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FORM 7 
 

MONTHLY PROGRESS REPORT 

 

Name of Listed Issuer: JNC Resources Inc. (the “Issuer”)       

 

Trading Symbol: JNC    

 

Number of Outstanding Listed Securities: 62,286,000    

 

Date: March 3, 2021    

 
This Monthly Progress Report must be posted before the opening of trading on the fifth trading day of each month. 

This report is not intended to replace the Issuer’s obligation to separately report material information forthwith upon 

the information becoming known to management or to post the forms required by Exchange Policies. If material 

information became known and was reported during the preceding month to which this report relates, this report 

should refer to the material information, the news release date and the posting date on the Exchange website. 

 

This report is intended to keep investors and the market informed of the Issuer’s ongoing business and management 

activities that occurred during the preceding month. Do not discuss goals or future plans unless they have crystallized 

to the point that they are "material information" as defined in the Policies. The discussion in this report must be factual, 

balanced and non-promotional. 

 

General Instructions 

 

(a) Prepare this Monthly Progress Report using the format set out below. The sequence of questions must not be 

altered nor should questions be omitted or left unanswered. The answers to the items must be in narrative 

form. State when the answer to any item is negative or not applicable to the Issuer. The title to each item 

must precede the answer. 

 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – Interpretation and General 

Provisions. 

 
Report on Business 

 

1. Provide a general overview and discussion of the development of the Issuer’s business and 

operations over the previous month. Where the Issuer was inactive disclose this fact.  

 

The Issuer is a Canadian-based junior venture mineral exploration company with a goal to 

develop under-explored properties and benefit from deal flow generated by strategic partnerships 

and growth opportunities. Currently the Issuer is developing its 100% optioned Triple 9 Project 

in South Central British Columbia. The Triple 9 Project is a gold property with a new discovery 

of high levels of base metals, located 20 kilometres from the town of Sicamous. The area is a 

mining-friendly region within a short distance to numerous industrial-based cities with an eager 

work force and equipment and is a short drive from the Issuer’s home base in Vancouver. 

 

During the month of February 2021, the Issuer actively continued general and corporate 

operations to further develop the Issuer’s business. 

 

Global Outbreak of COVID-19 Disclosure: The actual and threatened spread of the virus 

globally has had a material adverse effect on the regional economies in which the Issuer 

operates and could continue to result in negative impacts on the stock market, including 

trading prices of the Issuer’s shares, and the ability to raise capital and could impact the 
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Issuer’s operations. 

 

2. Provide a general overview and discussion of the activities of management.  

 

During the month of February 2021, management continued to support and control the 

Issuer’s business activities, develop the Issuer’s business, and search for strategic business 

relationships. 

 

On February 2, 2021, the Issuer announced by way of news release that, subject to compliance 

with the policies of the Canadian Securities Exchange (the “Exchange”), the Issuer has 

engaged Xander Capital Partners Inc. (“Xander”) for corporate consulting services. The 

services are anticipated to include a focus on brand awareness and assistance with the 

introduction of management of the Issuer to mining industry partners, research analysts, 

investment bankers, advisors and potential board members. 

 

Xander has over 30 years of cumulative industry specific experience. Xander is 

headquartered in Orlando, with their reach expanding internationally. Their services include 

introductions to high net worth individuals, assistance with the raising of equity capital, and 

corporate sponsorship. 

 

On February 5, 2021, the Issuer provided an update on the Malebo and Solomon claims in 

the state of NSW, Australia that were, subject to closing, recently optioned from Southern 

Precious Metals Ltd. (“SPML”). While SPML and the Issuer move toward finalizing a 

definitive agreement, the SPML team has provided a further update, the result of an ongoing, 

comprehensive compilation of available historic and contemporary exploration data. SPML 

has focused on combining historic geochemical sampling and geological interpretation with 

contemporary geophysical, geochemical, and geological surveying of the property to identify 

robust exploration targets for field‐ based exploration to test.   

  

The availability of open‐source, high resolution geophysical datasets provided by the NSW 

government has allowed the company to cost‐effectively target and evaluate areas previously 

ignored during historic exploration, due to a thin, but extensive cover gravel that blankets 

the area.  

    

Historic and Contemporary Data Compilation: 

  

Initial compilation work has identified several robust targets across the properties. Using 

modern high resolution magnetic TMI‐RTP data, a 40km long N/S striking linear magnetic 

anomaly has been identified. This is interpreted as a deep‐seated fault system that is masked 

by Quaternary gravel cover. The anomaly is coincident with areas of historical gold mining 

and/or frequent sets of N/S striking quartz veins. Areas of vein outcrop that were not mined 

historically were never drill tested, as prior to the availability of high‐resolution geophysical 

data, their structural setting was not appreciated.   

    

The delineation of this regional fault system provides an understanding on the genetic source 

of gold mineralisation across the property, linking known gold deposits to a fault system that 

is over 40 km in strike length. Structural discontinuities exert a fundamental control on the 

distribution gold mineralization. Faults represent the primary controlling structures for syn‐

mineral fluid flow but dependent upon their orientation relative to the palaeo principal 

compressive stress axes at the time of metal deposition may be compressive, passive or 

dilational.   
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Magnetic data indicate that the property fault system comprises several sub‐parallel faults, 

which will include dilational zones where they change orientation, at flexures. These areas 

represent robust exploration targets. Fault splays are also high value targets. The SPML team 

is currently designing a reconnaissance field mapping program and shallow auger soil 

geochemical program to target the highest priority areas. With over 40 strike km of fault 

architecture that is largely hidden beneath shallow Quaternary gravels and several historical 

gold mines on major structures, SPML believes that the property is a robust exploration 

project.   

 

Historic Mine and Exploration Report Review:  

 

Ongoing detailed review of historical mining and exploration records has emphasized the 

high grade nature of gold mineralisation. Historical mine and exploration records were 

acquired from the NSW government archive dating back to the early 19th century. Brief 

summaries of initial findings from Prospectors Reef and Egans Prospects located within the 

property tenement are stated bellow.   

  

It is worth noting that mining in the early 19th century was based on following veins of 

mineable width. Miners had no ability to mine or process disseminated or veinlet‐style gold 

mineralization or to explore under shallow cover. The historical records strongly suggest that 

disseminated gold targets are present at Egans prospect and Prospector Reef.   

 

Egans Prospect:    

  

Historic mine and exploration records describe the deposit as a sequence of altered 

metasediments and quartz veins with associated limonitic‐sulphide mineralisation mapped 

over a strike length of over 1.5 km. This zone forms the crest of a significant ridge from which 

numerous gold workings and prospecting pits were located. Of note, the same ridge can be 

traced on satellite imagery for over 40 km to the northernmost point of the current property, 

strongly mirroring the recently identified magnetic anomaly.  

 

Historic mining record MR00058 cites rock chip samples assaying up to 270ppm Au, 

3500ppm As, 840ppm Pb taken from N/S striking quartz veins with visible gold. Selective 

small‐scale mining of auriferous quartz veins was also active during the late 1980s by PM 

Downes with average production grades cited at 120 g/t Au.   

    

Prospectors Reef: 

    

Historic mine and exploration records state four veins were historically worked for gold 

across the prospect. The veins were mapped continuously for up to 700 m strike length, 

measuring up to 5 m in width, striking approximately N/S dipping 55‐70 degrees west and 

conforming with the regional magnetic anomaly. An estimated 80 tonnes of ore was mined 

from auriferous quartz veins via small shafts and pit during the 19th century, at average 

grades of 31 g/t Au. The prospect remains undrilled and has seen no formal exploration since 

the mid‐1980s, when Cyprus Gold Australia Corporation conducted a limited chip sampling 

program.     

  

Data compilation and historic record review remains ongoing for the remaining prospects 

across the Malebo and Solomons properties not mentioned in this news release.  
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On February 11, 2021, the Issuer announced by way of news release the results of ongoing 

comprehensive research regarding the New England Orogenic Belt (“NEOB”) compiled by 

the experienced technical team of SPML. The properties regional geological and metallogenic 

setting within NEOB has produced over 36 MOZ Au since the gold rushes of the early 19th 

century.   

    

Research into the NEOB has focused on compiling relevant academic and technical papers 

on the regions geological and metallogenic genesis, alongside study into significant individual 

gold deposits and sub-provinces discovered within the belt.   

  

As a result, SPML have identified typical trends, geological sequences and features 

synonymous with significant gold mineralisation in the region. The research is currently 

being utilized to efficiently target new exploration plays across a variety of potential deposit 

types across the property. Alongside developing and expanding pre-defined targets via 

comparison with geologically analogous, gold rich regions within Queensland’s extensively 

explored portion of the NEOB.   

  

Placing the project within its wider regional metallogenic context has highlighted the lack of 

exploration completed on the property which, despite a history of gold mining, has seen no 

geological evaluation or sampling bar one government geological surveying report published 

in 1967.   

    

New England Orogenic Belt: 

  

The Solomons property is located within the easternmost exposure of the NEOB within the 

Warwick-Tweed Heads area, which extends over a significantly mineralized portion of the 

southern NEOB.   

    

The rocks in this area range in age from Devonian to Pliocene, the basement comprises 

Devonian to Early Permian sedimentary and volcanic rock sequences – typified by accreted 

island arc sediments and volcanics and accretionary complex oceanic sediments and 

volcanics. These sequences are host to abundant metahydrothermal, granite-related, and 

hybrid metahydrothermalgranitic gold mineralisation. Extensive plutonism and coeval 

volcanism followed in the mid Permian to Early Triassic associated with extensive intrusion 

related mineralisation.   

    

Crustal processes dominated the formation of the NEOB and have significantly influenced 

the metallogeny of the region. The interplay of crustal and mantle magmatism with other 

complex geological processes in the southern NEOB has resulted in a diverse metallogeny, 

and formation of the wide variety of mineral deposit types. The belt is characterized by 

significant concentrations of gold, tin, molybdenum, tungsten antimony (Gilligan & Barnes 

1990).   

 

The NEOB has produced 36 MOZ Au historically yet remains significantly under-explored 

relative to other Australian gold provinces. The NSW portion of the belt is host to the 

Hillgrove orogenic Au–Sb deposit (>1 MOZ Au), the Drake/Mt Carrington epithermal system 

(0.35 MOZ AU & 27 Moz Ag) the Timbarra, Uralla GRG, Bingara and Toolom goldfields. In 

Queensland numerous world-class mines and deposits have been discovered, including Mt. 

Morgan (8 MOZ Au), Gympie (3.7 MOZ Au), and Cra- cow (1 MOZ Au). Despite the 

properties highly prospective geological setting and historic gold mining activity, it is one of 

the only areas within the NEOB that remains devoid of any formal exploration since the 

original gold rush of the late 1800s.   
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Solomons Property Mining History:  

  

In January 1888, a party of prospectors working Solomons Mine published a report citing 

assay results from mine sampling of up to 4oz/t Au and 53oz/t Ag. A local rush immediately 

occurred and eight gold mining lease applications were lodged across the current property, 

in addition to numerous prospecting claims. Subsequent gold mining ensued including 

operations exploiting gold via surface workings and the sinking of two shafts, each around 

10m deep on parallel auriferous quartz reefs. Post-mining bulk exploratory samples were 

submitted to Sydney for analysis, resulting in average grades of >1 g/t Au.   

    

Historic Mine and Exploration Record Review: 

  

Evaluation of the style and extent of gold mineralisation on the property was summarized by 

McClatchie L, who carried out extensive field work in the area and published a Geological 

Survey Report in 1967 – ‘’GS1967/007. Uki gold prospect. Geological Survey of New South 

Wales, Report’’. No public or private geological or exploratory evaluation has been 

conducted on the property since this date providing a unique opportunity to explore a virgin 

historic gold-field within a world class gold belt.   

    

There are 12 metahydrothermal deposits identified by McClatchie across the current 

Solomons Property – located using historic mining and lease records in combination with 

field mapping, sampling and liaison with ex-miners and community members. Brief 

descriptions of the mines discovered are listed below alongside their unique NSW Archve ID 

code:   

    

1. IL0005: Rixons gold mine - Metahydrothermal auriferous quartz veins host within 

Neranleigh-Fernvale Slate. Exploited by numerous UG adits and shafts during the early 

1900s - large gold nuggets and alluvial production noted in the surrounding area.  

 

2. IL0006: Buttsworths gold prospect - Metahydrothermal auriferous quartz veins host 

within Neranleigh-Fernvale Greywackie. Mined via numerous UG adits and shafts 

during the early 1900’s, large waste dump present to the west of the main shaft with winch 

and mining equipment still present. Diamond drilling used to aid mine planning - DDH 

reports have not been located to date.  

 

3. MH0009: Dunbible gold mine – Host rock and deposit type unclear and needs field 

mapping for definition. Shaft sunk to a depth of 17.5m and proved the existence of a large 

lode, which assayed from a trace of gold up to 13.55 g/t. Deposit reportedly outcrops over 

45m.  

 

4. UR0002: Mears and Haynes gold prospects - Metahydrothermal auriferous quartz/pyrite 

veins host within Neranleigh-Fernvale Schist.   

 

5. UR0003: Solomons gold mine - Metahydrothermal gold mineralisation host within 

Neranleigh-Fernvale Schist. Initial assays yielded 132.15g Au and 1648.3g Ag per ton.  

 

6. UR0005 Elliots gold prospect - Metahydrothermal auriferous quartz veins host within 

Neranleigh-Fernvale Schist.  

 

7. UR0006 Collier & McAnultys gold prospect - Metahydrothermal auriferous 

quartz/pyrite veins host within Neranleigh-Fernvale Schist.  
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8. UR0007 Gumboot gold and silver prospect - Metahydrothermal auriferous quartz/pyrite 

veins host within Neranleigh-Fernvale Phyllite. Exploited by surface workings, open cuts 

and two shafts during the late 1800’s.   

 

9. UR0009 Mills gold mine - Metahydrothermal Limonite-stained auriferous quartz veins 

dipping 35° to 015° host within Neranleigh-Fernvale Greywackie. Visible gold present as 

wafers on fractures in quartz. Underground adits and drives worked by Mills post WW2 

to unknown quantities. Mine apparently drilled, but records are yet to be obtained.  

 

10. IL0004 Marks Gold Prospect - Reported alluvial producing from gravels and clays in the 

immediate area - no insitu source identified to date.   

 

11. UR0008 Unnamed Gold Prospect - Metahydrothermal auriferous quartz/pyrite veins 

host within Neranleigh-Fernvale Schist. Mines Inspector Pearson reported that in 1929, 

an adit had been driven 11.4 m on a north-easterly trending “iron oxide formation” 

(GS1967/007). Quartz veinlets in the hanging wall assayed up to 62g/t.   

  

Property Mineralisation: 

  

Mineralisation across the property comprises gold and significant limonite within massive 

white quartz veins and in solidified meta sediments. The gold occurs within the veins as 

fracture fillings. Gold grades range from trace to 124 g/t Au. Local eluvial and alluvial gold 

occurrences accompany some veins (e.g. Rixons mine – IL5) – which has significant 

implications for future exploration, as the use of low-cost stream sediment sampling could be 

efficiently used to vector in on new deposits.   

    

The veins occur as single and multiple sets over widths of up to several hundred metres. 

Individual veins typically range in thickness from several centimetres to 0.36m. Vein dips are 

generally steep, ranging from 60° to vertical.   

    

Veins are typically developed along litho logical contacts. Structural controls on vein 

emplacement are not well understood. Initial fieldwork including detailed geological mapping 

will aim to decipher potential controlling structures and the source of gold mineralisation to 

locally expand target areas and drill target efficiently.    

  

The above noted news releases can be viewed under the Issuer’s profile on SEDAR 

(www.sedar.com) and on the Issuer’s Disclosure Page on the Canadian Securities Exchange’s 

website. 

 

3. Describe and provide details of any new products or services developed or offered. For resource 

companies, provide details of new drilling, exploration or production programs and acquisitions of 

any new properties and attach any mineral or oil and gas or other reports required under Ontario 

securities law.  

 

None to report during the month of February 2021. 

 

4. Describe and provide details of any products or services that were discontinued. For resource 

companies, provide details of any drilling, exploration or production programs that have been 

amended or abandoned.  

 

None to report during the month of February 2021. 
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5. Describe any new business relationships entered into between the Issuer, the Issuer’s affiliates or 

third parties including contracts to supply products or services, joint venture agreements and 

licensing agreements, etc. State whether the relationship is with a Related Person of the Issuer and 

provide details of the relationship.    

 

The Issuer has engaged Xander for corporate consulting services. See Item #2 for further 

details. 

 

6. Describe the expiry or termination of any contracts or agreements between the Issuer, the Issuer’s 

affiliates or third parties or cancellation of any financing arrangements that have been previously 

announced.  

 

None to report during the month of February 2021. 

 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred during 

the preceding month. Provide details of the nature of the assets acquired or disposed of and provide 

details of the consideration paid or payable together with a schedule of payments if applicable, and 

of any valuation. State how the consideration was determined and whether the acquisition was from 

or the disposition was to a Related Person of the Issuer and provide details of the relationship. 

 

None to report during the month of February 2021. 

 

8. Describe the acquisition of new customers or loss of customers.  

 

None to report during the month of February 2021. 

 

9. Describe any new developments or effects on intangible products such as brand names, circulation 

lists, copyrights, franchises, licenses, patents, software, subscription lists and trademarks.  

 

None to report during the month of February 2021. 

 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated length of lay-

offs.  

 

None to report during the month of February 2021. 

 

11. Report on any labour disputes and resolutions of those disputes if applicable.  

 

None to report during the month of February 2021. 

 

12. Describe and provide details of legal proceedings to which the Issuer became a party, including the 

name of the court or agency, the date instituted, the principal parties to the proceedings, the nature 

of the claim, the amount claimed, if any, if the proceedings are being contested, and the present 

status of the proceedings.  

 

None to report during the month of February 2021. 

 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with the terms of such 

indebtedness.  

 

None to report during the month of February 2021. 
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14. Provide details of any securities issued and options or warrants granted.  

 

SEDAR 
Number 

Issued 
Details of Issuance Use of Proceeds(1) 

Common 

Shares 
1,500,000 

Exercise of common share  

purchase warrants 
$50,000.00; working capital 

(1) State aggregate proceeds and intended allocation of proceeds 

 

15. Provide details of any loans to or by Related Persons.  

 

None to report during the month of February 2021. 

 

16. Provide details of any changes in directors, officers or committee members.  

 

None to report during the month of February 2021. 
 

17. Discuss any trends which are likely to impact the Issuer including trends in the Issuer’s market(s) 

or political/regulatory trends.  

 

The trends and risks which are likely to impact the Issuer are detailed in the Issuer’s 

Management Discussion and Analysis dated November 24, 2020, under the heading “Risks 

and Uncertainties”, which can be viewed under the Issuer’s profile on SEDAR 

(www.sedar.com) and in its Form 2A, Listing Statement, dated April 13, 2020, under the 

heading “Risk Factors” also available on SEDAR and on the Issuer’s Disclosure Page on the 

Canadian Securities Exchange’s website. 

 

 

 

THE REMAINDER OF THIS PAGE IS INTENTIONALLY LEFT BLANK. 
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Certificate of Compliance 

 

The undersigned hereby certifies that: 

 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly authorized by a 

resolution of the board of directors of the Issuer to sign this Certificate of Compliance. 

 

2. As of the date hereof there is no material information concerning the Issuer which has not been 

publicly disclosed. 

 

3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance with the 

requirements of applicable securities legislation (as such term is defined in National Instrument 14-

101) and all Exchange Requirements (as defined in CNSX Policy 1). 

 

4. All of the information in this Form 7 Monthly Progress Report is true. 

 

Dated  March 3, 2021 

 

 Jonathan Younie  

Name of Director or Senior Officer 

 

 /s/ Jonathan Younie  

Signature 

 

Chief Financial Officer  

Official Capacity 

 

Issuer Details 

Name of Issuer 

JNC Resources Inc. 

For Month End 

 

February 2021 

Date of Report 

YYYY/MM/DD 

2021/03/03 

Issuer Address 

Suite 615, 800 West Pender Street 

Vancouver, BC V6C 2V6 

Issuer Fax No. 

 

604-688-9895 

Issuer Telephone No. 

 

604-687-7767 

Contact Name 

Jonathan Younie 

Contact Position 

Chief Financial Officer 

Contact Telephone No. 

604-688-9895 

Contact Email Address 

jy@newdawnholdings.com 

Web Site Address 

https://jncresources.com/ 

 


