations over the previous month. Where the Issuer was inactive disclose this fact.  

 

The Issuer is a North American-based junior venture mineral exploration company with a goal 

to develop under-explored properties and benefit from deal flow generated by strategic 

partnerships and growth opportunities. The Issuer recently acquired the Malebo and Solomon 

claims in the province of New South Wales, Australia, with an exploration program planned in 

2021. It also has an option agreement with Great Basin Resources, Inc. to acquire 100% control 

and interest in the Imperial Project in Esmeralda County, Nevada.  
 

During the month of July 2021, the Issuer actively continued general and corporate 

operations to further develop the Issuer’s business. 

 

Global Outbreak of COVID-19 Disclosure: The actual and threatened spread of the virus 

globally has had a material adverse effect on the regional economies in which the Issuer 

operates and could continue to result in negative impacts on the stock market, including 

trading prices of the Issuer’s shares, and the ability to raise capital and could impact the 

Issuer’s operations. 
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2. Provide a general overview and discussion of the activities of management.  

 

During the month of July 2021, management continued to support and control the Issuer’s 

business activities, develop the Issuer’s business, and search for strategic business 

relationships. 

 

On July 8, 2021, the Issuer announced by way of news release that, further to its May 19, 2021 

news release, the Issuer has now signed a definitive Share Exchange Agreement with RooGold 

Inc. (“RooGold”). The acquisition of these nine past producing and exploratory properties 

(the “Properties”) in the State of New South Wales (“NSW”), Australia, will complement the 

Issuer’s existing Australian portfolio, creating a NSW-focused company with a dominant 

land position. The Issuer also advised of the launch a non-brokered private placement of up 

to $5 million which will allow the Issuer to execute its exploration work program on its NSW 

portfolio.     

  

Definitive Share Exchange Agreement with RooGold Inc.: 

  

The Share Exchange Agreement provides that the Issuer will carry out a two-for-one 

consolidation (“Consolidation”) of its issued and outstanding shares immediately prior to 

closing of the transaction, to issue 20,000,000 post-Consolidation common shares (“Shares”) 

to RooGold on closing (“Closing”) (which will be distributed to its 20+ shareholders)  with 

75% of the Shares subject to “lock-up” provisions wherein 5,000,000 Shares will be released 

to RooGold every six months from Closing. In addition to the initial $75,000 paid to RooGold 

upon execution of the LOI, an additional $75,000 will be paid to RooGold at the latter of the 

closing of the acquisition or the closing of the Financing.   

  

Also, upon Closing, Robert Eadie, CEO of RooGold, will join the Board of Directors of the 

Issuer. Mr. Eadie has been involved as a director and CEO of publicly listed companies for 

over 25 years, raising over $100M for various projects around the world. With his network 

of contacts in Europe, North America, and Asia, he has been the catalyst behind successful 

start-up resource companies and brings extensive management and financial expertise to the 

board. He advocates open dialogue between management, directors, and shareholders as a 

key ingredient to success.  

  

Launch of $5,000,000 Non-Brokered Private Placement:  

  

As previously announced, the Issuer has commenced a non-brokered private placement of up 

to $5,000,000 at $0.125 per unit (the “Financing”), each unit consisting of a pre-Consolidation 

share and a half share purchase warrant, with each whole warrant exercisable at $0.20 per 

pre-Consolidation share for two years from closing of the financing subject to an accelerator 

clause allowing the Issuer to shorten the exercise window if the Issuer’s share price trades 

above $0.25 for 30 consecutive trading days (adjusted for the prospective Consolidation). 

Proceeds of the Financing will be largely deployed towards the exploration work program on 

the Issuer’s NSW portfolio of properties. Finders’ fees and commissions may be payable to 

eligible finders for the portion of the financing attributable to their efforts.   

  

Australian Property Portfolio:  

  

Properties being acquired from RooGold have hosted historical high-grade gold and silver 

production but have limited exploration work conducted on them in modern times. The 

Properties provide diversity in terms of the deposit types and are controlled by renowned 

regional structures and contacts. One of these structures is the well-recognized Peel-Manning 
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fault system. The Properties have had a combined total of 93 historic precious metals mines 

and prospects. Highly lucrative production grades of up to 384 g/t Au and 1,200 g/t Ag have 

been recorded on these historical mines. The Properties represent a unique proposition: they 

possess a rare combination of having large exploration potential along with strong indications 

pointing towards the presence of high-grade mineralization through the significant historical 

mines and prospects.   

  

Through its planned acquisition of nice highly prospective gold and silver properties (5 gold 

and 4 silver) from RooGold, two Gold properties from Southern Precious Metals Limited 

(“SPML”) and two more Gold properties from Aussie Precious Metals Corp (“APMC”), the 

Issuer will have a district scale land package in NSW composing of 13 concessions spanning 

~1,380km2 and is home to 137 historic mines and prospects. NSW is prolifically mineralized 

with multiple metallogenic belts relative to other Australian regions and remains largely 

unexplored outside of the main camps. The region has a considerable gold endowment 

exceeding 100 Moz and silver endowment exceeding 1Boz.         

  

Focused and De-Risked Exploration Program:  

  

The Issuer’s NSW exploration will be centered on highly focused and priority driven work 

programs. The initial focus will remain on the three properties located on the Peel Manning 

Fault - Trilby, Lorne, and Gold Belt. The Peel-Manning Fault system is a crustal scale 

structure that is strongly gold mineralized along its 350 km strike length. The Peel Manning 

fault hosts highly attractive Listwanite associated gold deposits. These regional structures are 

fundamental to high-grade mineral deposit formations and are thus highly prospective. 

Underexplored and highly prospective fault systems such as Peel Manning are now being 

recognized by major gold producers. Newmont recently staked a 1,200km2 land package 

covering 125 km strike length of a parallel structure, 30 km to the east of the Peel Manning 

Fault Zone.   

  

With the completion of the Financing, the Issuer plans on conducting further pre-drilling 

exploration on the properties throughout the latter half of 2021 by engaging in historical data 

compilation, remote data acquisition and target generation, reconnaissance mapping, rock-

chip grab sampling, deposit modelling, and drill planning. In 2022, the Issuer intends on 

conducting 5,000m of angled reverse circulation drilling. The Issuer will continue to further 

review its projects through mapping and sampling of high priority targets, reconnaissance 

mapping and sampling of remaining projects, project ranking and target generation. 

 

On July 26, 2021, the Issuer announced by way of news release that, further to its June 15, 

2021 press release, it has signed a definitive Asset Purchase Agreement (“APA”) with Aussie 

Precious Metals Corporation (“APMC”). The acquisition of APMC’s Trilby and Lorne 

properties (“Properties”) further consolidates the Issuer’s position as a high-potential 

precious metals exploration company with a dominant land position and defined focus in New 

South Wales, Australia.   

  

Pursuant to the July 8, 2021 press release, the Issuer will carry out a two-for-one consolidation 

(“Consolidation”) of its issued and outstanding shares. The APA provides that the Issuer will 

issue 4,000,000 post-Consolidation common shares (“Shares”) to APMC on closing 

(“Closing”) with 75% of the Shares subject to “lock-up” provisions. Additionally, a cash 

consideration in the amount of $25,000 will be paid by the Issuer to APMC at the latter of the 

closing of the acquisition or the closing of the $5,000,000 financing as previously announced 

on July 8, 2021.  
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The Properties are located on the Peel-Manning Fault system that is prolifically gold 

mineralized on its 350km strike length. The geology is highly prospective for the immensely 

attractive Listwanite associated gold deposits. Given the high potential of this underexplored 

yet highly prospective regional fault system, Newmont Gold recently staked a 1,200km2 land 

package 30km east of the Peel Manning Fault Zone. With the acquisition of the Properties, 

the Issuer will be able to complement its Gold Belt property which is also located on the same 

fault. The three properties will command a large-scale land position of 422 km2 which 

includes 48 historic gold mines and prospects with an average historical production grade of 

up to 83g/t Au.   

 

The above noted news releases can be viewed under the Issuer’s profile on SEDAR 

(www.sedar.com) and on the Issuer’s Disclosure Page on the Canadian Securities Exchange’s 

website. 

 

3. Describe and provide details of any new products or services developed or offered. For resource 

companies, provide details of new drilling, exploration or production programs and acquisitions of 

any new properties and attach any mineral or oil and gas or other reports required under Ontario 

securities law.  

 

The Issuer signed a definitive Share Exchange Agreement with RooGold and a definitive APA 

with APMC. 

 

See Item #2 for further details. 

 

4. Describe and provide details of any products or services that were discontinued. For resource 

companies, provide details of any drilling, exploration or production programs that have been 

amended or abandoned.  

 

None to report during the month of July 2021. 

 

5. Describe any new business relationships entered into between the Issuer, the Issuer’s affiliates or 

third parties including contracts to supply products or services, joint venture agreements and 

licensing agreements, etc. State whether the relationship is with a Related Person of the Issuer and 

provide details of the relationship.    

 

None to report during the month of July 2021. 

 

6. Describe the expiry or termination of any contracts or agreements between the Issuer, the Issuer’s 

affiliates or third parties or cancellation of any financing arrangements that have been previously 

announced.  

 

None to report during the month of July 2021. 

 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred during 

the preceding month. Provide details of the nature of the assets acquired or disposed of and provide 

details of the consideration paid or payable together with a schedule of payments if applicable, and 

of any valuation. State how the consideration was determined and whether the acquisition was from 

or the disposition was to a Related Person of the Issuer and provide details of the relationship. 

 

The Issuer acquired nine properties in NSW Australia through its agreement with RooGold, 

and two properties through its agreement with APMC. 

 

See Item #2 for further details. 

http://www.sedar.com/
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8. Describe the acquisition of new customers or loss of customers.  

 

None to report during the month of July 2021. 

 

9. Describe any new developments or effects on intangible products such as brand names, circulation 

lists, copyrights, franchises, licenses, patents, software, subscription lists and trademarks.  

 

None to report during the month of July 2021. 

 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated length of lay-

offs.  

 

None to report during the month of July 2021. 

 

11. Report on any labour disputes and resolutions of those disputes if applicable.  

 

None to report during the month of July 2021. 

 

12. Describe and provide details of legal proceedings to which the Issuer became a party, including the 

name of the court or agency, the date instituted, the principal parties to the proceedings, the nature 

of the claim, the amount claimed, if any, if the proceedings are being contested, and the present 

status of the proceedings.  

 

None to report during the month of July 2021. 

 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with the terms of such 

indebtedness.  

 

None to report during the month of July 2021. 

 

14. Provide details of any securities issued and options or warrants granted.  

 

Security 
Number 

Issued 
Details of Issuance Use of Proceeds 

None to report during the month of July 2021. 

 

15. Provide details of any loans to or by Related Persons.  

 

None to report during the month of July 2021. 

 

16. Provide details of any changes in directors, officers or committee members.  

 

None to report during the month of July 2021. 
 

17. Discuss any trends which are likely to impact the Issuer including trends in the Issuer’s market(s) 

or political/regulatory trends.  

 

The trends and risks which are likely to impact the Issuer are detailed in the Issuer’s 

Management’s Discussion and Analysis dated May 28, 2021, under the heading “Risks and 

Uncertainties”, which can be viewed under the Issuer’s profile on SEDAR (www.sedar.com) 

and in its Quarterly Listing Statements (CSE Form 5) on the Issuer’s Disclosure Page on the 

Canadian Securities Exchange’s website.  Trends and risks are also identified in the Issuer’s 
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Listing Statement (CSE Form 2A) dated April 13, 2020, under the heading “Risk Factors” 

also available on SEDAR and on the Issuer’s Disclosure Page on the Canadian Securities 

Exchange’s website. 
 

[THE REMAINDER OF THIS PAGE IS INTENTIONALLY LEFT BLANK.] 
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Certificate of Compliance 

 

The undersigned hereby certifies that: 

 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly authorized by a 

resolution of the board of directors of the Issuer to sign this Certificate of Compliance. 

 

2. As of the date hereof there is no material information concerning the Issuer which has not been 

publicly disclosed. 

 

3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance with the 

requirements of applicable securities legislation (as such term is defined in National Instrument 14-

101) and all Exchange Requirements (as defined in CNSX Policy 1). 

 

4. All of the information in this Form 7 Monthly Progress Report is true. 

 

Dated  August 4, 2021 

 

 Jonathan Younie  

Name of Director or Senior Officer 

 

 /s/ Jonathan Younie  

Signature 

 

Chief Financial Officer  

Official Capacity 

 

 

Issuer Details 

Name of Issuer 

JNC Resources Inc. 

For Month End 

 

July 2021 

Date of Report 

YYYY/MM/DD 

2021/08/04 

Issuer Address 

Suite 615, 800 West Pender Street 

Vancouver, BC V6C 2V6 

Issuer Fax No. 

 

604-688-9895 

Issuer Telephone No. 

 

604-687-7767 

Contact Name 

Jonathan Younie 

Contact Position 

Chief Financial Officer 

Contact Telephone No. 

604-688-9895 

Contact Email Address 

jy@newdawnholdings.com 

Web Site Address 

https://jncresources.com/ 

 


