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FORM 7 

 

MONTHLY PROGRESS REPORT 

 

Name of Listed Issuer: HAVN Life Sciences Inc. (the “Issuer”)  

 

Trading Symbol: HAVN  

 

Number of Outstanding Listed Securities:  90,335,741 (as at January 31, 2021)  

 

Date: February 5, 2021  

 
This Monthly Progress Report must be posted before the opening of trading on the fifth trading day of each month.  

This report is not intended to replace the Issuer’s obligation to separately report material information forthwith upon 

the information becoming known to management or to post the forms required by Exchange Policies. If material 

information became known and was reported during the preceding month to which this report relates, this report 

should refer to the material information, the news release date and the posting date on the Exchange website. 

 

This report is intended to keep investors and the market informed of the Issuer’s ongoing business and management 

activities that occurred during the preceding month. Do not discuss goals or future plans unless they have crystallized 

to the point that they are "material information" as defined in the Policies. The discussion in this report must be factual, 

balanced and non-promotional. 

 

General Instructions 

 

(a) Prepare this Monthly Progress Report using the format set out below.  The sequence of questions must not 

be altered nor should questions be omitted or left unanswered. The answers to the items must be in narrative 

form.  State when the answer to any item is negative or not applicable to the Issuer. The title to each item 

must precede the answer. 

 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – Interpretation and General 

Provisions. 

 

Report on Business 

 

1. Provide a general overview and discussion of the development of the Issuer’s business and 

operations over the previous month. Where the Issuer was inactive disclose this fact.  

 

The Issuer is a biotechnology company on a mission to unlock human potential using evidence-

informed research. The Issuer is focused on standardized, quality-controlled extraction of 

psychoactive compounds from plants and fungi, and the development of natural health care 

products from non-regulated compounds.  

 

During the month of January 2021, the Issuer actively continued general and corporate 

operations. 

 

See Item #2 for further details. 
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2. Provide a general overview and discussion of the activities of management.  

 

During the month of January 2021, management continued to support and control the 

Issuer’s business activities, develop the Issuer’s business, and search for strategic business 

relationships. 

 

Management of the Issuer spent significant time working with its legal counsel on preparing 

and filing a final short form prospectus (the “Prospectus”) and related documents pertaining 

to the Prospectus.   

 

In addition, management of the Issuer spent significant time working to close an $11.5 Million 

bought deal financing (see below for further details). 

 

 

On January 7, 2021, the Issuer announced by way of news release that, further to its news 

release dated December 15, 2020, the Issuer has completed its previously announced bought 

deal public offering of 10,747,900 units (the “Units”), including 1,401,900 Units issued 

pursuant to the Underwriter’s (as defined below) over-allotment option which was exercised 

in full, at a price of $1.07 per Unit (the “Offering Price”), for aggregate gross proceeds of 

$11,500,253 (the “Offering”). Eight Capital acted as underwriter in respect of the Offering 

(the “Underwriter”). 

 

Each Unit consists of one common share in the capital of the Issuer (each, a “Share”) and one 

Share purchase warrant (each, a “Warrant”), with each Warrant entitling the holder thereof 

to purchase one additional Share at an exercise price of $1.34 for a period of 36 months from 

the date of issuance. 

 

The securities offered have not been and will not be registered under the U.S. Securities Act 

of 1933, as amended, or under any state securities laws, and may not be offered or sold in the 

United States absent registration or an applicable exemption from the registration 

requirements thereunder. This press release shall not constitute an offer to sell or the 

solicitation of an offer to buy, nor shall there be any sale of the securities in any jurisdiction 

in which such offer, solicitation or sale would be unlawful. 

 

 

On January 18, 2021, the Issuer announced by way of news release it is supporting the 

founding of a Canadian counterpart to Heroic Hearts (“Heroic Hearts Canada”). The Issuer 

will provide support and funding to help Heroic Hearts Canada promote education and 

research to support Canadian veterans. 

 

Heroic Hearts is a registered 501(c)(3) non-profit organization operating in the United States 

that connects military veterans who are struggling with mental health issues resulting from 

trauma to therapy options such as psychotherapy supported by ayahuasca, psilocybin and 

ketamine. 

 

Heroic Hearts also provides professional counseling and support to veterans and is working 

to advance scientific research on the benefits of psychedelics through studies with the 

University of Georgia and the University of Colorado, Boulder. 

 

With support and funding from Havn Life, Heroic Hearts will set up its Canadian 

counterpart in 2021, with the goal of obtaining charitable status in Canada. Heroic Hearts 

Canada will serve Canadian veterans through education and advocacy for increased access 

to psychedelic treatment options. Heroic Hearts Canada will also develop an observational 
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study to explore the effects of psilocybin mushrooms on post-traumatic stress disorder 

(PTSD) and traumatic brain injury (TBI). The observational study is planned to begin in the 

summer of 2021 and will take place in a jurisdiction where psilocybin is not a controlled 

substance. 

 

In December of 2020, Havn Life announced it would supply psychedelic compounds for an 

observational study run by Heroic Hearts in a jurisdiction where psilocybin is not a controlled 

substance. The observational study will investigate effects of psilocybin mushrooms on 

veterans suffering from PTSD, TBI and other mental health issues that are common among 

veterans. This research may help develop formulations that will be used in clinical trials to 

assess use of these compounds in recovery from PTSD, TBI and other trauma-related mental 

health conditions. 

 

Two-thirds of Canadian military personnel with PTSD do not respond completely to the best 

available evidence-based therapies, according to a 2018 study that examined recovery, 

rehabilitation and reintegration of injured service members and veterans. Further, suicide 

risk is higher in Canadian Armed Forces (CAF) veterans than the Canadian general 

population, found a "Life After Service" study published in 2016. 

 

Havn Life encourages other organizations to support Heroic Hearts and Heroic Hearts 

Canada. Future donations going to Heroic Hearts Canada will directly fund education and 

research to support Canadian veterans. 

 

Futhermore, Havn Life announces the departure of Executive Vice President of Research & 

Development, Susan Chapelle. The Issuer thanks Miss. Chapelle for her service and wishes 

her luck in future endeavors. 

 

 

On January 22, 2021, the Issuer announced by way of news release it will be included in the 

first psychedelics Exchange Traded Fund (“ETF”)  (NEO: PSYK). The ETF will begin 

trading on the Neo Exchange on January 26, 2021. 

 

The ETF will invest in, and indirectly derive revenues from, companies in the psychedelics 

industry engaged in legal activities involving psychedelic drugs and substances. 

 

Havn Life is one of seventeen companies that met the requirements of listing within the ETF. 

The ETF is managed by Horizons ETF Management, one the largest ETF providers in 

Canada, with over CDN $16 billion in assets under management across 93 ETFs. Horizons 

also  brought the first cannabis ETF to market in 2017 and continues to lead the industry 

with ETFs in emerging industries. Inclusion into an ETF is an important milestone for Havn 

Life’s investors and stakeholders. The ETF will bring additional exposure to potential new 

investors and generate value for existing shareholders. 

 

 

On January 22, 2021, the Issuer announced by way of news release it has granted 250,000 

incentive stock options (the “Options”) at an exercise price of $0.85 per common share for a 

five year term. 

 

Further, the Issuer has granted 50,000 restricted share rights (the “RSRs”) with a one-eight 

(1/8th) of the RSRs to vest every three months beginning April 21, 2021. 

 

The Options and RSRs were granted to a director of the Issuer under the Company’s Equity 

Incentive Plan. 

https://havnlife.com/havn-life-sciences-to-supply-psychedelic-compounds-to-clinical-studies-focused-on-veterans-and-ptsd/
https://www.neo.inc/en/home
https://www.horizonsetfs.com/home
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The Issuer also announces that it has issued an aggregate of 384,896 common shares (the 

“Common Shares”) at a deemed price of $0.96 per Common Share in the capital of the Issuer 

to certain consultants of the Issuer for past services rendered to the Issuer. 

 

 

On January 26, 2021, the Issuer announced by way of news release, it has entered into a 

definitive agreement (the “Definitive Agreement”) to acquire (the “Acquisition”), on the 

terms and conditions set forth in the Definitive Agreement, all of the outstanding share capital 

of GCO Packaging and Manufacturing Ltd. (“GCO”), which operates a large scale 

manufacturing, packaging and distribution facility (the “Facility”) in British Columbia – in 

exchange for 6,000,000 common shares of Havn Life (the “Consideration Shares”). 

 

Havn Life intends to utilize the Facility to support formulation and manufacturing processes 

in-house to ensure the highest standards of quality and efficacy. The Acquisition is expected 

to  enable Havn Life to accelerate and scale production of new formulations and products at 

a single location. 

 

Scheduled to launch this spring, the Issuer’s retail product line will include seven natural 

health products which support immune health, fatigue, memory, focus and overall brain 

function. With the arrival of this set of products, Havn Life will take a major step forward in 

its mission of providing naturally-derived and standardized products to support human 

optimization. 

 

With over 16,000 square feet of space, the Facility features a large warehouse with multi-level 

inventory racking, fully-equipped and functioning production and packaging rooms, and 

modern, fully-furnished boardroom, laboratory, and offices. The Facility currently holds 

USDA Organic, Canadian Organic and Kosher certifications, and a large loading area for 

easy delivery vehicle access. The 2.11-acre freestanding Facility is strategically located in the 

lower mainland near several key transportation hubs, providing an excellent access point for 

the distribution of Havn Life’s forthcoming retail product line. 

 

Acquisition Details 

 

Consideration Shares issuable to GCO will be subject to an escrow arrangement whereby 

one-sixth (1/6) of such shares will be released from escrow every three (3) months, aside from 

1,214,954 of the Consideration Shares which will be subject to an escrow arrangement 

whereby one-half (1/2) of such shares will be released from escrow four (4) months after 

closing of the Acquisition (the “Closing”) and the remaining Debt Settlement Shares will be 

released from escrow five (5) months after Closing. 

 

The Closing of the Acquisition of GCO is subject to a number of conditions including the 

satisfactory completion of due diligence, receipt of all required regulatory and third-party 

consents and satisfaction of other customary closing conditions. The Closing of the 

Acquisition is expected to occur in or around 10 days. 

 

 

The above noted news releases and Prospectus can be viewed under the Issuer’s profile on 

SEDAR (www.sedar.com). In addition, the above noted news release can be viewed on the 

Issuer’s Disclosure Page on the Canadian Securities Exchange’s website.  
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3. Describe and provide details of any new products or services developed or offered. For resource 

companies, provide details of new drilling, exploration or production programs and acquisitions of 

any new properties and attach any mineral or oil and gas or other reports required under Ontario 

securities law. 

 

During the month of January 2021, the Issuer continued work on the initial seven natural 

health supplements for launch in 2021. 

 

See Item #2 for further details. 

 

4. Describe and provide details of any products or services that were discontinued. For resource 

companies, provide details of any drilling, exploration or production programs that have been 

amended or abandoned.  

 

None to report during the month of January 2021. 

 

5. Describe any new business relationships entered into between the Issuer, the Issuer’s affiliates or 

third parties including contracts to supply products or services, joint venture agreements and 

licensing agreements, etc. State whether the relationship is with a Related Person of the Issuer and 

provide details of the relationship.    

 

During the month of January 2021, the Issuer entered into a Definitive to acquire all of the 

outstanding share capital of GCO Packaging and Manufacturing Ltd. (“GCO”) which 

operates a large scale manufacturing, packing and distribution facility in British Columbia – 

in exchange for 6,000,000 common shares of the Issuer. 

 

The new business relationship entered into between the Issuer and GCO were negotiated 

through arm’s length negotiations and are not considered to be related party transactions. 

 

6. Describe the expiry or termination of any contracts or agreements between the Issuer, the Issuer’s 

affiliates or third parties or cancellation of any financing arrangements that have been previously 

announced.  

 

During the month of January 2021, the employment agreement between the Issuer and the 

former Executive Vice President of Research & Development, Susan Chapelle was 

terminated. 

 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred during 

the preceding month. Provide details of the nature of the assets acquired or disposed of and provide 

details of the consideration paid or payable together with a schedule of payments if applicable, and 

of any valuation. State how the consideration was determined and whether the acquisition was from 

or the disposition was to a Related Person of the Issuer and provide details of the relationship. 

 

None to report during the month of January 2021. 

 

8. Describe the acquisition of new customers or loss of customers.  

 

None to report during the month of January 2021. 

 

9. Describe any new developments or effects on intangible products such as brand names, circulation 

lists, copyrights, franchises, licenses, patents, software, subscription lists and trademarks.  

 

None to report during the month of January 2021. 
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10. Report on any employee hirings, terminations or lay-offs with details of anticipated length of lay-

offs.  

 

None to report during the month of January 2021. 

 

11. Report on any labour disputes and resolutions of those disputes if applicable.  

 

None to report during the month of January 2021. 

 

12. Describe and provide details of legal proceedings to which the Issuer became a party, including the 

name of the court or agency, the date instituted, the principal parties to the proceedings, the nature 

of the claim, the amount claimed, if any, if the proceedings are being contested, and the present 

status of the proceedings.  

 

None to report during the month of January 2021. 

 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with the terms of such 

indebtedness.  

 

None to report during the month of January 2021. 

 

14. Provide details of any securities issued and options or warrants granted.  

 

Security 
Number 

Issued 
Details of Issuance Use of Proceeds(1) 

Common Shares 175,000 

Common shares issued pursuant to 

non-brokered private placement 

financing 

$187,250; general 

working capital and to 

fund further development 

of products. 

Units(2) 10,572,900 

Common shares issued pursuant to 

non-brokered private placement 

financing 

$11,500,253; general 

working capital and to 

fund further development 

of products. 

Common Shares 10,000 
Common shares issued pursuant to 

exercise of warrants 

$5,000; general working 

capital and to fund further 

development of products. 

Common Shares 200,000 

Common share issued pursuant 

conversion of restricted share rights 

pursuant to the Issuer’s equity 

incentive plan 

N/A; conversion of 

restricted share rights 

Common Shares 19,747 
Common shares issued pursuant to a 

cashless option exercise 

N/A; Cashless option 

exercise 

Common Shares 384,896 
Common shares issued pursuant to 

debt settlement of $360,805 
N/A; settlement of debt 

Common Shares 1,200,000 

Common shares issued pursuant to 

conversion of restricted share rights 

pursuant to the Issuer’s equity 

incentive plan 

N/A; conversion of 

restricted share rights 

(1) Aggregate proceeds and intended allocation of proceeds 

(2) Units issued at $1.07 per Unit.  Each Unit consisted of one common share in the capital of the Issuer and one 

share purchase warrant, with each warrant exercisable at a price of $1.34 for a period of 36 months. 
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15. Provide details of any loans to or by Related Persons.  

 

None to report during the month of January 2021. 

 

16. Provide details of any changes in directors, officers or committee members.  

 

During the month of January 2021, Executive Vice President of Research and Development 

Susan Chapelle departed from the Issuer. 

 

17. Discuss any trends which are likely to impact the Issuer including trends in the Issuer’s market(s) 

or political/regulatory trends.  

 

The trends and risks which are likely to impact the Issuer are detailed in the Issuer’s Annual 

Information Form dated October 20, 2020 (the “AIF”), under the heading “Risk Factors”, 

the Issuer’s Form 2A - Listing Statement dated September 1, 2020 (the “Listing Statement”), 

under the heading “Item 17. Risk Factors” and the Issuer’s Management Discussion and 

Analysis dated December 18, 2021 (the “MD&A”), under the heading “Risk Factors”. The 

AIF can be viewed under the Issuer’s profile on SEDAR (www.sedar.com), the Listing 

Statement was posted on the CSE website on November 17, 2020, and the MD&A can be 

viewed under the Issuer’s profile on SEDAR (www.sedar.com). 
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Certificate of Compliance 

 

The undersigned hereby certifies that: 

 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly authorized by a 

resolution of the board of directors of the Issuer to sign this Certificate of Compliance. 

 

2. As of the date hereof there is no material information concerning the Issuer which has not been 

publicly disclosed. 

 

3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance with the 

requirements of applicable securities legislation (as such term is defined in National Instrument 14-

101) and all Exchange Requirements (as defined in CNSX Policy 1). 

 

4. All of the information in this Form 7 Monthly Progress Report is true. 

 

 

Dated  February 5, 2021 

 

 Eli Dusenbury  

Name of Director or Senior Officer 

 

 /s/ Eli Dusenbury  

Signature 

 

Chief Financial Officer  

Official Capacity 

 

 

Issuer Details 

Name of Issuer 

HAVN Life Sciences Inc. 

For Month End 

 

January 2021 

Date of Report 

YYYY / MM / DD 

2021   /   02  /   05 

Issuer Address 

Suite 2200, 885 West Georgia Street 

Vancouver, British Columbia, V6C 3E8 

Issuer Fax No. 

 

N/A 

Issuer Telephone No. 

 

604-687-7130 

Contact Name 

Eli Dusenbury 

Contact Position 

Chief Financial Officer 

Contact Telephone No. 

604-687-7130 

Contact Email Address 
ir@havnlife.com 

Web Site Address 

www.havenlife.com 

 

http://www.chemesis.com/

