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BUSINESS ACQUISITION REPORT 

 

ITEM 1  IDENTITY OF COMPANY 

1.1 Name and Address of Company 
Maitri Health Technologies Corp. (the “Company”) 
Suite 907, 1030 West Georgia Street 
Vancouver, British Columbia, V6E 2Y3 

1.2 Executive Officer 
The name and business telephone number of an executive officer who is 
knowledgeable about the significant acquisition and this business acquisition 
report (the “Report”) is Andrew Morton, Chief Executive Officer, and his business 
telephone number is 604.288.4431. 

ITEM 2  DETAILS OF ACQUISITION 

2.1 Nature of Business Acquired 
The Company acquired (the “Transaction”) the business of Round Hill Health 
Partners LLC d/b/a Bloom Health (“Round Hill”). Round Hill is a provider of 
mobile lab testing, mail-in kit testing, point of care rapid testing and advisory 
dashboards for COVID-19 testing and consulting for occupational health and 
safety. 

2.2 Acquisition Date 
July 15, 2021 

2.3 Consideration 
Total consideration for the Transaction was US$20,090,000, which will be 
satisfied through the issuance of securities that are exchangeable into 
28,030,000 common shares of the Company and completion of cash payments 
totaling US$12,250,000 (the “Consideration Payments”). The Consideration 
Payments will be payable quarterly through December 31, 2023, based upon a 
rate of US$0.70 for every US$1.00 of earnings before interest, taxes, 
depreciation and amortization (“EBITDA”) generated by Round Hill. The 
members of Round Hill will also be entitled to receive additional bonus payments 
based upon the achievement of the following milestones: a one-time payment of 
US$10,000,000, payable in cash or common shares of the Company, at the 
election of the members of Round Hill, upon Round Hill achieving EBITDA of at 
least $27,500,000 by December 31, 2023; a one-time payment of 
US$20,000,000, payable in cash or common shares of the Company, at the 
election of the Company, upon the Company achieving a market capitalization of 
Cdn$325,000,000 for thirty consecutive trading days prior to December 31, 2023; 
and a one-time payment of US$20,000,000, payable in cash or common shares 
of the Company, at the election of the members of Round Hill, upon Round Hill 
achieving EBITDA of at least US$52,500,000 by December 31, 2023. 
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2.4 Effect on Financial Position 
Following completion of the Transaction, the business and operations of Round 
Hill have been combined with those of the Company and are managed 
concurrently. The existing operational testing and technical expertise of Round 
Hill will allow the Company to expand testing services and capabilities in Canada. 
The Transaction will also allow the Company to bundle its health care security 
platform with existing product offerings of Round Hill. 

Other than set forth above, the Company does not presently have any plans or 
proposals for material changes to the affairs (corporate structure, personnel or 
management) of the Company, or Round Hill, that will have an impact on the 
financial performance and financial position of the Company. 

2.5 Prior Valuations 
Not applicable. 

2.6 Parties to Transaction 

The Transaction was not with an informed person (as such term is defined in 
Section 1.1 of National Instrument 51-102 – Continuous Disclosure Obligations), 
associate or affiliate of the Company. 

2.7 Date of Report 
September 28, 2021 

ITEM 3  FINANCIAL STATEMENTS AND OTHER INFORMATION 

3.1 Audited Financial Statements 

Attached to this Report as Appendix “A” are the audited financial statements of 
Round Hill for the period from incorporation on May 21, 2020 to December 31, 
2020, together with the notes thereto and the auditor’s report thereon. 

The auditors of the audited financial statements of Round Hill, which are attached 
and form part of the Report, have not provided their consent to the inclusion of 
their audit report. 

3.2 Interim Financial Statements 

Attached to this Report as Appendix “B” are the unaudited interim financial 
statements of Round Hill for the six-month period ended June 30, 2021. 
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FORWARD-LOOKING INFORMATION 
This business acquisition report contains “forward-looking information” and “forward-looking 
statements” within the meaning of applicable securities laws.  This information and statements 
address future activities, events, plans, developments and projections.  All statements, other 
than statements of historical fact, constitute forward-looking statements or forward-looking 
information.  Such forward-looking information and statements are frequently identified by words 
such as “may,” “will,” “should,” “anticipate,” “plan,” “expect,” “believe,” “estimate,” “intend” and 
similar terminology, and reflect assumptions, estimates, opinions and analysis made by 
management of the Company in light of its experience, current conditions, expectations of future 
developments and other factors which it believes to be reasonable and relevant.  Forward-
looking information and statements involve known and unknown risks and uncertainties that 
may cause the Company’s actual results, performance and achievements to differ materially 
from those expressed or implied by the forward-looking information and statements and 
accordingly, undue reliance should not be placed thereon.  Risks and uncertainties that may 
cause actual results to vary include but are not limited to the availability of financing; changes to 
and compliance with applicable laws and regulations; political, economic and other risks; as well 
as other risks and uncertainties which are more fully described in the Company’s annual and 
quarterly Management’s Discussion and Analysis and in other filings made by the Company 
with Canadian securities regulatory authorities and available at www.sedar.com.  The Company 
disclaims any obligation to update or revise any forward-looking information or statements 
except as may be required. 



Round Hill Health Partners LLC 

Financial Statements 
For the period from incorporation on May 21, 2020 to December 31, 2020 
(Expressed in U.S. Dollars) 

Appendix "A"



2 

INDEPENDENT AUDITOR’S REPORT 

To the Directors of 
Round Hill Health Partners LLC 

Opinion 

We have audited the accompanying financial statements of Round Hill Health Partners LLC (the “Company”), which comprise the 
statement of financial position as at December 31, 2020, and the statement of loss and comprehensive loss, cash flow, and changes in 
shareholders’ equity for the period from incorporation on May 21, 2020 to December 31, 2020, and notes to the financial statements, 
including a summary of significant accounting policies.  

In our opinion, these financial statements present fairly, in all material respects, the financial position of the Company as at December 
31, 2020, and its financial performance and its cash flow for the period from incorporation on May 21, 2020 to December 31, 2020 in 
accordance with International Financial Reporting Standards (“IFRS”). 

Basis for Opinion 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under those standards 
are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are 
independent of the Company in accordance with the ethical requirements that are relevant to our audit of the financial statements in 
Canada, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit 
evidence we have obtained in our audit is sufficient and appropriate to provide a basis for our opinion. 

Material Uncertainty Related to Going Concern 

We draw attention to Note 1 of the financial statements, which indicates that, as at December 31, 2020, the Company had a working 
capital deficit of $10,415 and an accumulated deficit of $62,620. As stated in Note 1, these events and conditions indicate that a material 
uncertainty exists that may cast significant doubt on the Company’s ability to continue as a going concern. Our opinion is not modified 
in respect of this matter. 

Responsibilities of Management and Those Charged with Governance for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance with IFRS, and for such 
internal control as management determines is necessary to enable the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Company's ability to continue as a going concern, 
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless management either 
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Company's financial reporting process. 
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Auditor's Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, 
whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, 
but is not a guarantee that an audit conducted in accordance with Canadian generally accepted auditing standards will always detect a 
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial 
statements. 

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures
made by management.

• Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future events
or conditions may cause the Company to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and 
significant audit findings, including any significant deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements regarding 
independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear on our 
independence, and where applicable, related safeguards. 

The engagement partner on the audit resulting in this independent auditor’s report is Stephen Hawkshaw. 

Vancouver, Canada Chartered Professional Accountants 

September 28, 2021 
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Round Hill Health Partners LLC 
Statement of Financial Position 
(Expressed in U.S. Dollars) 

As at December 31, 2020  
ASSETS 

Current assets 
Cash $ 114,300 
Receivables 17,541 
Prepaid expenses 17,120 
Subscriptions receivable (Note 10) 100,000 
Inventory (Note 7) 42,921 

Total current assets 291,882 
Equipment (Note 8) 147,795 

TOTAL ASSETS $ 439,677 

LIABILITIES 
Current liabilities 

Accounts payable and accrued liabilities (Note 13) $ 202,297 
Deferred revenue (Note 9) 100,000 

TOTAL LIABILITIES 302,297 

SHAREHOLDERS’ EQUITY 
Share capital (Note 10) 200,000 
Deficit (62,620) 

TOTAL SHAREHOLDERS’ EQUITY 137,380 

TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY $ 439,677 

Nature of operations and going concern (Note 1) 
Subsequent events (Note 14) 

These financial statements were authorized for issue by the Board of Directors on September 28, 2021. They are signed on behalf of 
the Board of Directors by:        

 “Andrew Morton”     “Sav DiPasquale”   
  Andrew Morton, CEO and Director    Sav DiPasquale, Director 

The accompanying notes form an integral part of these financial statements. 
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Round Hill Health Partners LLC 
Statement of Loss and Comprehensive Loss 
(Expressed in U.S. Dollars) 

For the period from 
incorporation on 

May 21, 2020 to 
December 31, 2020 

Revenue (Note 5)  $ 794,829 
Cost of sales (410,509) 
Amortization (Note 8) (4,223) 

GROSS MARGIN 380,097 

EXPENSES 
General and administrative (Note 6) 259,179 
Advertising and promotion 85,441 
Professional fees 53,097 
Management fees (Note 13) 45,000 

TOTAL OPERATING EXPENSES 442,717 

NET LOSS AND COMPREHENSIVE LOSS  $ (62,620) 

Basic and diluted loss per share   $ (626.20) 
Weighted average number of common shares outstanding – basic and diluted 100 

The accompanying notes form an integral part of these financial statements. 
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Round Hill Health Partners LLC 
Statement of Cash Flow 
(Expressed in U.S. Dollars) 
 
 

    

For the period from 
incorporation on 

May 21, 2020 to 
December 31, 2020 

Cash flows provided from (used in):     
OPERATING ACTIVITIES     
Net loss    $ (62,620) 
Adjustments for items not affecting cash:     
Amortization     4,223 
     (58,397) 
Net changes in non-cash working capital items:     
Receivables and prepaid expenses      (34,661)  
Inventory     (42,921) 
Accounts payable and accrued liabilities     193,539 
Deferred revenue     100,000 
Net cash flows provided from operating activities     157,560 
    
INVESTING ACTIVITIES    
Equipment     (143,260) 
Net cash flows used in investing activities     (143,260) 
    
FINANCING ACTIVITIES     
Proceeds from issuance of shares     100,000 
Net cash flows provided from financing activities     100,000  
    
Net increase in cash     114,300 
Cash, beginning of period     -  
Cash, end of period    $ 114,300  

 
 

Supplemental cash flow information    
Interest paid      $                    - 
Taxes paid                                    - 
Subscriptions receivable                         100,000 
Equipment accrued through accounts payable and accrued liabilities               8,758 

 
 
 
 
 
 
 
 
 
 
 
 

 
 

 
 
 
 
 
 
 
 

The accompanying notes form an integral part of these financial statements.
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Round Hill Health Partners LLC 
Statement of Changes in Shareholders’ Equity 
(Expressed in U.S. Dollars) 

Number of 
shares Share Capital Deficit    Total 

Balance, May 21, 2020 - $ - $ - $ - 
Proceeds from issuance of shares (Note 10) 100 200,000 - 200,000 
Net loss for the period - - (62,620) (62,620) 
Balance, December 31, 2020 100 $ 200,000 (62,620) 137,380 

The accompanying notes form an integral part of these financial statements. 
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1. NATURE OF OPERATIONS AND GOING CONCERN 
 
Round Hill Health Partners LLC dba Bloom Health Partners (the “Company” or “Bloom”) is an occupational health 
and safety service provider, providing mobile lab testing, mail-in kit testing, point of care rapid testing and advisory 
dashboards for COVID-19 testing and consulting for occupational health and safety. The Company was 
incorporated on May 21, 2020, and its registered office is located at 1920 McKinney Ave, 8th Floor, Dallas, Texas, 
75201. 
 
These financial statements have been prepared on the assumption that the Company will continue as a going 
concern, meaning it will continue in operation for the foreseeable future and will be able to realize its assets and 
discharge its liabilities in the normal course of operations. As at December 31, 2020, the Company had a working 
capital deficit of $10,415 and an accumulated deficit of $62,620. There is no assurance that the Company will be 
profitable. These conditions indicate the existence of a material uncertainty that may cast significant doubt about 
the Company’s ability to continue as a going concern. These financial statements do not reflect any adjustments 
that may be necessary if the Company is unable to continue as a going concern. 

 
On March 11 2020, the World Health Organization characterized the outbreak of a strain of the novel coronavirus 
(“COVID-19”) as a pandemic which has resulted in a series of public health and emergency measures that have 
been put in place to combat the spread of the virus. The duration and impact of COVID-19 is unknown at this time 
and it is not possible to reliably estimate the impact that the length and severity of these developments will have 
on the financial results and condition of the Company in future periods. 
 

2. BASIS OF PREPARATION  
 
(a) Statement of compliance 
 

These financial statements have been prepared in accordance with International Financial Reporting 
Standards (“IFRS”), as issued by the International Accounting Standards Board (“IASB”).  

 
(b) Basis of presentation 
 

These financial statements have been prepared on a historical cost basis, except for financial instruments 
classified as financial instruments at fair value through profit or loss (“FVTPL”), which are stated at their fair 
value. In addition, these consolidated financial statements have been prepared using the accrual basis of 
accounting, except for cash flow information. The significant accounting policies, as disclosed, have been 
applied consistently to all periods presented in these consolidated financial statements.  

 
(c) Presentation and functional currency 
 

The presentation and functional currency of the Company is the U.S. dollar. All amounts in these financial 
statements are expressed in U.S. dollars, unless otherwise indicated.  

(d) Significant accounting judgments and estimates 

The preparation of financial statements in accordance with IFRS requires management to make certain critical 
accounting estimates and assumptions about the future and to exercise judgment in applying the Company’s 
accounting policies. Actual results could differ from these estimates. Estimates and underlying assumptions 
are reviewed on an ongoing basis. The impacts of changes to estimates are recognized in the period estimates 
are revised and in future periods affected. The critical judgments and assumptions made by management and 
other major sources of measurement uncertainty are discussed in Note 4. 

 
3. SIGNIFICANT ACCOUNTING POLICIES  

 
The significant accounting policies used in the preparation of these financial statements are as follows: 
 
(a) Foreign currency transactions 

Transactions in currencies other than the U.S. dollar (“foreign currencies”), the Company’s functional currency, 
are recorded at the rates of exchange prevailing on the dates of the transactions. At each reporting date, 
monetary assets and liabilities that are denominated in foreign currencies are translated at the rates prevailing 
at the date of the statement of financial position. Non-monetary items that are denominated in foreign 
currencies and measured at other than fair value are translated using the rates of exchange at the transaction 
dates. Foreign exchange gains and losses are included in net loss for the period.  
 
 



Round Hill Health Partners LLC 
Notes to the Financial Statements  
For the period from incorporation on May 21, 2020 to December 31, 2020 
(Expressed in U.S. Dollars) 
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3. SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
(b) Financial instruments 

i) Classification and measurement 

Financial assets 

The classification and measurement of financial assets is based on the Company’s business models for 
managing its financial assets and whether the contractual cash flows represent solely payments of 
principal and interest (“SPPI”). Financial assets are initially measured at fair value less, for an item not at 
fair value through profit or loss, transaction costs directly attributable to its acquisition or issue, and are 
subsequently measured at either (i) amortized cost; (ii) fair value through other comprehensive income, 
or (iii) at fair value through profit or loss. 

 
Amortized cost 

Financial assets classified and measured at amortized cost are those assets that are held within a 
business model whose objective is to hold financial assets in order to collect contractual cash flows, and 
the contractual terms of the financial asset give rise to cash flows that are SPPI. Financial assets classified 
at amortized cost are measured using the effective interest method. The Company’s receivables and 
subscription receivables are classified and measured at amortized cost.  
 
Fair value through other comprehensive income (“FVTOCI”) 

Financial assets classified and measured at FVTOCI are those assets that are held within a business 
model whose objective is achieved by both collecting contractual cash flows and selling financial assets, 
and the contractual terms of the financial asset give rise to cash flows that are SPPI. The Company does 
not have any assets classified and measured at FVTOCI. 
 
Fair value through profit or loss (“FVTPL”) 

Financial assets classified and measured at FVTPL are those assets that do not meet the criteria to be 
classified at amortized cost or at FVTOCI. Realized and unrealized gains and losses arising from changes 
in the fair value of the financial assets and liabilities held at FVTPL are included in profit or loss in the 
period in which they arise. The Company’s cash is classified in this category. 

 
Financial liabilities 

Financial liabilities are recognized when the Company becomes a party to the contractual provisions of 
the financial instrument. A financial liability is derecognized when it is extinguished, discharged, cancelled 
or when it expires. Financial liabilities are classified as either financial liabilities at fair value through profit 
or loss or financial liabilities subsequently measured at amortized cost. All interest-related charges are 
reported in profit or loss within interest expense, if applicable.  

 
Other financial liabilities are non-derivatives and are initially recognized at fair value net of any transaction 
costs directly attributable to the issuance of the instrument and subsequently carried at amortized cost 
using the effective interest rate method. This ensures that any interest expense over the period to 
repayment is at a constant rate on the balance of the liability carried in the statement of financial position. 
Interest expense in this context includes initial transaction costs and premiums payable on redemption, 
as well as any interest or coupon payable while the liability is outstanding. Accounts payable and accrued 
liabilities are included in this category. 

ii) Derecognition of financial assets 

The Company derecognizes financial assets only when the contractual rights to cash flows from the 
financial assets expire, or when it transfers the financial assets and substantially all of the associated 
risks and rewards of ownership to another entity. Gains and losses on derecognition are generally 
recognized in profit or loss. However, gains and losses on derecognition of financial assets classified as 
FVTOCI remain within accumulated other comprehensive income (loss). 
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3. SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
(c) Financial instruments (continued) 

 
iii) Impairment of financial assets 

The Company recognizes a loss allowance for expected credit losses on financial assets that are 
measured at amortized cost. At each reporting date, the Company measures the loss allowance for the 
financial asset at an amount equal to the lifetime expected credit losses if the credit risk on the financial 
asset has increased significantly since initial recognition. If at the reporting date, the financial asset has 
not increased significantly since initial recognition, the Company measures the loss allowance for the 
financial asset at an amount equal to twelve month expected credit losses. The Company shall recognize 
in the statement of loss and comprehensive loss, as an impairment gain or loss, the amount of expected 
credit losses (or reversal) that is required to adjust the loss allowance at the reporting date to the amount 
that is required to be recognized.  

 
(d) Inventory  

 
Inventory consists of consumables and laboratory testing supplies and is measured at the lower of average 
cost and net realizable value. The Company uses the weighted average costing method. Replacement cost is 
used as the best available measure of net realizable value. Write-downs of inventory resulting from net realize 
value impairments are reported as an expense within cost of sales in the period of write-down.  

 
(e) Equipment 

 
Equipment is measured at cost less accumulated amortization and impairment losses. Cost includes expenses 
that are directly attributable to the acquisition of assets. An asset’s residual value, useful life and amortization 
method are reviewed during each financial year and adjusted if appropriate. When parts of an item of 
equipment have different useful lives, they are accounted for as separate items (major components) of 
equipment. Gains and losses on disposal of an item are determined by comparing the proceeds from disposal 
with the carrying amount of the item and is recognized in profit or loss. 
 
Amortization is calculated based on the cost of the asset less its residual value and is recognized in net loss 
on a straight-line or declining balance basis over the estimated useful life of each item of equipment, since 
this most closely reflects the expected pattern of consumption of the future economic benefits embodied in 
the asset. Leased assets are amortized over the shorter of the lease term and their useful lives, unless it is 
reasonably certain that the Company will obtain ownership by the end of the lease term. The estimated useful 
lives for the current period is as follows: 
 

 
Asset Basis Rate 
Surveillance testing equipment Straight-line 3 years 

 
(f) Impairment of non-financial assets 

 
At the end of each reporting period, the Company reviews the carrying amounts of its long-lived assets to 
determine whether there is any indication that those assets have suffered an impairment loss. If any such 
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the 
impairment loss (if any). The recoverable amount shall be estimated for the individual asset. If it is not possible 
to estimate the recoverable amount of the individual asset, an entity shall determine the recoverable amount 
of the Cash Generating Unit (“CGU”) to which the asset belongs (the asset’s CGU). An impairment loss is 
recognized for the amount by which the asset’s carrying amount exceeds its recoverable amount. If an 
impairment loss subsequently reverses, the carrying amount of the asset is increased to the lesser of the 
revised estimate of the recoverable amount, and the carrying amount that would have been recorded had no 
impairment loss been recognized previously.  
 
Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in 
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that 
reflects current market assessments of the time value of money and the risks specific to the asset for which 
the estimates of future cash flows have not been adjusted. 
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3. SIGNIFICANT ACCOUNTING POLICIES (continued) 
 

(g) Leases 
At the inception of a lease contract, the Company assesses whether the contract is or contains a lease. A 
contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a 
period of time in exchange for consideration. To assess whether a contract conveys the right to control the 
use of an identified asset, the Company assesses whether: (i) the contract involves the use of an identified 
asset; (ii) the Company has the right to obtain substantially all the economic benefits from the use of the asset 
throughout the period, and; (iii) the Company has the right to direct the use of the asset. 
 
The Company presents right-of-use assets in Equipment on the statement of financial position. The right-of-
use asset is subsequently amortized using the straight-line method from the commencement date to the earlier 
of the end of the useful life of the right-of-use asset or the end of the lease term plus expected renewal options 
which are available to the Company. The estimated useful life of right-of-use assets is determined on the same 
basis as Equipment. 
 
The lease liability is initially measured at the present value of the lease payments that are not paid at the 
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily 
determined, the Company’s incremental borrowing rate. Generally, the Company uses the rate implicit in the 
lease as the discount rate for leases.  
 
Lease payments included in the measurement of the lease liability comprise of: (i) fixed payments; (ii) amounts 
expected to be payable under a residual value guarantee; (iii) the exercise price under purchase option that 
the Company is reasonably certain to exercise; (iv) lease payments in an optional renewal period if the 
Company is reasonably certain to exercise an extension option; and (v) penalties for early termination of a 
lease unless the Company is reasonably certain not to terminate early.  
 
The lease liability is measured at amortized cost using the effective interest method. It is remeasured when 
there is a change in future lease payments arising from a change in index or rate, if there is a change in the 
Company’s estimate of the amount expected to be payable under a residual value guarantee, or if the 
Company changes its assessment of whether it will exercise a purchase extension or termination option. When 
the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount of 
the right-of-use asset or is recorded in profit or loss if the carrying amount of the right-of-use asset has been 
reduced to zero.  
 
The Company recognizes amortization for right-of-use assets and interest expense on lease liabilities in the 
statement of loss and comprehensive loss.  
 
In the statement of cash flows, the Company includes repayments of the principal portion of the lease liabilities 
under financing activities. Lease payments for short-term leases, lease payment for leases of low-value assets 
that are not included in the measurement of the lease liability are classified as cash flows from operating 
activities.  
 

(f) Share capital 

Common shares 

Common shares issued are classified as share capital, a component of shareholders’ equity. Transaction 
costs directly attributable to the issuance of common shares are recognized as a deduction from share capital. 

 
Equity units 

Proceeds received on the issuance of units, comprised of common shares and warrants, are allocated using 
the residual value method. Under the residual value method, proceeds are allocated to the common shares 
up to their fair value, determined by reference to the quoted market price of the common shares on the 
issuance date, and the remaining balance, if any, to the reserve for warrants. 
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3. SIGNIFICANT ACCOUNTING POLICIES (continued) 
 

(g) Revenue recognition 
 
Revenue is recognized upon transfer of control of promised products and services to customers in an amount 
that reflects the consideration the Company expects to receive in exchange for those products or services. 
The Company determines the amount of revenue to be recognized through application of the following steps:  

• Identification of the contract(s) with a customer;  
• Identification of the performance obligations in the contract;  
• Determination of the transaction price;  
• Allocation of the transaction price to the performance obligations in the contract; and  
• Recognition of revenue when or as the Company satisfies the performance obligations.  

 
Revenue is measured based on the consideration to which the Company expects to be entitled in a contract 
with a customer and excludes amounts collected on behalf of third parties. The Company recognizes revenue 
when it transfers control of a product or service to a customer. Estimated allowances for returns and credits 
are recorded as a reduction of revenue at the time of revenue recognition.  
 
The Company provides occupational health and safety services to its customers. Revenue is recognized when 
the services are performed and invoiced. 

 
(h) Income taxes 

The Company is a limited liability company treated as a partnership for federal and state income tax purposes 
with all income tax liabilities and/or benefits of the Company being passed through to the members. As such, 
no recognition of federal or state income taxes for the Company has been provided for in the accompanying 
financial statements. Any uncertain tax position taken by the members is not an uncertain position of the 
Company. 

In accordance with the operating agreement of the Company, to the extent possible without impairing the 
Company’s ability to continue to conduct its business and activities, and in order to permit its members to pay 
taxes on the taxable income of the Company, the Company would be required to make distributions to the 
member in the amount equal to the estimated tax liability of the member computed as if the member paid 
income tax at the highest marginal federal and state rate applicable to an individual in the event that taxable 
income is generated for the members. There was no taxable income and therefore no distributions in 2020. 
 

(j) Loss per share 

Loss per share is calculated by dividing loss attributable to common shareholders of the Company by the 
weighted average number of shares outstanding during the period. Diluted loss per share is determined by 
adjusting loss attributable to common shareholders and the weighted average number of common shares 
outstanding for the effects of all dilutive potential common shares. The calculation of diluted loss per share 
excludes the effects of various conversions and exercises of options and warrants that would be anti-dilutive. 

 
4. SIGNIFICANT ACCOUNTING JUDGMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY 

Significant accounting judgments 

The critical judgments, apart from those involving estimations, that management has made in the process of 
applying the Company’s accounting policies and that have the most significant effect on the amounts recognized 
in the financial statements are as follows: 
 
Going concern 
 
Management has applied judgments in the assessment of the Company’s ability to continue as a going concern 
when preparing its financial statements. Management prepares its financial statements on a going concern basis 
unless management either intends to liquidate the Company or has no realistic alternative other than to do so.  

 
Key sources of estimation uncertainty 

Management has not made any key assumptions about the future and other major sources of estimation 
uncertainty at the date of the statement of financial position that have significant risk of resulting in a material 
adjustment to the carrying amounts of assets and liabilities within the next financial year. 
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5. REVENUE 
 
A disaggregation of revenue is as follows: 

  
    December 31, 2020 
Surveillance testing   $                672,686                
Point of care re-selling   82,246 
Laboratory set up services   39,897 
Total revenue    $                794,829  

 
6. GENERAL AND ADMINISTRATIVE  

 
General and administrative expenses is as follows: 
 
    December 31, 2020 
Labour   $                170,225                
Office expenses   63,411 
Travel   25,543 
Total general and administrative    $                259,179  
 

7. INVENTORY 
 

The Company’s inventory as of December 31, 2020 consisted of consumables and laboratory supplies used in 
the testing process. The Company has no work in process or finished goods inventory.  
 
During the period ended December 31, 2020, the Company expensed $282,775 of consumables inventory through 
cost of sales. 

 
8. EQUIPMENT 
 

As at December 31, 2020 the Company’s equipment consisted of surveillance testing equipment.  
 

   
Surveillance testing 

equipment 
Cost    

Balance, May 21, 2020    $ - 
 Additions     152,018 

Balance, December 31, 2020    $ 152,018 
    
Accumulated amortization    

Balance, May 21, 2020    $ - 
 Amortization     4,223 

Balance, December 31, 2020    $ 4,223 
    
Net book value    
Balance, December 31, 2020    $ 147,795 
 

9. DEFERRED REVENUE 
 

As at December 31, 2020, the Company had $100,000 of deferred revenue related to a retainer payment from a 
customer.  
 

10. SHARE CAPITAL 
 
a) Authorized 

 
Unlimited number of common shares without par value. 
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10. SHARE CAPITAL (continued) 
 

b) Issued 
 

The Company was incorporated on May 21, 2020 through the issuance of 100 common shares for total 
proceeds of $200,000. As at December 31, 2020, $100,000 of the funds were not yet received and recorded 
as subscriptions receivable on the statement of financial position. The funds were received subsequent to 
December 31, 2020. 
 

11. MANAGEMENT OF CAPITAL 

The Company’s objectives when managing capital are to safeguard its ability to continue as a going concern in 
order to continue its business and maintain a flexible capital structure, which optimizes the costs of capital at an 
acceptable risk. The Company’s capital includes the components of its shareholders’ equity. 
 
The Company manages its capital structure and makes adjustments to it in light of changes in economic conditions 
and the risk characteristics of its underlying assets. To maintain or adjust its capital structure, the Company may 
issue new shares, issue new debt, acquire or dispose of assets, or adjust the amount of cash. In order to preserve 
cash, the Company does not pay any dividends.  
 
The Company is not subject to any externally imposed capital requirements. The Company did not change their 
capital management approach during the period from incorporation on May 21, 2020 to December 31, 2020. 
 
The Company’s ability to continue its operations is dependent on its success in raising equity through share 
issuances, suitable debt financing and/or other financing arrangements.  
 

12. FINANCIAL INSTRUMENTS 
 
a) Categories of financial instruments and fair value measurements 

 
The Company’s financial assets and liabilities are classified as follows: 

 
   December 31, 2020 
 Financial assets:     

 Fair value through profit and loss     
 Cash   $               114,300 

 Amortized cost   
 Receivables  $                 17,541  
 Subscriptions receivable  $               100,000 

     
 Financial liabilities:     

  Other financial liabilities     
 Accounts payable and accrued liabilities  $               202,297 

 
b) Fair value information 

 
The fair values of the Company’s receivables, subscriptions receivable and accounts payable approximate 
their carrying amounts due to the short-term nature of these instruments.  

 
IFRS 7 Financial Instruments: Disclosures establishes a fair value hierarchy that reflects the significance of 
inputs used in measuring fair value as follows: 

Level 1 – quoted prices (unadjusted) in active markets for identical assets or liabilities; 

Level 2 – inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either 
directly (i.e., as prices) or indirectly (i.e., derived from prices); and 

Level 3 – inputs for the asset or liability that are not based on observable market data (unobservable inputs). 
 
At December 31, 2020, the Company’s cash is carried at Level 1 in the fair value hierarchy. The Company 
had no financial assets measured and recognized on the statement of financial position at fair value belonging 
in Level 2 or Level 3 of the fair value hierarchy.  
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12. FINANCIAL INSTRUMENTS (continued) 
 

c) Management of financial risks 
 
The Company’s financial instruments expose the Company to certain financial risks, including credit risk, 
liquidity risk, interest rate risk and foreign currency risk.  
 
Credit risk 

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the 
other party to incur a financial loss. At December 31, 2020, the Company was exposed to credit risk on its 
cash. The Company’s cash is held with a high credit quality financial institution in the United States and as at 
December 31, 2020, management considers its exposure to credit risk to be low.  
 
Liquidity risk 

Liquidity risk is the risk that the Company will encounter difficulty in meeting obligations associated with its 
financial liabilities. The Company manages liquidity risk by maintaining adequate cash and managing its 
capital and expenditures.  
 
At December 31, 2020, the Company had cash of $114,300 and accounts payable and accrued liabilities of 
$202,297 with contractual maturities of less than one year. The Company did not have sufficient cash to meet 
its current liabilities as at December 31, 2020, therefore the Company assessed its liquidity risk as moderate 
as at December 31, 2020. 
 
Interest rate risk 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate due to 
changes in market interest rates.  
 
The Company’s financial assets and financial liabilities are not exposed to interest rate risk due to their short-
term nature and maturity. The Company is not exposed to interest rate risk as at December 31, 2020.  
 
Foreign currency risk 

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 
due to changes in foreign exchange rates. The Company is exposed to foreign currency risk to the extent that 
it has monetary assets and liabilities denominated in foreign currencies.  
 
As at December 31, 2020, the Company had limited exposure to foreign currency risk, as the majority of 
balances are denominated in U.S. Dollars. The Company assessed its financial currency risk as low as at 
December 31, 2020. 

 
13. RELATED PARTY TRANSACTIONS 

 
The Company’s related parties consist of its key management personnel, including its directors and officers. 

During the normal course of business, the Company enters into transactions with its related parties that are 
considered to be arm’s length transactions and made at normal market prices and on normal commercial terms. 

a) Key management compensation for the period from incorporation on May 21, 2020 to December 31, 2020 
was as follows:  

 

    

For the period from 
incorporation on 
May 21, 2020 to 

December 31, 2020 
 Management fees   $                   45,000                          

 
b) At December 31, 2020, the Company had $110,958 owing to the Company’s partners, included in 

accounts payable and accrued liabilities. 
c) At December 31, 2020, the Company had $100,000 in subscriptions receivable from one of the 

Company’s partners. The amount was received subsequent to December 31, 2020. 
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14. SUBSEQUENT EVENTS

The Company entered into the following transactions subsequent to December 31, 2020:

a) On March 1, 2021 the Company entered into a lease agreement for office space. The lease term is 24
months, expiring on February 28, 2023. Accordingly, the Company has the following commitments:

• Calendar 2021: $12,285
• Calendar 2022: $17,682
• Calendar 2023: $2,925

b) On January 22, 2021, and March 8, 2021, the Company obtained two loans of $425,000 and $50,000,
respectively, from one of its’ partners. The loan carried interest at 50%. The principal, along with interest
of $237,500, was repaid in full on May 11, 2021.

c) On July 15, 2021, the Company was acquired by Maitri Health Technologies Corp. (“Maitri”). Total
consideration for the transaction is $20,090,000, which will be satisfied through the issuance of securities
that are exchangeable into 28,030,000 common shares of Maitri and completion of cash payments totaling 
$12,250,000 (the "Consideration Payments"). The number of Consideration Shares is based on the
volume-weighted average trading price of the common shares of Maitri in the ten trading days prior to the
entering of the definitive agreement dated July 2, 2021. The Consideration Payments will be payable
quarterly through December 31, 2023, based upon a rate of $0.70 for every $1.00 of earnings before
interest, taxes, depreciation and amortization ("EBITDA") generated by the Company. The members of
the Company will also be entitled to receive additional bonus payments based upon the achievement of
the following milestones: a one-time payment of $10,000,000, payable in cash or common shares of
Maitri, at the election of the members of the Company, upon the Company achieving EBITDA of at least
$27,500,000 by December 31, 2023; a one-time payment of $20,000,000, payable in cash or common
shares of Maitri, at the election of Maitri, upon the Maitri achieving a market capitalization of
Cdn$325,000,000 for thirty consecutive trading days prior to December 31, 2023; and a one-time payment 
of $20,000,000, payable in cash or common shares of Maitri, at the election of the members of the
Company, upon the Company achieving EBITDA of at least US$52,500,000 by December 31, 2023. The
Company is at arms-length from Maitri.
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NOTICE OF NO AUDITOR REVIEW OF INTERIM FINANCIAL STATEMENTS 

Under National Instrument 51-102, Part 4, subsection 4.3(3)(a), if an auditor has not performed a review of the interim financial statements, 
they must be accompanied by a notice indicating that the financial statements have not been reviewed by an auditor. 

The accompanying unaudited interim consolidated financial statements of the Company have been prepared by and are the responsibility 
of the Company’s management. The Company’s independent auditor has not performed a review of these financial statements in 
accordance with standards established by the Chartered Professional Accountants of Canada for a review of interim financial statements 
by the entity’s auditor. 
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Round Hill Health Partners LLC 
Condensed Interim Statements of Financial Position 
(Expressed in U.S. Dollars) 

As at June 30, 2021 
December 31, 2020 

(audited)  
ASSETS 

Current assets 
Cash $ 3,707,473 $ 114,300 
Receivables 2,944,460 17,541 
Prepaid expenses 12,538 17,120 
Subscriptions receivable (Note 9) - 100,000
Inventory (Note 4) 502,792 42,921

Total current assets 7,167,263 291,882 
Equipment (Note 5) 417,291 147,795 

TOTAL ASSETS $ 7,584,554 $ 439,677 

LIABILITIES 
Current liabilities 

Accounts payable and accrued liabilities (Note 12) $ 213,331 $ 202,297 
Short term lease obligations (Note 7) 15,678 - 
Deferred revenue (Note 6) 300,000 100,000 

Total current liabilities 529,009 302,297 
Lease obligations (Note 7) 9,358 - 

TOTAL LIABILITIES 538,367 302,297 

SHAREHOLDERS’ EQUITY 
Share capital (Note 9) 200,000 200,000 
Equity (deficit) 6,846,187 (62,620) 

TOTAL SHAREHOLDERS’ EQUITY 7,046,187 137,380 

TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY $ 7,584,554 $ 439,677 

Nature of operations and going concern (Note 1) 
Subsequent event (Note 13) 

These financial statements were authorized for issue by the Board of Directors on September 28, 2021. They are signed on behalf of 
the Board of Directors by:        

 “Andrew Morton”     “Sav DiPasquale”  
  Andrew Morton, CEO and Director    Sav DiPasquale, Director 

The accompanying notes form an integral part of these condensed interim financial statements. 
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Round Hill Health Partners LLC 
Condensed Interim Statements of Loss and Comprehensive Loss 
(Expressed in U.S. Dollars - unaudited) 

For the three 
months ended 
June 30, 2021 

For the period 
from 

incorporation on 
May 21, 2020 to 

June 30, 2020 

For the six 
months ended 
June 30, 2021 

For the period 
from 

incorporation on 
May 21, 2020 to 

June 30, 2020 
Revenue (Note 3)  $ 8,153,167  $ - $ 11,888,654  $ - 
Cost of sales (1,091,018) - (2,495,172) - 
Amortization of equipment (36,780) - (53,763) - 

GROSS MARGIN 7,025,369 - 9,339,719 - 

OPERATING EXPENSES 
Advertising and promotion 627,967 - 1,006,305 - 
General and administrative 172,265 - 532,519 - 
Management fees (Note 12) 289,000 - 345,000 - 
Professional fees 185,053 200 295,643 200 
Amortization of leased office 3,360 4,464

TOTAL OPERATING EXPENSES 1,277,645 200 2,183,931 200 

INCOME (LOSS) FROM OPERATIONS 5,747,724 (200) 7,155,788 (200) 

OTHER INCOME AND EXPENSES 
Interest expense (Note 7, 8) 239,726 - 246,981 - 

NET INCOME (LOSS) AND COMPREHENSIVE 
INCOME (LOSS)  $ 5,507,998  $ (200) $ 6,908,807  $ (200) 

Basic and diluted earnings (loss) per share   $ 55,080  $ (2) $ 69,088  $ (2) 
Weighted average number of common shares 
outstanding – basic and diluted 100 100 100 100 

The accompanying notes form an integral part of these condensed interim financial statements. 
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Round Hill Health Partners LLC 
Condensed Interim Statements of Cash Flows 
(Expressed in U.S. Dollars - unaudited) 
 
 

   
For the six months 

ended June 30, 2021 

For the period from 
incorporation on 

May 21, 2020 to 
June 30, 2020 

Cash flows provided from (used in):      
OPERATING ACTIVITIES      
Net income (loss)   $ 6,908,807  $ (200) 
Adjustments for items not affecting cash:     
Amortization    58,227   - 
Interest expense    246,981   - 
    7,214,015   (200) 
Net changes in non-cash working capital items:      
Receivables and prepaid expenses     (2,922,337)     - 
Inventory    (459,871)   - 
Accounts payable and accrued liabilities    11,034   200 
Deferred revenue    200,000   - 
    4,042,841   - 
Interest paid    (246,981)   - 
Net cash flows provided from operating activities    3,795,860   - 
    
INVESTING ACTIVITIES    
Equipment    (298,691)   - 
Net cash flows used in investing activities    (298,691)   - 
    
FINANCING ACTIVITIES      
Proceeds from issuance of shares (Note 9)    100,000   100,000 
Proceeds from Partner loan (Note 8)    475,000   - 
Repayment of Partner loan (Note 8)    (475,000)   - 
Payments of lease obligation    (3,996)   - 
Net cash flows provided from financing activities    96,004    100,000  
    
Net increase in cash    3,593,173   100,000 
Cash, beginning of period    114,300    -  
Cash, end of period   $ 3,707,473   $ 100,000  

 
 

Supplemental cash flow information    
Subscriptions receivable   $ -  $ 100,000 

 
 
 
 
 
 
 
 
 
 
 
 

 
 

 
 
 
 
 

The accompanying notes form an integral part of these condensed interim financial statements.
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Round Hill Health Partners LLC 
Condensed Interim Statements of Changes in Shareholders’ Equity 
(Expressed in U.S. Dollars - unaudited) 
 

  Number of 
shares Share Capital  

Equity  
(Deficit)  Total 

Balance, May 21, 2020   -  $ -    $ -    $ - 
Proceeds from issuance of shares (Note 9)  100   200,000    -    200,000 
Net loss for the period  -   -    (200)    (200) 
Balance, June 30, 2020   100   $ 200,000   $ (200)    $ 199,800 
        
Balance, December 31, 2020  100   $ 200,000   $ (62,620)    $ 137,380 
Net income for the period  -   -    6,908,807    6,908,807 
Balance, June 30, 2021  100  $ 200,000   $ 6,846,187   $ 7,046,187 
        
        

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 

 
The accompanying notes form an integral part of these condensed interim financial statements. 
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1. NATURE OF OPERATIONS AND GOING CONCERN 
 
Round Hill Health Partners LLC dba Bloom Health Partners (the “Company” or “Bloom”) is an occupational health 
and safety service provider, providing mobile lab testing, mail-in kit testing, point of care rapid testing and advisory 
dashboards for COVID-19 testing and consulting for occupational health and safety. The Company was 
incorporated on May 21, 2020, and its registered office is located at 1920 McKinney Ave, 8th Floor, Dallas, Texas, 
75201. 
 
On March 11 2020, the World Health Organization characterized the outbreak of a strain of the novel coronavirus 
(“COVID-19”) as a pandemic which has resulted in a series of public health and emergency measures that have 
been put in place to combat the spread of the virus. The duration and impact of COVID-19 is unknown at this time 
and it is not possible to reliably estimate the impact that the length and severity of these developments will have 
on the financial results and condition of the Company in future periods. 
 

2. SIGNIFICANT ACCOUNTING POLICIES 
 
These condensed interim financial statements have been prepared in accordance with International Accounting 
Standard (“IAS”) 34, Interim Financial Reporting, as issued by the International Accounting Standards Board 
(“IASB”). Accordingly, certain information and footnote disclosure normally included in annual financial statements 
prepared in accordance with International Financial Reporting Standards (“IFRS”) have been omitted or 
condensed, and therefore these condensed interim financial statements should be read in conjunction with the 
Company’s December 31, 2020 audited annual financial statements and the notes to such financial statements.  

 
These condensed interim financial statements have been prepared on a historical cost basis, except for financial 
instruments classified as financial instruments at fair value through profit or loss (“FVTPL”), which are stated at 
their fair value. In addition, these condensed interim financial statements have been prepared using the accrual 
basis of accounting, except for cash flow information.  

 
These condensed interim financial statements are based on the IFRS issued and effective as of September 28, 
2021, the date these condensed interim financial statements were authorized for issuance by the Company’s Board 
of Directors and follow the same accounting policies and methods of computation as the most recent annual 
financial statements. 
 

3. REVENUE 
 
A disaggregation of revenue is as follows: 

  

  
Three months  

ended June 
30, 2021 

For the period 
from incorporation 
on May 21, 2020 to 

June 30, 2020 

Six months 
ended June 

30, 2021 

For the period 
from incorporation 
on May 21, 2020 to 

June 30, 2020 
Surveillance testing $      7,835,192 $                          -                $  11,277,841 $                          -                
Consulting revenues 191,200 - 290,000 - 
Laboratory set-up services 53,780 - 229,023 - 
Point of care re-selling 72,995 - 91,790 - 
Total revenue $      8,153,167 $                          -  $   11,888,654 $                          -  

 
4. INVENTORY 

 
The Company’s inventory as of June 30, 2021 and December 31, 2020 consisted of consumables and laboratory 
supplies used in the testing process. The Company has no work in process or finished goods inventory.  
 
During the six months ended June 30, 2021, the Company expensed $1,675,492 (2020: $nil) of consumables 
inventory through cost of sales. 
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5. EQUIPMENT 
 

A breakdown of the Company’s equipment is as follows  
 

 Surveillance 
testing equipment 

Right-of-use 
assets Total 

Cost    

Balance, May 21, 2020  $ -  $ -  $ - 
 Additions   152,018   -   152,018 

Balance, December 31, 2020   152,018   -   152,018 
 Additions   298,691   29,032   327,723 

Balance, June 30, 2021  $ 450,709  $ 29,032  $ 479,741 
    
Accumulated amortization    

Balance, May 21, 2020  $ -  $ -  $ - 
 Amortization   4,223   -   4,223 

Balance, December 31, 2020   4,223   -   4,223 
 Amortization   53,763   4,464   58,227 

Balance, June 30, 2021  $ 57,986  $ 4,464  $ 62,450 
    
Net book value    
Balance, December 31, 2020  $ 147,795  $ -  $ 147,795 
Balance, June 30, 2021  $ 392,723  $ 24,568  $ 417,291 
 

6. DEFERRED REVENUE 
 
As at June 30, 2021, the Company had $300,000 (December 31, 2020: $100,000) of deferred revenue related to 
a retainer payment from a customer.  
 

7. LEASES 
 
The Company leases office space to support its operations. The leased assets and liabilities were measured at 
the present value of the lease payments plus the anticipated exercise of renewal options, discounted using the 
incremental borrowing rate which was estimated to be 10%.  
 
The Company’s lease liabilities are as follows: 
 

   June 30, 2021 December 31, 2020 
 Current portion of lease obligations   $                  15,678  $                         - 
 Non-current portion of lease obligations  9,358 - 
    $                   25,036  $                         -  
 

The lease liability interest expense recognized in the statement of loss and comprehensive loss and lease 
payments recognized in the financing component of the statement of cash flows is as follows: 

 
Balance, December 31, 2020    $ - 
   New leases     29,032 
 Interest expense     918 
 Payments     (4,914) 
Balance, June 30, 2021    $ 25,036 
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7. LEASES (continued)

As at June 30, 2021, the Company is committed to minimum lease payments as follows:

June 30, 2021 
Less than one year $ 15,678 
One to five years 11,700 
More than five years - 
Total undiscounted lease liabilities $ 27,378 

The Company did not designate any leases as low-value or short-term under IFRS 16. 

8. PARTNER LOAN

In January and March, 2021, the Company received a loan of $425,000 and $50,000, respectively, from one of its
partners. The loans carried interest at 50%. The loan was repaid in full on May 11, 2021, plus interest of $237,500.

9. SHARE CAPITAL

a) Authorized

Unlimited number of common shares without par value.

b) Issued

The Company was incorporated on May 21, 2020 through the issuance of 100 common shares for total
proceeds of $200,000. As at December 31, 2020, $100,000 of the funds were not yet received and recorded
as subscriptions receivable on the statement of financial position. The funds were received during the period
ended June 30, 2021.

10. MANAGEMENT OF CAPITAL

The Company’s objectives when managing capital are to safeguard its ability to continue as a going concern in
order to continue its business and maintain a flexible capital structure, which optimizes the costs of capital at an
acceptable risk. The Company’s capital includes the components of its shareholders’ equity.

The Company manages its capital structure and makes adjustments to it in light of changes in economic conditions
and the risk characteristics of its underlying assets. To maintain or adjust its capital structure, the Company may
issue new shares, issue new debt, acquire or dispose of assets, or adjust the amount of cash. In order to preserve
cash, the Company does not pay any dividends.

The Company is not subject to any externally imposed capital requirements. The Company did not change it’s
approach to capital management during the six months ended June 30, 2021.
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11. FINANCIAL INSTRUMENTS 
 
a) Categories of financial instruments and fair value measurements 

 
The Company’s financial assets and liabilities are classified as follows: 

 
  June 30, 2021 December 31, 2020 
 Financial assets:      

 Fair value through profit and loss      
 Cash  $            3,707,473 $               114,300 

 Amortized cost   
 Receivables $            2,944,460  $                 17,541  
 Subscriptions receivable $                           - $               100,000 

      
 Financial liabilities:      

  Other financial liabilities      
 Accounts payable and accrued liabilities $               213,331 $               202,297 

 
b) Fair value information 

 
The fair values of the Company’s receivables and accounts payable and accrued liabilities approximate their 
carrying amounts due to the short-term nature of these instruments.  

 
IFRS 7 Financial Instruments: Disclosures establishes a fair value hierarchy that reflects the significance of 
inputs used in measuring fair value as follows: 

Level 1 – quoted prices (unadjusted) in active markets for identical assets or liabilities; 

Level 2 – inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either 
directly (i.e., as prices) or indirectly (i.e., derived from prices); and 

Level 3 – inputs for the asset or liability that are not based on observable market data (unobservable inputs). 
 
At June 30, 2021, the Company’s cash is carried at Level 1 in the fair value hierarchy. The Company had no 
financial assets measured and recognized on the statement of financial position at fair value belonging in 
Level 2 or Level 3 of the fair value hierarchy.  
 

b) Management of financial risks 
 
The Company’s financial instruments expose the Company to certain financial risks, including credit risk, 
liquidity risk, interest rate risk and foreign currency risk.  
 
Credit risk 

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the 
other party to incur a financial loss. At December 31, 2020, the Company was exposed to credit risk on its 
cash.  
 
The Company’s cash is held with a high credit quality financial institution in the United States and as at June 
30, 2021, management considers its exposure to credit risk to be low.  
 
Liquidity risk 

Liquidity risk is the risk that the Company will encounter difficulty in meeting obligations associated with its 
financial liabilities. The Company manages liquidity risk by maintaining adequate cash and managing its 
capital and expenditures.  
 
At June 30, 2021, the Company had cash of $3,707,473 and accounts payable and accrued liabilities of 
$213,331 with contractual maturities of less than one year. The Company had sufficient cash to meet its 
current liabilities as at June 30, 2021, therefore the Company assessed its liquidity risk as low as at June 30, 
2021. 
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11. FINANCIAL INSTRUMENTS (continued) 

 
b) Management of financial risks (continued) 

 
Interest rate risk 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate due to 
changes in market interest rates. The Company’s financial assets and financial liabilities are not exposed to 
interest rate risk due to their short-term nature and maturity. The Company is not exposed to interest rate risk 
as at June 30, 2021.  
 
Foreign currency risk 

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 
due to changes in foreign exchange rates. The Company is exposed to foreign currency risk to the extent that 
it has monetary assets and liabilities denominated in foreign currencies.  
 
As at June 30, 2021, the Company had limited exposure to foreign currency risk, as the majority of balances 
are denominated in U.S. Dollars. The Company assessed its financial currency risk as low as at June 30, 2021. 

 
12. RELATED PARTY TRANSACTIONS 

 
The Company’s related parties consist of its key management personnel, including its directors and officers. 

During the normal course of business, the Company enters into transactions with its related parties that are 
considered to be arm’s length transactions and made at normal market prices and on normal commercial terms. 

a) Key management compensation was as follows:  

 

   Six months ended 
June 30, 2021 

For the period from 
incorporation on 
May 21, 2020 to 

December 31, 2020 
 Management fees  $                 345,000                          $                   45,000                          

 
b) At June 30, 2021, the Company had $nil (December 31, 2020: $110,958) owing to related parties. 
c) At December 31, 2020, the Company had $100,000 in subscriptions receivable from a related party. The 

amount was received during the six months ended June 30, 2021. 
d) During the six months ended June 30, 2021, the Company received and repaid a loan from a related party 

of $475,000, as well as interest of $237,500 (Note 8). 
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13. SUBSEQUENT EVENT 
 

On July 15, 2021, the Company was acquired by Maitri Health Technologies Corp. (“Maitri”). Total consideration 
for the transaction is $20,090,000, which will be satisfied through the issuance of securities that are exchangeable 
into 28,030,000 common shares of Maitri and completion of cash payments totaling $12,250,000 (the 
"Consideration Payments"). The number of Consideration Shares is based on the volume-weighted average 
trading price of the common shares of Maitri in the ten trading days prior to the entering of the definitive agreement 
dated July 2, 2021. The Consideration Payments will be payable quarterly through December 31, 2023, based 
upon a rate of $0.70 for every $1.00 of earnings before interest, taxes, depreciation and amortization ("EBITDA") 
generated by the Company. The members of the Company will also be entitled to receive additional bonus 
payments based upon the achievement of the following milestones: a one-time payment of $10,000,000, payable 
in cash or common shares of Maitri, at the election of the members of the Company, upon the Company achieving 
EBITDA of at least $27,500,000 by December 31, 2023; a one-time payment of $20,000,000, payable in cash or 
common shares of Maitri, at the election of Maitri, upon the Maitri achieving a market capitalization of 
Cdn$325,000,000 for thirty consecutive trading days prior to December 31, 2023; and a one-time payment of 
$20,000,000, payable in cash or common shares of Maitri, at the election of the members of the Company, upon 
the Company achieving EBITDA of at least US$52,500,000 by December 31, 2023. The Company is at arms-
length from Maitri.   
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