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FORM 7 
 

MONTHLY PROGRESS REPORT 

 

Name of Listed Issuer: JNC Resources Inc. (the “Issuer”)       

 

Trading Symbol: JNC    

 

Number of Outstanding Listed Securities: 20,158,000    

 

Date: January 6, 2020    

 
This Monthly Progress Report must be posted before the opening of trading on the fifth trading day of each month. 

This report is not intended to replace the Issuer’s obligation to separately report material information forthwith upon 

the information becoming known to management or to post the forms required by Exchange Policies. If material 

information became known and was reported during the preceding month to which this report relates, this report 

should refer to the material information, the news release date and the posting date on the Exchange website. 

 

This report is intended to keep investors and the market informed of the Issuer’s ongoing business and management 

activities that occurred during the preceding month. Do not discuss goals or future plans unless they have crystallized 

to the point that they are "material information" as defined in the Policies. The discussion in this report must be factual, 

balanced and non-promotional. 

 

General Instructions 

 

(a) Prepare this Monthly Progress Report using the format set out below. The sequence of questions must not be 

altered nor should questions be omitted or left unanswered. The answers to the items must be in narrative 

form. State when the answer to any item is negative or not applicable to the Issuer. The title to each item 

must precede the answer. 

 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – Interpretation and General 

Provisions. 

 
Report on Business 

 

1. Provide a general overview and discussion of the development of the Issuer’s business and 

operations over the previous month. Where the Issuer was inactive disclose this fact.  

 

The Issuer is a Canadian-based junior venture mineral exploration company with a goal to 

develop under-explored properties and benefit from deal flow generated by strategic partnerships 

and growth opportunities. Currently the Issuer is developing its 100% optioned Triple 9 Project 

in South Central British Columbia. The Triple 9 Project is a gold property with a new discovery 

of high levels of base metals, located 20 kilometres from the town of Sicamous. The area is a 

mining-friendly region within a short distance to numerous industrial-based cities with an eager 

work force and equipment and is a short drive from the Issuer’s home base in Vancouver. 

 

During the month of December 2020, the Issuer actively continued general and corporate 

operations to further develop the Issuer’s business. 

 

Global Outbreak of COVID-19 Disclosure: The actual and threatened spread of the virus 

globally has had a material adverse effect on the regional economies in which the Issuer 

operates and could continue to result in negative impacts on the stock market, including 

trading prices of the Issuer’s shares, and the ability to raise capital and could impact the 
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Issuer’s operations. 

 

2. Provide a general overview and discussion of the activities of management.  

 

During the month of December 2020, management continued to support and control the 

Issuer’s business activities, develop the Issuer’s business, and search for strategic business 

relationships. 

 

On December 8, 2020, the Issuer announced by way of news release that the Issuer has signed 

a Letter of Intent ("LOI") with Southern Precious Minerals Limited ("SPML"). SPML is an 

Ontario corporation that owns two large historically producing land packages in the state of 

New South Wales ("NSW"), Australia.  

 

The first of the two properties is known as Malebo (ELA 6123) and is located in the central-

south region of the Lachlan Orogenic belt. The Lachlan Orogen region of New South Wales 

Victoria and eastern Tasmania is comprised of a series of prolifically mineralized 

accretionary terranes which host a number of economically important mineralized deposits. 

The Malebo Exploration License straddles over 40 kilometers of this structure and hosts five 

historic gold mines and prospects. 

 

The second property is Solomons (ELA 6115) which is located in the north-east of the New 

England Orogenic Terrane region. The New England Orogenic Terrane comprises island-arc 

and continental-arc gold-mineralized belts, which host extensive alluvial gold fields and a 

number of economically important gold deposits. The license includes 12 historic gold mines 

and prospects which follow a large linear NE/SE trend yet the license is largely under-

explored.  

 

The LOI, which is subject to due diligence, provides for the Issuer to advance CAD$75,000 

cash as a refundable deposit within five (5) days of signing, and, subject to the parties entering 

into a definitive share exchange agreement, to issue two million (2,000,000) common shares 

("Shares") to SPML on closing ("Closing") with one million five hundred thousand Shares 

subject to "lock-up" provisions wherein 500,000 Shares will be released to SPML every six 

(6) months from Closing. 

 

On December 15, 2020, the Issuer announced by way of news release that it has completed 

the payment to proceed with the initial stages of due diligence for the recently announced 

Letter of Intent (LOI) with Southern Precious Metal Ltd. (SPML). As per the agreement, the 

Issuer has paid CAD$75,000 to SPML thus fulfilling the initial commitment for the two 

premier gold properties in New South Wales, Australia. The Issuer will partner with SPML, 

which along with management has an impeccable track record of exploration and 

development all over Australia.  

 

On December 31, 2020, the Issuer announced by way of news release its year-end review of a 

successful 2020. The Issuer completed its initial public offering on the Canadian Securities 

Exchange in April 2020 with Mackie Research Capital Corporation acting as the agent. 

Subsequently, the Issuer completed international listings on both the US Markets (OTCBB: 

JNCCF) and in Germany (Frankfurt: 5VH). The Issuer firmly believes that by listing on these 

three exchanges, it increases its overall market presence and shareholder awareness as a 

growing global exploration company. The Issuer was incorporated with its Triple 9 project 

in British Columbia. The Triple 9 Property consists of two mineral claims covering 

approximately 717 hectares, 6 km northwest of Sicamous, British Columbia. The Issuer 

carried out an initial exploration program in May, 2019, where they were able to complete a 

very successful geochemical survey before COVID 19 brought the world to a halt. 
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Unfortunately, this forced the Issuer to put the Triple 9 project on hold until restrictions are 

eased. With new restrictions and complications in place to prevent the further spread of 

COVID 19, the Issuer decided to expand its portfolio, by tapping into management's 50 years 

of experience and relationships in the mining sector. COVID 19 restrictions resulted in 

focusing on projects with partners that would be able to operate as developers in areas that 

would allow for work to continue during these challenging times. The Issuer’s first strategic 

move was the gold rich Esmerelda County in Nevada, USA. The Issuer was very lucky to have 

great timing to partner with Richard Kern with whom they have had a longstanding 

relationship and obtained an option for a gold project named the Imperial Property from 

Great Basin Resources. The Imperial Project is a vein and sediment hosted gold project 

comprising 35 unpatented mining claims covering a total of 660 acres. The project is located 

18 miles northeast of Goldfield, Nevada, in the Silver Peak District within the Walker Lane. 

Silver Peak is the second largest gold producing area in Esmeralda County after Goldfield. 

Historic drilling has intersected both high-grade vein hosted and heap leachable Carlin style 

mineralization which needs additional drilling. The property is fully permitted and bonded 

for the next phase of exploration.  

The project presents three major targets for exploration. The first target, along the Imperial 

Fault, is high grade veins and lower grade decalcified rock in the area of previous mining. 

The second target is an IP anomaly which has no previous drilling. Finally, the southern 

target is a zone where the favorable host rock has dipped under other units, but jasperoids at 

surface show fluids have flowed through the favorable host at depth. There is potential for 

both high grade veins and Carlin style mineralization in this area which has also never been 

drilled. Also of interest are the high copper values found in the eastern portion of the project 

area, where some porphyry copper exploration was done in the 1960s. An intrusive at depth 

could have Battle Mountain style (Fortitude) gold deposits surrounding it. Geophysical 

surveys are needed to determine the potential for this type of target. Again, leveraging 

relationships, the Issuer signed a successful Letter of Intent (LOI) with Southern Precious 

Metals Ltd. (SPML) in early December 2020. Since signing the LOI the Issuer has started 

due diligence and through that process has advanced CAD$75,000 to SPML. SPML is an 

Ontario corporation that owns two large historically producing land packages in the state of 

New South Wales (“NSW”), Australia.. NSW is one of the most prolific gold territories for 

exploration and production since the 1850s. It is the second largest gold producing area in 

Australia with a gold endowment exceeding 3160 tonnes. The New South Wales resources 

sector is vibrant, with world-class deposits, a highly skilled workforce and a well-earned 

reputation for safe, responsible and innovative mining practices. The first of the two 

properties is known as Malebo (ELA 6123) and is located in the central-south region of the 

Lachlan Orogenic belt. The Lachlan Orogen region of New South Wales Victoria and eastern 

Tasmania is comprised of a series of prolifically mineralized accretionary terranes which host 

a number of economically important mineralized deposits. The Malebo Exploration License 

straddles over 40 km of this structure and hosts five historic gold mines and prospects. The 

second property is Solomons (ELA 6115) which is located in the northeast of the New England 

Orogenic Terrane region. The New England Orogenic Terrane comprises island-arc and 

continental-arc gold-mineralized belts, which host extensive alluvial gold fields and a number 

of economically important gold deposits.  

 

The above noted news releases can be viewed under the Issuer’s profile on SEDAR 

(www.sedar.com) and on the Issuer’s Disclosure Page on the Canadian Securities Exchange’s 

website. 

 

3. Describe and provide details of any new products or services developed or offered. For resource 

companies, provide details of new drilling, exploration or production programs and acquisitions of 
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any new properties and attach any mineral or oil and gas or other reports required under Ontario 

securities law.  

 

None to report during the month of December 2020. 

 

4. Describe and provide details of any products or services that were discontinued. For resource 

companies, provide details of any drilling, exploration or production programs that have been 

amended or abandoned.  

 

None to report during the month of December 2020. 

 

5. Describe any new business relationships entered into between the Issuer, the Issuer’s affiliates or 

third parties including contracts to supply products or services, joint venture agreements and 

licensing agreements, etc. State whether the relationship is with a Related Person of the Issuer and 

provide details of the relationship.    

 

During the month of December 2020, the Issuer completed the payment to proceed with the 

initial stages of due diligence for the recently announced Letter of Intent (LOI) with Southern 

Precious Metal Ltd. (SPML). 

 

Please see item #2 for further details. 

 

6. Describe the expiry or termination of any contracts or agreements between the Issuer, the Issuer’s 

affiliates or third parties or cancellation of any financing arrangements that have been previously 

announced.  

 

None to report during the month of December 2020. 

 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred during 

the preceding month. Provide details of the nature of the assets acquired or disposed of and provide 

details of the consideration paid or payable together with a schedule of payments if applicable, and 

of any valuation. State how the consideration was determined and whether the acquisition was from 

or the disposition was to a Related Person of the Issuer and provide details of the relationship. 

 

None to report during the month of December 2020. 

 

8. Describe the acquisition of new customers or loss of customers.  

 

None to report during the month of December 2020. 

 

9. Describe any new developments or effects on intangible products such as brand names, circulation 

lists, copyrights, franchises, licenses, patents, software, subscription lists and trademarks.  

 

None to report during the month of December 2020. 

 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated length of lay-

offs.  

 

None to report during the month of December 2020. 

 

11. Report on any labour disputes and resolutions of those disputes if applicable.  

 

None to report during the month of December 2020. 
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12. Describe and provide details of legal proceedings to which the Issuer became a party, including the 

name of the court or agency, the date instituted, the principal parties to the proceedings, the nature 

of the claim, the amount claimed, if any, if the proceedings are being contested, and the present 

status of the proceedings.  

 

None to report during the month of December 2020. 

 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with the terms of such 

indebtedness.  

 

None to report during the month of December 2020. 

 

14. Provide details of any securities issued and options or warrants granted.  
 

None to report during the month of December 2020. 

 

15. Provide details of any loans to or by Related Persons.  

 

None to report during the month of December 2020. 

 

16. Provide details of any changes in directors, officers or committee members.  

 

None to report during the month of December 2020. 
 

17. Discuss any trends which are likely to impact the Issuer including trends in the Issuer’s market(s) 

or political/regulatory trends.  

 

The trends and risks which are likely to impact the Issuer are detailed in the Issuer’s 

Management Discussion and Analysis dated November 24, 2020, under the heading “Risks 

and Uncertainties”, which can be viewed under the Issuer’s profile on SEDAR 

(www.sedar.com) and in its Form 2A, Listing Statement, dated April 13, 2020, under the 

heading “Risk Factors” also available on SEDAR and on the Issuer’s Disclosure Page on the 

Canadian Securities Exchange’s website. 

 

 

 

THE REMAINDER OF THIS PAGE IS INTENTIONALLY LEFT BLANK. 
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Certificate of Compliance 

 

The undersigned hereby certifies that: 

 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly authorized by a 

resolution of the board of directors of the Issuer to sign this Certificate of Compliance. 

 

2. As of the date hereof there is no material information concerning the Issuer which has not been 

publicly disclosed. 

 

3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance with the 

requirements of applicable securities legislation (as such term is defined in National Instrument 14-

101) and all Exchange Requirements (as defined in CNSX Policy 1). 

 

4. All of the information in this Form 7 Monthly Progress Report is true. 

 

Dated  January 6, 2020 

 

 Jonathan Younie  

Name of Director or Senior Officer 

 

 /s/ Jonathan Younie  

Signature 

 

Chief Financial Officer  

Official Capacity 

 

Issuer Details 

Name of Issuer 

JNC Resources Inc. 

For Month End 

 

December 2020 

Date of Report 

YYYY/MM/DD 

2021/01/06 

Issuer Address 

Suite 615, 800 West Pender Street 

Vancouver, BC V6C 2V6 

Issuer Fax No. 

 

604-688-9895 

Issuer Telephone No. 

 

604-687-7767 

Contact Name 

Jonathan Younie 

Contact Position 

Chief Financial Officer 

Contact Telephone No. 

604-688-9895 

Contact Email Address 

jy@newdawnholdings.com 

Web Site Address 

https://jncresources.com/ 

 


