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FORM 7 

 

MONTHLY PROGRESS REPORT 

 

Name of Listed Issuer: United Lithium Corp. (formerly United Battery Metals Corp.) (the “Issuer”)  

 

Trading Symbol: ULTH    

 

Number of Outstanding Listed Securities: 44,445,773 (as at February 28, 2021)    

 

Date: March 2, 2021    

 

This Monthly Progress Report must be posted before the opening of trading on the fifth trading day of each 

month.  This report is not intended to replace the Issuer’s obligation to separately report material 

information forthwith upon the information becoming known to management or to post the forms required 

by Exchange Policies.  If material information became known and was reported during the preceding month 

to which this report relates, this report should refer to the material information, the news release date and 

the posting date on the Exchange website. 

 

This report is intended to keep investors and the market informed of the Issuer’s ongoing business and 

management activities that occurred during the preceding month.  Do not discuss goals or future plans 

unless they have crystallized to the point that they are "material information" as defined in the Policies. The 

discussion in this report must be factual, balanced and non-promotional. 

 

General Instructions 

 

(a) Prepare this Monthly Progress Report using the format set out below.  The sequence of questions 

must not be altered nor should questions be omitted or left unanswered.  The answers to the items 

must be in narrative form.  State when the answer to any item is negative or not applicable to the 

Issuer.  The title to each item must precede the answer. 

 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – Interpretation and 

General Provisions. 

 

Report on Business 

 

1. Provide a general overview and discussion of the development of the Issuer’s business and 

operations over the previous month. Where the Issuer was inactive disclose this fact. 

 

The Issuer is a mineral exploration company focused on the acquisition and exploration of 

mineral properties in the United States.    

 

During the month of February 2021, the Issuer continued general and corporate activities to 

develop the Issuer’s business. 
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2. Provide a general overview and discussion of the activities of management. 

 

During the month of February 2021, management continued to support and control the 

Issuer’s business activities and search for business opportunities to enhance shareholder 

value. 

 

On February 1, 2021, the Issuer filed a notice of intent to qualify with the respective securities 

commissions its intention to be qualified under National Instrument 44-101 by filing a short 

form prospectus. 

 

On February 11, 2021, the Issuer announced by way of news release that further to its news 

release dated December 6, 2020, that it has entered into a definitive agreement (the 

“Agreement”) with Leading Edge Materials (TSX-V: LEM) (“Leading Edge Materials”) and 

Leading Edge Materials subsidiaries, Tasman Metals AB (“Tasman”), Tasman Metals Ltd. 

(“Holdco”) and Bergby Lithium AB (“Bergby”), to acquire (the “Acquisition”) 100% of the 

issued and outstanding share capital of Bergby. Bergby holds a 100% interest in and to the 

mining licenses comprising the Bergby Lithium project (the “Project”), located in central 

Sweden, 25km north of Gavle. 

 

Purchase Consideration 

 

On and subject to the conditions set forth in the Agreement, the Issuer will deliver the 

following consideration for the Acquisition: 

 

(a) payment of $250,000 in cash on the closing date of the Transaction (the “Closing 

Date”); 

(b) issuance of 1,031,864 common shares in the capital of ULTH (each, a “ULTH Share”); 

(c) issuance of 400,000 common share purchase warrants (the “Warrants”) with each 

Warrant entitling Leading Edge Materials to acquire, for a period of 36 months, one 

ULTH Share at an exercise price equal to approximately $0.485; 

(d) payment of an additional $250,000 in cash on the date that is 6 months following the 

Closing Date;  

(e) grant to Leading Edge Materials of a 2% net smelter returns royalty on the Project, 

which shall be subject to a buyback right in favour of ULTH for $1,000,000; and 

(f) subject to Leading Edge Materials acquiring certain additional mineral claims in the 

region of the Project prior to March 21, 2021 (the “Bonus Date”), the issuance of such 

additional number of common share purchase warrants (“Bonus Warrants”) as is 

equal to $250,000 divided by the 10-day volume weighted average trading price of the 

Purchaser Shares on the CSE as of the date immediately preceding the Bonus Date 

(the “Bonus Price”) with each Bonus Warrant entitling Leading Edge Materials to 

acquire, for a period of 36 months, one ULTH Share at an exercisable price equal to 

the Bonus Price. 

 

The Issuer will also commit to Leading Edge Materials to exercise reasonable commercial 

efforts toward spending $1,000,000 on exploration work on the Project within 18 months from 

the Closing Date.  

 

The ULTH Shares to be issued pursuant to the Acquisition shall be subject to an escrow 

restriction whereby 20% of such ULTH Shares shall be released after each subsequent four 

(4) month period following the Closing Date.  
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Upon completion of the Acquisition, Leading Edge Materials will, at its sole cost, make 

available to the Issuer the part-time services of its Chief Geologist to provide geological 

support in exploring the Project for a period of 12 months following the Closing Date. 

 

Property Details 

 

The Bergby lithium project, located in central Sweden, 25km north of Gavle, was staked in 

2016 and is consists of three exploration permits covering a total of 1903Ha. A prospecting 

campaign with mapping and sampling was undertaken and identified an extensive lithium-

mineralized spodumene pegmatite boulder field and outcrops. The discovery was followed up 

with two separate drilling campaigns in 2017 totaling 1525m of drilling through 33 drill holes 

to a maximum depth of 131.1m over an approximate 1500m strike length along intersections 

of potential lithium mineralization. 

 

 

On February 12, 2021, the Issuer announced by way of news release it has entered into an 

agreement with Mackie Research Capital Corporation, as lead agent and sole bookrunner 

(the "Agent"), in connection with a best-efforts private placement offering (the “Offering”) 

of a minimum of $5,000,000 and up to a maximum of $8,000,000 in special warrants of the 

Issuer (the “Special Warrants”) at a price equal to $0.66 per Special Warrant (the “Offering 

Price”). 

 

Each Special Warrant shall be exercisable, for no additional consideration at the option of 

the holder, into one unit of the Issuer (each, a "Unit"), with each Unit being comprised of one 

common share of the Issuer (a “Common Share”) and one half of one Common Share 

purchase warrant (each whole warrant, a “Warrant”). Each Warrant will entitle the holder 

thereof to acquire one Common Share (each, a “Warrant Share”) at an exercise price of $0.85 

per Warrant Share for a period of 24 months after Closing (the “Expiry Date”). 

 

The Issuer has granted the Agent an option (the "Over-Allotment Option") to purchase up 

to an additional 15% of the number of Special Warrants issued pursuant to the Offering to 

cover any over-allotments, exercisable at any time 48 hours prior to the Closing (as defined 

herein) of the Offering. 

 

The net proceeds raised under the Offering will be used for working capital and general 

corporate purposes, and for funding potential future acquisition opportunities. 

 

As soon as reasonably practicable after the Closing, the Issuer will use its reasonable 

commercial efforts to prepare and file with each of the securities regulatory authorities in 

each of the provinces of Canada, other than Quebec, in which the of Special Warrants are 

sold (the “Jurisdictions”) and obtain a receipt for, a preliminary short form prospectus and 

a final short form prospectus (which may, in the discretion of the Issuer, be in the form of a 

final base shelf prospectus and supplement thereto) qualifying the distribution of the Units 

underlying the Special Warrants (the “Final Prospectus”), in compliance with applicable 

securities law, within one-hundred twenty (120) days from the Closing of the Offering. 

 

In the event that the Issuer has not received a receipt for the Final Prospectus within one-

hundred twenty (120) days following the Closing, each unexercised Special Warrant will 

thereafter entitle the holder thereof to receive upon the exercise thereof, at no additional 

consideration, one-and-one-tenth (1.10) Unit (instead of one Unit) and thereafter at the end 
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of each additional thirty (30) day period prior to the Qualification Date (as defined below), 

each Special Warrant will be exercisable for an additional 0.02 of a Unit. 

 

All unexercised Special Warrants will automatically be exercised on the date (the 

“Qualification Date”) that is the earlier of (i) six (6) months and a day following Closing of 

the Offering, and (ii) the 3rd business day after a receipt is issued for the Final Prospectus. 

 

The Agent will receive an aggregate cash commission equal to 5.0% of the gross proceeds 

from the Offering, including in respect of any exercise of the Over-Allotment Option. In 

addition, the Issuer will grant the Agent, on date of Closing, non-transferable compensation 

options (the “Compensation Options”) equal to 5% of the total number of Special Warrants 

under the Offering (including in respect of any exercise of the Over-Allotment Option). Each 

Compensation Option will entitle the holder thereof to purchase one Unit (a “Compensation 

Option Unit”) at an exercise price per Compensation Option Unit equal to the Offering Price 

for a period of 24 months after the date of Closing. 

 

The Agent will receive an aggregate advisory commission equal to 2.0% of the gross proceeds 

from the Offering, including in respect of any exercise of the Over-Allotment Option. In 

addition, the Issuer will grant the Agent, on date of Closing, advisory options (the “Advisory 

Options”) equal to 2% of the total number of Special Warrants under the Offering (including 

in respect of any exercise of the Over-Allotment Option). Each Advisory Option will entitle 

the holder thereof to purchase one Unit (an “Advisory Unit”) at an exercise price per 

Advisory Unit equal to the Offering Price for a period of 24 months after the date of Closing. 

 

If the Qualification Date occurs prior to the Agent exercising its Compensation Options or 

Advisory Options, each of Compensation Option and Advisory Option shall be exercisable to 

acquire one (1) Unit (or, if applicable, one-and-one-tenth (1.10) Units if a receipt for the Final 

Prospectus is not received 120 days following the Closing, and an additional 0.02 of a Unit for 

each additional 30 days thereafter prior to the Qualification Date). 

 

The Issuer will use commercially reasonable efforts to obtain the necessary approvals to list 

the Common Shares, Warrant Shares, and Common Shares issuable on the exercise of the 

Compensation Option Units and Advisory Units on the Exchange on the date of Closing and 

the date of the issuance of the underlying Warrant Shares, respectively. 

 

The Offering is subject to certain conditions including, but not limited to, the receipt of all 

necessary regulatory and stock exchange approvals, including the approval of the Exchange, 

and the entering into of an agency agreement between the Issuer and the Agent. Closing of 

the Offering is expected to be on or about the week of March 5, 2021 (the “Closing”). 

 

The press release dated February 12, 2021 is not an offer to sell or the solicitation of an offer 

to buy the securities in the United States or in any jurisdiction in which such offer, solicitation 

or sale would be unlawful prior to qualification or registration under the securities laws of 

such jurisdiction. The securities being offered have not been, nor will they be, registered 

under the United States Securities Act of 1933, as amended, and such securities may not be 

offered or sold within the United States or to, or for the account or benefit of, U.S. persons 

absent registration or an applicable exemption from U.S. registration requirements and 

applicable U.S. state securities laws. 
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On February 17, 2021, the Issuer announced by way of news release it has entered into an 

agreement with Media Relations Publishing (“MRP’) pursuant to which MRP will provide 

the Issuer with marketing services for an aggregate amount of EUR $400,000. MRP will 

utilize its online programs to generate a greater following, increase investor awareness and 

attract new investors thru many different online platforms and methods of engagement.  

 

Additionally, the Issuer has renewed its agreement with TD Media LLC (“TD”), pursuant to 

which TD will provide the Issuer with marketing services for an aggregate amount of USD 

$100,000.  

 

 

On February 19, 2021, the Issuer announced by way of news release the appointment of Mark 

Ireton to the Issuer’s board of directors effective immediately.   

 

Mr. Ireton has over 30 years of experience in the financial service industry, being well versed 

in both public and private transactions, reorganizations, acquisitions and divestitures in a 

variety of sectors that include, but are not limited to, manufacturing, aviation, transportation, 

construction, excavation, post-production and oil service. 

 

In connection with the appointment, the Issuer has granted Mr. Ireton 300,000 incentive stock 

options at a price of $1.11 for a period of five years. 

 

In addition, the Issuer has engaged Safehaven.com in the amount of USD $450,000 to provide 

marketing and publication services to assist in creating and increasing public awareness of 

United Lithium’s activities, strategic plans and investment opportunities. 

 

 

On February 22, 2021, the Issuer announced by way of news release the appointment of 

Robert Schafer to theIssuer’s board of directors effective immediately.  

 

Mr. Schafer brings over 30 years of international experience as a geologist exploring for 

mineral deposits in more than 70 countries. As an executive, manager and field geologist with 

companies including BHP, Kinross and Hunter Dickinson, Mr. Schafer led teams to the 

discovery of several deposits in the western USA , as well as developing strategies that led to 

brownfields discoveries in western Canada, southern Africa and far east Russia. 

 

Additionally, Mr. Schafer is the 2020-21 President of the Society for Mining, Metallurgy and 

Exploration (SME) in the USA. He is also past President of the Prospectors and Developers 

Association of Canada (PDAC) as well as past President of the Canadian Institute for Mining, 

Metallurgy and Petroleum (CIM) and the Mining and Metallurgical Society of America 

(MMSA). Mr. Schafer also served as a member of the Board of Directors for both the 

Canadian Mining Hall of Fame and National Mining Hall of Fame in the USA. He is the 

recipient of the William Lawrence Saunders Gold Medal from the American Institute of 

Mining, Metallurgical and Petroleum Engineers (AIME) and the Daniel C. Jackling Award 

from SME for career achievements, two of the highest mining recognitions in the USA. 

  

Mr. Schafer has earned graduate degrees in both geology and mineral economics, is a 

Registered Professional Geologist, a Certified Corporate Director, and is a Fellow of the 

SME, CIM and SEG. 
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In connection with the appointment, the Issuer has granted Mr. Schafer 250,000 incentive 

stock options at a price of $1.18 for a period of five years.  

 

In addition, the Issuer has engaged Digitonic Ltd. in the amount of USD $166,000 to provide 

marketing and publication services to assist in creating and increasing public awareness of 

United Lithium’s activities, strategic plans and investment opportunities. 

 

 

On February 24, 2021, the Issuer announced by way of news release it expects to complete 

the previously announced acquisition (the “Acquisition”) of the Bergby Lithium Project (the 

“Project”), located in central Sweden, 25 km north of Gavle, from Leading Edge Materials 

Corp. (see news release dated February 11, 2021) during the second quarter of 2021.  The 

Issuer is actively preparing a drilling program (the “Program”) to commence promptly after 

completion of the Acquisition and to be carried out over three phases.  The Program is 

expected to be completed on or before December 31, 2021.  

 

Phase one of the Program (“Phase One”) contemplates the Issuer drilling along strike and 

down dip from previously indicated lithium mineralization at the Property. This phase will 

consist of 3,000 metres of drilling and is expected to take approximately six (6) weeks to 

complete.  

 

During Phase One, the Issuer also plans on conducting a heliborne magnetic and radiometric 

airborne survey to test for structural controls on pegmatites which may bear lithium as well 

as on general geology and faulting. Further, a high resolution airborne lidar survey is planned 

to provide a detailed topographic surface representation to aid in providing accurate 

elevation and general terrain data on the Project. 

 

Prior to commencement of phase two of the Program (“Phase Two”), surface and drill core 

samples will be sent for metallurgical test work to quantify recoveries of any lithium 

mineralization from the Project. Potential in recovering Cesium, Tantalum and Niobium for 

economic evaluation will also be tested. 

 

Phase Two is intended to better define any lithium mineralization within the known 

mineralized zone, and to complete drill spacing acceptable for a NI 43-101 compliant resource 

calculation. Phase Two also contemplates 3,000 metres of additional drilling, which could 

potentially help the Issuer establish a resource report and plan for future drill programs. 

 

Phase three of the Program (“Phase Three”) contemplates continuing drilling, to a depth of 

3,000 metres, along strike exploration of potential lithium targets, and testing potential 

parallel lithium zones. This is expected to assist the Issuer in verifying and validating any 

newly identified targets. 

 

 

The above noted notice and news release can be viewed under the Issuer’s profile on SEDAR 

(www.sedar.com).  The above noted news release can also be found on the Issuer’s Disclosure 

Page on the Canadian Securities Exchange’s website. 

 

  

http://www.sedar.com/
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3. Describe and provide details of any new products or services developed or offered. For resource 

companies, provide details of new drilling, exploration or production programs and acquisitions of 

any new properties and attach any mineral or oil and gas or other reports required under Ontario 

securities law. 

 

None to report during the month of February 2021. 

 

See Item #1 on further details of upcoming drill program at the Bergby Lithium Project 

located in Sweden. 

 

4. Describe and provide details of any products or services that were discontinued. For resource 

companies, provide details of any drilling, exploration or production programs that have been 

amended or abandoned. 

 

None to report during the month of February 2021. 

 

5. Describe any new business relationships entered into between the Issuer, the Issuer’s affiliates or 

third parties including contracts to supply products or services, joint venture agreements and 

licensing agreements, etc. State whether the relationship is with a Related Person of the Issuer and 

provide details of the relationship. 

 

During the month of February 2021, the Issuer entered into a definitive agreement (the 

“Agreement”) with Leading Edge Materials (TSX-V: LEM) (“Leading Edge Materials”) and 

Leading Edge Materials subsidiaries, Tasman Metals AB (“Tasman”), Tasman Metals Ltd. 

(“Holdco”) and Bergby Lithium AB (“Bergby”), to acquire (the “Acquisition”) 100% of the 

issued and outstanding share capital of Bergby. Bergby holds a 100% interest in and to the 

mining licenses comprising the Bergby Lithium project (the “Project”), located in central 

Sweden, 25km north of Gavle.   

 

The Agreement was entered into by way of arm’s length negotiations and is not considered to 

be a related party transaction. 

 

 

The Issuer also entered into an agreement with Media Relations Publishing (“MRP’) 

pursuant to which MRP will provide the Issuer with marketing services.  MRP will utilize its 

online programs to generate a greater following, increase investor awareness and attract new 

investors thru many different online platforms and methods of engagement.  

 

The agreement between the Issuer and MRP was entered into by way of arm’s length 

negotiations and is not considered to be a related party transaction. 

 

 

The Issuer entered into an agreement with Safehaven.com to provide marketing and 

publication services to assist in creating and increasing public awareness of United Lithium’s 

activities, strategic plans and investment opportunities. 

 

The agreement between the Issuer and Safehaven.com was entered into by way of arm’s 

length negotiations and is not considered to be a related party transaction. 
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The Issuer entered into an agreement with Digitonic Ltd. to provide marketing and 

publication services to assist in creating and increasing public awareness of United Lithium’s 

activities, strategic plans and investment opportunities. 

 

The agreement between the Issuer and Digitonic Ltd. was entered into by way of arm’s length 

negotiations and is not considered to be a related party transaction. 

 

 

See Item #1 for further details on the agreements entered into. 

 

6. Describe the expiry or termination of any contracts or agreements between the Issuer, the Issuer’s 

affiliates or third parties or cancellation of any financing arrangements that have been previously 

announced. 

 

None to report during the month of February 2021. 

 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred during 

the preceding month. Provide details of the nature of the assets acquired or disposed of and provide 

details of the consideration paid or payable together with a schedule of payments if applicable, and 

of any valuation. State how the consideration was determined and whether the acquisition was from 

or the disposition was to a Related Person of the Issuer and provide details of the relationship. 

 

None to report during the month of February 2021. 

 

8. Describe the acquisition of new customers or loss of customers. 

 

None to report during the month of February 2021. 

 

9. Describe any new developments or effects on intangible products such as brand names, circulation 

lists, copyrights, franchises, licenses, patents, software, subscription lists and trademarks. 

 

None to report during the month of February 2021. 

 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated length of lay-

offs. 

 

None to report during the month of February 2021. 

 

11. Report on any labour disputes and resolutions of those disputes if applicable. 

 

None to report during the month of February 2021. 

 

12. Describe and provide details of legal proceedings to which the Issuer became a party, including the 

name of the court or agency, the date instituted, the principal parties to the proceedings, the nature 

of the claim, the amount claimed, if any, if the proceedings are being contested, and the present 

status of the proceedings. 

 

None to report during the month of February 2021. 
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13. Provide details of any indebtedness incurred or repaid by the Issuer together with the terms of such 

indebtedness. 

 

None to report during the month of February 2021. 

 

14. Provide details of any securities issued and options or warrants granted. 

 

Security 
Number 

Issued 
Details of Issuance Use of Proceeds(1) 

Common Shares 305,758 

Common shares issued 

pursuant to exercise of 

warrants 

$318,784; 

working capital and general 

corporate purposes, including with 

respect to its search for suitable 

lithium and other battery materials- 

related mineral properties 

Common Shares 250,000 

Common shares issued 

pursuant to exercise of 

warrants 

$160,000; 

working capital and general 

corporate purposes, including with 

respect to its search for suitable 

lithium and other battery materials- 

related mineral properties 

Incentive Stock 

Options 
300,000 

Incentive Stock Options 

issued at $1.11 or a period 

of 5 years 

N/A; 

Incentive Stock Options Issued 

pursuant to Incentive Stock Option 

Plan 

Incentive Stock 

Options 
250,000 

Incentive Stock Options 

issued at $1.18 or a period 

of 5 years 

N/A; 

Incentive Stock Options Issued 

pursuant to Incentive Stock Option 

Plan 
(1) State aggregate proceeds and intended allocation of proceeds. 

 

15. Provide details of any loans to or by Related Persons. 

 

None to report during the month of February 2021. 

 

16. Provide details of any changes in directors, officers or committee members. 

 

During the month of February 2021, Mark Ireton and Robert Schafer joined the board of rhe 

Issuer. 

 

 

The Issuer’s board of directors now consists of : 

  Michael Dehn 

  Faizaan Lalani 

  Aman Parmar 

  Mark Ireton 

  Robert Schafer 

 

The Issuer’s audit committee is comprised of: 

  Aman Parmar  

  Michael Dehn 

  Mark Ireton 
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17. Discuss any trends which are likely to impact the Issuer including trends in the Issuer’s market(s) 

or political/regulatory trends. 

 

The trends and risks which may impact the Issuer are disclosed in the Issuer’s Management 

Discussion and Analysis for the three months ended October 31, 2020 (the “MD&A”), under 

the heading “Risks Related to the Issuer’s Business”, and in the Issuer’s Form 2A - Listing 

Statement dated December 15, 2017 (the “Listing Statement”), under the heading “Risk 

Factors”. The MD&A can be viewed under the Issuer’s profile on SEDAR (www.sedar.com). 

The Listing Statement can also be viewed on the Issuer’s Disclosure Page on the Canadian 

Securities Exchange’s website. 

 

 

 

 

THE REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK. 

 

 

  

http://www.sedar.com/
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Certificate of Compliance 

 

The undersigned hereby certifies that: 

 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly authorized by a 

resolution of the board of directors of the Issuer to sign this Certificate of Compliance. 

 

2. As of the date hereof there is no material information concerning the Issuer which has not been 

publicly disclosed. 

 

3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance with the 

requirements of applicable securities legislation (as such term is defined in National Instrument 14-

101) and all Exchange Requirements (as defined in CNSX Policy 1). 

 

4. All of the information in this Form 7 Monthly Progress Report is true. 

 

Dated: March 2, 2021 

 

 Michael Dehn  

Name of Director or Senior Officer 

 

 /s/ Michael Dehn  

Signature 

 

President, CEO and Director  

Official Capacity 

 

 

Issuer Details 

Name of Issuer 

United Lithium Corp. 

For Month End 

 

February 2021 

Date of Report 

YYYY/MM/D 

2021 / 03 / 02 

Issuer Address 

Suite 1080 – 789 West Pender Street 

City/Province/Postal Code  

Vancouver, British Columbia, V6C 1H2 

Issuer Fax No. 

N/A 

Issuer Telephone No. 

604-359-0888 

Contact Name 

Michael Dehn 

Contact Position 

President, CEO and Director 

Contact Telephone No. 

604-39-0888 

Contact Email Address 

info@ubmetals.com 

Web Site Address 

N/A 

 


