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FORM 7 
 

MONTHLY PROGRESS REPORT 

Name of Listed Issuer:   FinCanna Capital Corp.   (the “Issuer”). 

Trading Symbol: CALI   

Number of Outstanding Listed Securities: 118,236,048   

Date: October 5, 2021   

This Monthly Progress Report must be posted before the opening of trading on the fifth 
trading day of each month.  This report is not intended to replace the Issuer’s obligation 
to separately report material information forthwith upon the information becoming known 
to management or to post the forms required by Exchange Policies. If material information 
became known and was reported during the preceding month to which this report relates, 
this report should refer to the material information, the news release date and the posting 
date on the Exchange website. 

This report is intended to keep investors and the market informed of the Issuer’s ongoing 
business and management activities that occurred during the preceding month.  Do not 
discuss goals or future plans unless they have crystallized to the point that they are 
"material information" as defined in the Policies. The discussion in this report must be 
factual, balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The 
sequence of questions must not be altered nor should questions be omitted or left 
unanswered.  The answers to the items must be in narrative form.  State when the 
answer to any item is negative or not applicable to the Issuer.  The title to each 
item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – 
Interpretation and General Provisions. 

Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s 
business and operations over the previous month.  Where the Issuer was inactive 
disclose this fact. 

FinCanna Capital Corp. (“FinCanna” or the “Company”) is a royalty investment company for 
the licensed cannabis industry. Over the past month, FinCanna has continued to work 
towards achieving its business objective of providing capital solutions to companies in the 
cannabis industry with large scale potential and a highly skilled and experienced operators, 



 

 

FORM 7 – MONTHLY PROGRESS REPORT 
September 2021 

Page 2 

which plan to produce high value, high demand licensed products or related products and 
services. 

On September 2, 2021, the Company announced signing a binding Letter of Intent to increase 
its investment to 100% ownership of QVI Inc, doing business as the “The Galley”, its flagship 
investee company under its existing Royalty Investment model.  

QVI Business Highlights:  

• The Galley: a state-of-the-art cannabis co-manufacturing & distribution facility, in Santa 
Rosa, CA, with 5 areas of production: a large-scale commercial kitchen for edibles, 
production of topical / tinctures and beauty products, a chocolate line, a candy line and 
beverage manufacturing • Fully licensed 8,300 sq. ft. operating co-manufacturing cannabis 
facility • Accelerating client adoption in 2021 including award winning California and out of 
state brands • Strategic distribution agreement in place with Trident and Sense Distribution, 
which will significantly expand The Galley's retail distribution network across California and 
provide additional distribution revenues  

QVI Investment Highlights:  

• FinCanna’s investment in QVI will change from earning royalty revenue from QVI equal to 
the greater of 20% of QVI’s revenues or 70% of its net income to 100% equity ownership in 
QVI. • This change in the form of investment will result in FinCanna consolidating 100% of 
QVI’s revenues • Positions the Company to make further accretive investments that 
complement its existing businesses to create further scale • Allows cash flow generated by 
the operating business to be reinvested in growth of QVI and to expand FinCanna’s 
investment portfolio. 

Deal Terms  

The transition from a royalty to 100% equity ownership of QVI will be achieved via FinCanna 
surrendering its royalty (terms previously summarized) and issuing notes payable to the 
stakeholders of QVI totalling, US$642,851. The notes will be issued upon closing and have a 
term of 12 months and may be settled on maturity in cash or in shares of FinCanna based on 
a 20-day volume-weighted average price, (VWAP). There will also be an early conversion 
option that will permit the notes to be settled in shares of FinCanna based on a 20-day VWAP. 
The legal U.S. cannabis market is expected to reach more than US$41 billion in annual sales 
by 2025 with California, the single largest market in North America, representing an estimated 
20% market share or US$8.2 billion. (New Frontier Data). 

On September 16, 2021, the Company announced that QVI Inc., which recently agreed under 
binding LOI to become a wholly owned subsidiary of FinCanna, is a cannabis-infused product 
manufacturer located in Sonoma County, California doing business as “The Galley” and is 
launching its proprietary cannabis brand Big Fish Edibles.  

QVI’s, Big Fish brand is focused on creating a best-in-class line of products, the first two of 
which will be “The Pearl” - a cultured, lustered milk chocolate ball with a pearl coating and 
“Three Sheets” - cannabis infused Bath Salts with Eucalyptus and Lavender. Future products 
in the Big Fish boat will include a line of 3 upscale gummy SKU’s, “Ship Wrecked”, one of 
which will be sugar-free.  

The proprietary Big Fish brand leverages the strengths of “The Galley” and its team from 
product development and formulations through manufacturing, packaging, quality 
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assurance, marketing and distribution. The Big Fish brand also offers the advantage of being 
a new, high margin revenue stream for QVI, as all aspects of production are handled in house. 
QVI expects to have its initial products on dispensary shelves in California in the next 30 to 
60 days. 

Total combined sales of cannabis across legal state markets crossed the $20 billion threshold 
for calendar year 2020. With new legal markets expected to activate in the next two years, 
total legal sales are projected to grow at a compound annual growth rate (CAGR) of 16%, to 
reach $43 billion by 2025. California represents 26 % of annual sales in the legal market in the 
US in 2020 or ~$5.2Billion with approximately 14% of sales in the edible and specialty product 
segment or approximately $720m annually. Source: New Frontier Data.  

About QVI  

QVI Inc, which stands for Quality, Value and Integrity, doing business as “The Galley”, is an 
8,300 sq. ft. fully licenced state of the art cannabis-infused co-manufacturing facility is built 
to FDA and CDPH standards located in Santa Rosa CA. “The Galley” has been fully 
operational since June 2020 and continues to aggressively add to its book of business of 
cannabis brand manufacturing clients.  

The company attributes the acceleration of customer demand from a growing roster of in-
state and out-of-state brands to its automated manufacturing expertise, superior production 
quality and its “one stop shop” capability to produce virtually all high-value cannabis 
products including, Edibles, Topicals, Tinctures, Beauty Products, Chocolate, Hard Candies, 
Gummies and Beverages under one roof. Additionally, its outstanding R&D team has the 
ability to assist brands in launching not only new individual products but whole new product 
lines. The Galley’s operational design also positions the business to rapidly scale production 
as demand escalates towards its. For more information about “The Galley” please visit 
thegalleysr.com  

QVI’s immediate goal is to become the premier contract manufacturer in California, the largest 
single market in North America and, upon success, to license products nationally and 
globally.  

On September 23, 2021, the Company announced growing demand and onboarding of highly 
regarded women led cannabis brands for its investee company QVI, Inc. doing business as 
“The Galley”, a cannabis infused product manufacturer located in Sonoma County, California. 
FinCanna previously announced that it signed a binding Letter of Intent to increase its 
investment to 100% ownership of QVI Inc. 

 Women-led Galley client brands include: 

 • Sonder, Faun Chapin, CEO of Sonder said, “Sonder is a labour of love a reflection of lives 
spent as makers who seek to delight and inspire a sense of wonder in the world much like 
most of the women I know in the cannabis industry.”  

• Professor Snooks, Elena Du Charme, CEO of Professor Snook said, "Annie is Professor 
Snook's biggest supporter, not to mention great fun to work with. The Galley's blend of 
business and brand nurturing is a wonderful feminine leadership quality."  

• Green Bee Botanicals, Bridget May, founder, CEO of Green Bee Botanicals said "There are 
many things we love about working in the cannabis space — like getting to work with such 
an incredibly healing plant — but above all it's the support, camaraderie and genuine 
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collaboration with other women here that sustains us. The reason we're thriving is entirely 
because of the guidance, mentorship and funding from women, and we couldn't be more 
grateful."  

• Bad Mommy, Lalita Khosla, CEO of Bad Mommy said, “While we can't claim that imbibing 
delicious, high quality, low potency edibles solves every problem, it sure takes the edge off. 
Working with Annie is connective and supportive for women in the industry, which is 
essential.”  

• Potli, Felicity Chen, CEO of Potli said, “Our sriracha is an ode to a cult favorite Vietnamese 
hot sauce which always seems to sneak its way into nearly any meal we eat. it’s spicy and 
nanoemulsified with 100mg of THC.”  

• Laurie & Mary Jane is an award-winning, family-owned, and women-led edible company, 
their sacred mission: “to make the most delicious, reliable, and effective cannabis edibles.” 
From organic, fair-trade chocolate to infused, full-spectrum coconut oil, you can taste the 
quality of ingredients in every bite. 

 • House of Saka are makers of Luxury Infused Beverages, “Vinfusions”, that have been 
carefully crafted to satisfy even the most discerning of palates. 

On September 30, 2021, the Company announced its portfolio company QVI Inc. doing 
business as the “The Galley”, on Oct. 5 is hosting the Sonoma County Growers Alliance 
(SCGA), first in-person event in 2021 featuring Special Guest California State senator Mike 
McGuire. As previously announced, FinCanna has signed a binding Letter of Intent to 
increase its investment to 100% ownership of QVI Inc. 

The SGCA’s first in-person event in 2021, features Special Guest, California State Senator 
Mike McGuire. Oct 5, 5:30 - 8:30 pm at The Galley 3230 Sebastopol Road, Santa Rosa CA 
95407. For tickets visit https://scgalliance.wildapricot.org 

SCGA is a leading cannabis industry advocacy organization focused on the specific needs of 
industry participants in Sonoma county, some of their main policies and initiatives include;  

• Engaging with & educating the local community on regulated cannabis  

• Hosting events, educational workshops and providing resources specific for cultivators 

• Continued advocacy for lower barriers to entry for farmers  

• Working to craft improvements and make the Sonoma County Cannabis Ordinance less 
restrictive  

• Supporting Sonoma County and the incorporated cities to align with current state legislation 
and regulations  

• Improve access to the regulated market for existing operators  

• Representing Sonoma County cannabis in state, national and international policy initiatives 
through the Origins Council Government Affairs Program. 

Provide a general overview and discussion of the activities of management. 

The Company remains focused on sourcing and funding top-tier companies operating in the 
licensed cannabis sector.  

https://scgalliance.wildapricot.org/
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2. Describe and provide details of any new products or services developed or offered. 
For resource companies, provide details of new drilling, exploration or production 
programs and acquisitions of any new properties and attach any mineral or oil and 
gas or other reports required under Ontario securities law. 

None to report during the month of September, 2021. 

3. Describe and provide details of any products or services that were discontinued. 
For resource companies, provide details of any drilling, exploration or production 
programs that have been amended or abandoned. 

None to report during the month of September, 2021. 

4. Describe any new business relationships entered into between the Issuer, the 
Issuer’s affiliates or third parties including contracts to supply products or services, 
joint venture agreements and licensing agreements etc. State whether the 
relationship is with a Related Person of the Issuer and provide details of the 
relationship. 

None to report during the month of September, 2021. 

5. Describe the expiry or termination of any contracts or agreements between the 
Issuer, the Issuer’s affiliates or third parties or cancellation of any financing 
arrangements that have been previously announced. 

None to report during the month of September, 2021. 

6. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that 
occurred during the preceding month.  Provide details of the nature of the assets 
acquired or disposed of and provide details of the consideration paid or payable 
together with a schedule of payments if applicable, and of any valuation. State how 
the consideration was determined and whether the acquisition was from or the 
disposition was to a Related Person of the Issuer and provide details of the 
relationship. 

None to report during the month of September, 2021. 

7. Describe the acquisition of new customers or loss of customers. 

None to report during the month of September, 2021. 

8. Describe any new developments or effects on intangible products such as brand 
names, circulation lists, copyrights, franchises, licenses, patents, software, 
subscription lists and trade-marks. 

None to report during the month of September, 2021. 

9. Report on any employee hirings, terminations or lay-offs with details of anticipated 
length of lay-offs. 

None to report during the month of September, 2021. 

10. Report on any labour disputes and resolutions of those disputes if applicable. 

None to report during the month of September, 2021. 
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11. Describe and provide details of legal proceedings to which the Issuer became a 
party, including the name of the court or agency, the date instituted, the principal 
parties to the proceedings, the nature of the claim, the amount claimed, if any, if 
the proceedings are being contested, and the present status of the proceedings. 

None to report during the month of September, 2021. 

12. Provide details of any indebtedness incurred or repaid by the Issuer together with 
the terms of such indebtedness. 

None to report during the month of September, 2021. 

13. Provide details of any securities issued and options or warrants granted.  
 

Security Number 
Issued 

Details of Issuance Use of 
Proceeds(1) 

Stock Options None N/A N/A 

Common Shares None N/A N/A 

Convertible Debentures None N/A N/A 

Warrants None N/A N/A 

(1) State aggregate proceeds and intended allocation of proceeds. 

14. Provide details of any loans to or by Related Persons. 

None to report during the month of September, 2021. 

15. Provide details of any changes in directors, officers or committee members. 

None to report during the month of September, 2021. 

16. Discuss any trends which are likely to impact the Issuer including trends in the 
Issuer’s market(s) or political/regulatory trends. 

With respect to COVID-19 there has been moderate impact on the operations of the 
Company’s investees. The State of California has identified certain services deemed 
“essential” with cannabis being one of them. Since the beginning of the COVID-19 outbreak, 
demand for cannabis products have remained strong across the state. However, restrictions 
on travel, social distancing requirements and additional costs associated with ensuring they 
can provide a safe working environment and comply with all state directives has had 
somewhat of a negative impact on the overall operations of the Company’s investees.   
FinCanna’s investee facilities and personnel make every effort to comply with all 
governmental directives and guidelines relating to COVID-19.  
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Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly 
authorized by a resolution of the board of directors of the Issuer to sign this 
Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer 
which has not been publicly disclosed. 

3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance 
with the requirements of applicable securities legislation (as such term is defined 
in National Instrument 14-101) and all Exchange Requirements (as defined in 
CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated October 5, 2021  . 

 Jeff Dare  
Name of Director or Senior 
Officer 

 “Jeff Dare”  
Signature 
 
Corporate Secretary  
Official Capacity 
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Issuer Details 
Name of Issuer 

FinCanna Capital Corp.  

For Month End 
 
 
September 2021 

Date of Report 
YY/MM/DD 
 
2021/10/05 

Issuer Address 
Suite 550 – 800 West Pender Street 

City/Province/Postal Code 
Vancouver, BC V6C 2V6 

Issuer Fax No. 
( 778 ) 327 6675 

Issuer Telephone No. 
( 778 ) 327 5799 

 Contact Name 
 Jeff Dare 

Contact Position 
Corporate Secretary 

Contact Telephone No. 
( 604 ) 235 4053 

Contact Email Address 
info@fincannacapital.com  

Web Site Address 
www.fincannacapital.com  

 

mailto:info@fincannacapital.com
http://www.fincannacapital.com/

