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FORM 7 

 

MONTHLY PROGRESS REPORT 

 

Name of Listed Issuer: Chemesis International Inc. (the “Issuer”)      

 

Trading Symbol: CSI.U    

 

Number of Outstanding Listed Securities:  40,906,091 (as at December 31, 2020)    

 

Date: January 5, 2021    

 
This Monthly Progress Report must be posted before the opening of trading on the fifth trading day of each month.  

This report is not intended to replace the Issuer’s obligation to separately report material information forthwith upon 

the information becoming known to management or to post the forms required by Exchange Policies. If material 

information became known and was reported during the preceding month to which this report relates, this report 

should refer to the material information, the news release date and the posting date on the Exchange website. 

 

This report is intended to keep investors and the market informed of the Issuer’s ongoing business and management 

activities that occurred during the preceding month. Do not discuss goals or future plans unless they have crystallized 

to the point that they are "material information" as defined in the Policies. The discussion in this report must be factual, 

balanced and non-promotional. 

 

General Instructions 

 

(a) Prepare this Monthly Progress Report using the format set out below.  The sequence of questions must not 

be altered nor should questions be omitted or left unanswered. The answers to the items must be in narrative 

form.  State when the answer to any item is negative or not applicable to the Issuer. The title to each item 

must precede the answer. 

 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – Interpretation and General 

Provisions. 

 

Report on Business 

 

1. Provide a general overview and discussion of the development of the Issuer’s business and 

operations over the previous month. Where the Issuer was inactive disclose this fact.  

 

The Issuer is a vertically integrated U.S. multi-state operator with international - California, and 

Colombia - operations in the cannabis industry. With facilities in these three jurisdictions 

allowing for cost-effective production and distribution of its products, the Issuer is developing a 

strong foothold in key markets from cultivation to manufacturing, distribution, and retail. In 

addition, the Issuer leverages exclusive brands and partnerships and uses the highest quality 

extraction methods to provide consumers with quality cannabis products. 

 

During the month of December 2020, the Issuer actively continued general and corporate 

operations. 

 

2. Provide a general overview and discussion of the activities of management.  

 

During the month of December 2020, management continued to support and control the 

Issuer’s business activities, develop the Issuer’s business, and search for strategic business 

relationships. 
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In addition, during the month of December 2020, the Issuer continued to work on, finalize 

and mail the management proxy materials to its shareholders in connection with the 

upcoming Annual General and Special Meeting. 

 

On December 3, 2020 the Issuer announced by way of news release announces Ubican Global 

(“Ubican”) as its primary supplier for its United States VICKI program. Ubican is a trusted 

supplier of a family of brands, each with multiple types of products. The products include 

tinctures, digestibles, edibles, pet, beauty/skincare, topical, edible, fitness, and smokable 

products. 

 

The team has carefully cultivated over 10+ brands that are now recognized throughout the 

CBD industry. Each brand has a specific tailored approach for its demographic, which allows 

brands to build brand loyalty and reoccurring revenues. 

 

Bryce Davis, CEO of Ubican remarked. “Ubican’s focus is to bring high-quality and 

diversified brands and products to the marketplace. The scope of our portfolio allows us to 

cater to a wide variety of demographics, which fits well with the VICKI program. As retail 

and consumer habits continue to evolve, we are enthusiastic about providing our consumers 

the ability to interact with the VICKI platform. We are excited about our partnership with 

Chemesis and look forward to jointly building both brands in the US market.” 

 

Chemesis will work with Ubican to place VICKI machines in high traffic areas that can help 

build consistent revenues. The teams will work in tandem to ensure each VICKI is stocked 

with a specific set of brands and products that support the demographic. 

 

“Partnering with Ubican is a significant step forward in our development program for the 

VICKI sales strategy, the team provides a strong and robust set of brands and products,” 

said President of Chemesis, Josh Rosenberg. “With the support of Ubican as our primary 

supplier, Chemesis will apply to ensure a consistent supply of high quality products for our 

VICKI machines across the U.S.” 

 

 

On December 7, 2020, the Issuer announced by way of news release an initial placement of 

its VICKI self-checkout solution at Reebok LAB in West Hollywood, California. The 

placement will allow the team to develop a sales strategy and validate the demand for CBD 

products in fitness centres and gyms across the United States. 

 

This milestone gives Chemesis’ the ability to build on an approach specific to the fitness 

industry and the sports nutrition market, which is valued at over 15.6 billion USD1. The 

Issuer sees an incredible opportunity in the fitness space across the United States and will 

continue to work to further expand its placements at gyms and fitness centres. The Issuer has 

been working with the Reebok LAB team to develop an education platform as well as 

products that may enhance athlete’s performance. Chemesis anticipates the VICKI will be 

placed in the coming weeks.  

 

The Reebok LAB is a widely recognized gym in the fitness community, the gym is sponsored 

by Reebok and is led by elite trainers that have trained both professional athletes and actors. 

The gym is a CrossFit gym that is focused on whole body strength and conditioning, mobility, 

and gymnastics. 

 

“The placement in a prominent gym in West Hollywood gives Chemesis incredible exposure 

into the fitness industry,” said President of Chemesis, Josh Rosenberg. “Reebok Lab is led by 

 
1 Sports Nutrition Market Size – Grandview Research 

https://getvicki.com/
https://www.reeboklab.com/
https://www.reebok.com/us
https://www.grandviewresearch.com/industry-analysis/sports-nutrition-market
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a world-renowned team of fitness experts and trainers, including owner, Yumi Lee, who has 

trained Hollywood’s elite and professional athletes. The team is confident that with their 

support this will be the beginning of many additional placements of VICKI’s across the 

United States in gyms and fitness centres.” 

 

 

On December 8, 2020, the Issuer filed on SEDAR the management proxy materials in 

connection with the upcoming Annual General and Special Meeting of Shareholders. 

 

 

On December 9, 2020, the Issuer announced by way of news release a partnership with 

RESET & Produce Portland to bring the Chemesis retail experience to its multidisciplinary 

hype clothing and culture shop as a first step to expanding the Chemesis + CBD experience 

locally, regionally and nationally. 

 

RESET is a multi-category brand + product development company, that believes everyone 

deserves access to quality cannabinoid products. Produce Portland is a multidisciplinary 

hype clothing and culture shop located in downtown Portland. The shop includes market 

consignments, lifestyle clothing including, apparel, footwear, accessories, and home décor. 

The shop is noted as a noteworthy destination for Portland culture and was inspired to bring 

back the Portland artist community. 

 

The placement of Chemesis’ VICKI AI retail solution will occur in the coming weeks, loaded 

with well-known CBD brands and products. The initial placement at Produce Portland is a 

non-traditional market and will provide valuable feedback for on-going sales strategies into 

this category. The data will provide valuable insight on millennial and generation Z consumer 

base, which will allow Chemesis to further refine its sales strategies.   

 

“Chemesis employs a unique sales strategy that in addition to targeting traditional routes to 

market, there is non-traditional routes which build large scale brand and product awareness 

that is validated with this partnership,” said President, Josh Rosenberg. “We believe we will 

gain valuable data from this placement with the RESET Group to further hone and target 

millennial and gen z demographics.” 

 

 

On December 11, 2020, the Issuer announced by way of news release the Issuer’s former 

subsidiary, Natural Ventures PR, LLC (“NVPR”), sold all of its cannabis assets, and assigned 

all related liabilities, licenses and permits, to Puerto Rico Industrial Commercial Holdings 

Biotech Corp. (“PRICH”), in connection with which the Issuer received an immediate cash 

payment of US$450,000, in respect of its 80% interest in NVPR (the “Transaction”). The 

Issuer wishes to clarify that the full sum to be received by NVPR from PRICH is 

US$4,600,000, with substantially all of such amount, apart the US$450,000 received by the 

Issuer, allocated towards the liabilities and accounts payable of NVPR, and potentially the 

remaining shareholder of NVPR (please see news release dated November 24, 2020 in which 

the Issuer states that it is in the process of ceasing to be a shareholder of NVPR).  The Issuer 

also notes that the US$4,600,000 amount is comprised of the US$450,000 paid to the Issuer, 

and the remaining amount is payable in 36 installments of US$112,500. The Issuer notes that 

it is possible it may receive further amounts pursuant to the Transaction, but does not view 

this as being likely, and that it will not be in a position to determine the matter until the 

completion of its next ordinary course audit. 

 

The Issuer also wishes to clarify that while GSRX has received US$2,250,000 from PRICH, 

$1,506,666.67 of such amount is contingent on various closing procedures, comprised largely 

https://www.reeboklab.com/yumi-lee
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of asset transfers and assignments, being completed.  Therefore, such amount should not yet 

be considered to have closed upon by GSRX. 

 

 

The above noted news releases and management proxy materials can be viewed under the 

Issuer’s profile on SEDAR (www.sedar.com). In addition, the above noted news release can 

be viewed on the Issuer’s Disclosure Page on the Canadian Securities Exchange’s website.  

 

3. Describe and provide details of any new products or services developed or offered. For resource 

companies, provide details of new drilling, exploration or production programs and acquisitions of 

any new properties and attach any mineral or oil and gas or other reports required under Ontario 

securities law.  

 

None to report during the month of December 2020. 

 

4. Describe and provide details of any products or services that were discontinued. For resource 

companies, provide details of any drilling, exploration or production programs that have been 

amended or abandoned.  

 

None to report during the month of December 2020. 

 

5. Describe any new business relationships entered into between the Issuer, the Issuer’s affiliates or 

third parties including contracts to supply products or services, joint venture agreements and 

licensing agreements, etc. State whether the relationship is with a Related Person of the Issuer and 

provide details of the relationship.    

 

During the month of December 2020, the Issuer entered into a new business relationship with 

Ubican Global (“Ubican”), whereby Ubican will be the Issuer’s primary supplier for its 

United States VICKI program. Ubican is a trusted supplier of a family of brands, each with 

multiple types of products. 

 

The Issuer entered into a new business relationship with Reebok whereby it placed a VICKI 

self checkout machine at its Reebok Lab in West Hollywood, California. 

 

In addition, the Issuer entered into a new business relationship with RESET & Produce 

Portland to bring the Issuer’s retail experience to RESET’s multidisciplinary hype clothing 

and culture shop as a first step to expanding the Issuer’s + CBD experience locally, regionally 

and nationally. 

 

See Items #2 for further details. 

 

6. Describe the expiry or termination of any contracts or agreements between the Issuer, the Issuer’s 

affiliates or third parties or cancellation of any financing arrangements that have been previously 

announced.  

 

None to report during the month of December 2020. 

 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred during 

the preceding month. Provide details of the nature of the assets acquired or disposed of and provide 

details of the consideration paid or payable together with a schedule of payments if applicable, and 

of any valuation. State how the consideration was determined and whether the acquisition was from 

or the disposition was to a Related Person of the Issuer and provide details of the relationship. 
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None to report during the month of December, however, the Issuer provided an update on 

the Issuer’s former subsidiary, Natural Ventures PR, LLC (“NVPR”), selling all of its 

cannabis assets, and assigned all related liabilities, licenses and permits, to Puerto Rico 

Industrial Commercial Holdings Biotech Corp. (“PRICH”). 

 

See Item #2 for further details. 

 

8. Describe the acquisition of new customers or loss of customers.  

 

None to report during the month of December 2020. 

 

9. Describe any new developments or effects on intangible products such as brand names, circulation 

lists, copyrights, franchises, licenses, patents, software, subscription lists and trademarks.  

 

None to report during the month of December, however, the Issuer provided an update on 

the Issuer’s former subsidiary, Natural Ventures PR, LLC (“NVPR”), selling all of its 

cannabis assets, and assigned all related liabilities, licenses and permits, to Puerto Rico 

Industrial Commercial Holdings Biotech Corp. (“PRICH”). 

 

See Item #2 for further details. 

 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated length of lay-

offs.  

 

None to report during the month of December 2020. 

 

11. Report on any labour disputes and resolutions of those disputes if applicable.  

 

None to report during the month of December 2020. 

 

12. Describe and provide details of legal proceedings to which the Issuer became a party, including the 

name of the court or agency, the date instituted, the principal parties to the proceedings, the nature 

of the claim, the amount claimed, if any, if the proceedings are being contested, and the present 

status of the proceedings.  

 

None to report during the month of December 2020. 

 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with the terms of such 

indebtedness.  

 

None to report during the month of December 2020. 

 

14. Provide details of any securities issued and options or warrants granted.  

 

Security 
Number 

Issued 
Details of Issuance Use of Proceeds(1) 

Common Shares 408,644 
Common Shares issued pursuant 

to exercise of warrants 

$165,500.82; general working 

capital and to fund potential 

future acquisition opportunities 

Common Shares 148,139 
Common Shares issued pursuant 

to exercise of warrants 

$59,99630; general working 

capital and to fund potential 

future acquisition opportunities 
(1) Aggregate proceeds and intended allocation of proceeds 
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15. Provide details of any loans to or by Related Persons.  

 

None to report during the month of December 2020. 

 

16. Provide details of any changes in directors, officers or committee members.  

 

During the month of December 2020, at the Issuer’s annual general and special meeting of 

shareholders, Mr. Faizaan Lalani was appointed to the Issuer’s board of directors. 

Mr. Edgar Montero did not stand for re-election. 

 

Mr. Montero continues in his role as the Issuer’s Chief Executive Officer. 

 

There were no changes to the committees of the Issuer in respect of the details provided above. 

 

17. Discuss any trends which are likely to impact the Issuer including trends in the Issuer’s market(s) 

or political/regulatory trends.  

 

The trends and risks which are likely to impact the Issuer are detailed in the Issuer’s Form 

2A - Listing Statement dated July 16, 2018 (the “Listing Statement”), under the heading 

“Item 17. Risk Factors” and the Issuer’s Management Discussion and Analysis dated 

December 1, 2020 (the “MD&A”), under the heading “Risk Factors”. The Listing Statement 

was posted on the CSE website on July 17, 2018, and the MD&A can be viewed under the 

Issuer’s profile on SEDAR (www.sedar.com) and on the Issuer’s Disclosure Page in its Form 

5, Quarterly Listing Statement, dated December 1, 2020, on the Canadian Securities 

Exchange’s website. 

 

 

 

 

THE REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK. 
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Certificate of Compliance 

 

The undersigned hereby certifies that: 

 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly authorized by a 

resolution of the board of directors of the Issuer to sign this Certificate of Compliance. 

 

2. As of the date hereof there is no material information concerning the Issuer which has not been 

publicly disclosed. 

 

3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance with the 

requirements of applicable securities legislation (as such term is defined in National Instrument 14-

101) and all Exchange Requirements (as defined in CNSX Policy 1). 

 

4. All of the information in this Form 7 Monthly Progress Report is true. 

 

 

Dated  January 5, 2021 

 

 Eli Dusenbury  

Name of Director or Senior Officer 

 

 /s/ Eli Dusenbury  

Signature 

 

Chief Financial Officer  

Official Capacity 

 

 

Issuer Details 

Name of Issuer 

Chemesis International Inc. 

For Month End 

 

December 2020 

Date of Report 

YYYY/MM/DD 

2021 / 01 / 05 

Issuer Address 

Suite 2200, 885 West Georgia Street 

Vancouver, British Columbia, V6C 3E8 

Issuer Fax No. 

 

N/A 

Issuer Telephone No. 

 

604-398-3378 

Contact Name 

Eli Dusenbury 

Contact Position 

Chief Financial Officer 

Contact Telephone No. 

604-398-3378 

Contact Email Address 

ir@chemesis.com 

Web Site Address 

www.chemesis.com 

 

 

 

http://www.chemesis.com/

