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FORM 5 
 

QUARTERLY LISTING STATEMENT  

Name of Listed Issuer: Alchemist Mining Inc (the “Issuer”). 

Trading Symbol: AMS 

 

This Quarterly Listing Statement must be posted on or before the day on which the 
Issuer’s unaudited interim financial statements are to be filed under the Securities Act, or, 
if  no interim statements are required to be filed for the quarter, within 60 days of the end 
of the Issuer’s first, second and third fiscal quarters.  This statement is not intended to 
replace the Issuer’s obligation to separately report material information forthwith upon the 
information becoming known to management or to post the forms required by the 
Exchange Policies.  If material information became known and was reported during the 
preceding quarter to which this statement relates, management is encouraged to also 
make reference in this statement to the material information, the news release date and 
the posting date on the Exchange website. 

General Instructions 

(a) Prepare this Quarterly Listing Statement using the format set out below.  The 
sequence of questions must not be altered nor should questions be omitted or left 
unanswered.  The answers to the following items must be in narrative form.  When 
the answer to any item is negative or not applicable to the Issuer, state it in a 
sentence.  The title to each item must precede the answer. 

(b) The term “Issuer” includes the Listed Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – 
Interpretation and General Provisions. 

 
There are three schedules which must be attached to this report as follows: 
 
SCHEDULE A:  FINANCIAL STATEMENTS 
 
The Issuer’s unaudited interim consolidated financial statements for the period ended July 
31, 2020 are attached. 
 
SCHEDULE B:  SUPPLEMENTARY INFORMATION 
 
The supplementary information set out below must be provided when not included 
in Schedule A. 
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1. Related party transactions 
 

Provide disclosure of all transactions with a Related Person, including those 
previously disclosed on Form 10. Include in the disclosure the following information 
about the transactions with Related Persons: 
 
(a) A description of the relationship between the transacting parties.  Be as 

precise as possible in this description of the relationship.  Terms such as 
affiliate, associate or related company without further clarifying details are 
not sufficient. 

(b) A description of the transaction(s), including those for which no amount has 
been recorded. 

(c) The recorded amount of the transactions classified by financial statement 
category. 

(d) The amounts due to or from Related Persons and the terms and conditions 
relating thereto. 

(e) Contractual obligations with Related Persons, separate from other 
contractual obligations. 

(f) Contingencies involving Related Persons, separate from other 
contingencies. 

 
2. Summary of securities issued and options granted during the period. 
 

Provide the following information for the period beginning on the date of the last 
Listing Statement (Form 2A): 
 
(a) summary of securities issued during the period, 
 

 
 
 
 
 
 

Date of 
Issue 

 
Type of 
Security 

(common 
shares, 

convertible 
debentures, 

etc.) 

Type of 
Issue 

(private 
placement, 

public 
offering, 

exercise of 
warrants, 

etc.) 

 
 
 
 
 
 
 

Number 

 
 
 
 
 
 
 

Price 

 
 
 
 
 
 

Total 
Proceeds 

 
 
 
 

Type of 
Consideration 

(cash, 
property, etc.) 

 
Describe 

relationship 
of Person 

with Issuer 
(indicate if 

Related 
Person) 

 
 
 
 
 
 

Commission 
Paid 

         
         
         

 
(b) summary of options granted during the period, 
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Date 

 
 

Number 

 
Name of Optionee 
if Related Person 
and relationship 

 
Generic description 
of other Optionees 

 
 

Exercise Price 

 
 

Expiry Date 

 
Market 

Price on 
date of 
Grant 

       
       
       

 
3. Summary of securities as at the end of the reporting period.  
 

Provide the following information in tabular format as at the end of the reporting 
period: 
 
(a) description of authorized share capital including number of shares for each 

class, dividend rates on preferred shares and whether or not cumulative, 
redemption and conversion provisions, 

 
(b) number and recorded value for shares issued and outstanding, 

 
(c) description of options, warrants and convertible securities outstanding, 

including number or amount, exercise or conversion price and expiry date, 
and any recorded value, and 

 
(d) number of shares in each class of shares subject to escrow or pooling 

agreements or any other restriction on transfer. 
 
4. List the names of the directors and officers, with an indication of the 

position(s) held, as at the date this report is signed and filed. 
 
SCHEDULE C: MANAGEMENT DISCUSSION AND ANALYSIS 

 
The Issuer’s Management Discussion & Analysis for the period ended July 31, 2020  is 
attached. 

Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been 
duly authorized by a resolution of the board of directors of the Issuer to sign 
this Quarterly Listing Statement. 
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2. As of the date hereof there is no material information concerning the Issuer 
which has not been publicly disclosed. 

3. The undersigned hereby certifies to the Exchange that the Issuer is in 
compliance with the requirements of applicable securities legislation (as such 
term is defined in National Instrument 14-101) and all Exchange Requirements 
(as defined in CNSX Policy 1). 

4. All of the information in this Form 5 Quarterly Listing Statement is true. 

Dated  October 23, 2020. 

 Paul Mann  
Name of Director or Senior Officer 

   
Signature 

President & CEO  
Official Capacity 

 
Issuer Details 
Name of Issuer 

Alchemist Mining Incorporated 

For  Quarter 
Ended 
 
2020/07/31 

Date of Report 
YY/MM/D 
 
2020/10/23 

Issuer Address 
 
142 – 757 West Hastings 
City/Province/Postal Code 
 
 
Vancouver, BC, V6C 1A1 

Issuer Fax No. 
(     ) 

Issuer Telephone No. 
 
 
604-805-9565 

Contact Name 
 
Paul Mann 

Contact Position 
 
President & CEO 

Contact Telephone No. 
 
604-805-9565 

Contact Email Address 
 
Pmann@alchemistinc.ca 

Web Site Address 
 
www.alchemistinc.ca 
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SCHEDULE “A” 

UNAUDITED FINANCIAL STATEMENTS FOR PERIOD ENDED JULY 31, 2020 
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ALCHEMIST MINING INC. 
 
Condensed Interim Financial Statements  
 
Three Months Ended July 31, 2020 and 2019 
 
(Expressed in Canadian Dollars) 
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NOTICE OF NO AUDITOR REVIEW OF INTERIM FINANCIAL STATEMENTS 
 
Under National Instrument 51-102, Part 4, subsection 4.3(3) (a), if an auditor has not performed a review 
of the interim financial statements they must be accompanied by a notice indicating that the financial 
statements have not been reviewed by an auditor. 
 
The accompanying unaudited interim financial statements of the Company for the three months ended July 
31, 2020 have been prepared by and are the responsibility of the Company’s management. 
 
The Company’s independent auditor Charlton & Company has not performed a review of these financial 
statements in accordance with standards established by the Canadian Institute of Chartered Accountants 
for a review of interim financial statements by an entity’s auditor. 
 
 
 
 
 
 
October 20, 2020 
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ALCHEMIST MINING INC. 
Condensed Interim Statements of Financial Position 
As at July 31, 2020 and 2019 
(Expressed in Canadian Dollars) 
 

  July 31, 2020  April 30, 2020 
     

Assets     
     

Current      
 Cash (Overdraft) $ (86) $ 19,708 
 Amounts receivable   30,543  30,512 
     
  30,457  50,220 
     
Equipment (note 6)  425  465 
Deposit (note 8)  599,695  599,695 
     
Total Assets $ 630,577 $ 650,380 
     
Liabilities     
     
Current     
 Accounts payable and accrued liabilities (note 10) $ 569,102 $ 486,959 
    Loan payable (note 11)  55,000  55,000 
    Shareholder loans (note 10)  38,134  24,380 
     
Total Liabilities  662,236  566,339 
     
Shareholders’ equity      
     
Share Capital (note 9)  3,908,821  3,908,821 
Subscriptions (note 9)  98,062  98,062 
Reserves   146,260  146,260 
Deficit  (4,184,802)  (4,069,102) 
     
  (31,659)  84,041 
     
Total liabilities and shareholders’ equity $ 630,577 $ 650,380 

 
Nature of operations (note 1) 
Going concern (note 2) 
Subsequent events (note 15) 
  
Approved on behalf of the Board: 
 
“Paul Mann” 
..................................................................... Director 
 Paul Mann 
 
“Awet Kidane” 
..................................................................... Director 
 Awet Kidane 
 

The accompanying notes are an integral part of these financial statements 
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ALCHEMIST MINING INC. 
Condensed Interim Statements of Financial Position 
As at July 31, 2020 and 2019 
(Expressed in Canadian Dollars) 
 

  July 31, 2020  April 30, 2020 
     

Assets     
     

Current      
 Cash (Overdraft) $ (86) $ 19,708 
 Amounts receivable   30,543  30,512 
     
  30,457  50,220 
     
Equipment (note 6)  425  465 
Deposit (note 8)  599,695  599,695 
     
Total Assets $ 630,577 $ 650,380 
     
Liabilities     
     
Current     
 Accounts payable and accrued liabilities (note 10) $ 569,102 $ 486,959 
    Loan payable (note 11)  55,000  55,000 
    Shareholder loans (note 10)  38,134  24,380 
     
Total Liabilities  662,236  566,339 
     
Shareholders’ equity      
     
Share Capital (note 9)  3,908,821  3,908,821 
Subscriptions (note 9)  98,062  98,062 
Reserves   146,260  146,260 
Deficit  (4,184,802)  (4,069,102) 
     
  (31,659)  84,041 
     
Total liabilities and shareholders’ equity $ 630,577 $ 650,380 

 
Nature of operations (note 1) 
Going concern (note 2) 
Subsequent events (note 15) 
  
Approved on behalf of the Board: 
 
“Paul Mann” 
..................................................................... Director 
 Paul Mann 
 
“Awet Kidane” 
..................................................................... Director 
 Awet Kidane 
 

The accompanying notes are an integral part of these financial statements 
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ALCHEMIST MINING INC. 
Condensed Interim Statements of Loss and Comprehensive Loss 
(Expressed in Canadian Dollars) 

 
      Three Months Ended  
        July 31,      July 31,  
      2020  2019  

Expenses              
Accounting, legal and audit (note 10)     $ 8,581 $ 14,636  
Amortization      40  73  
Consulting fees (note 10)      70,500  79,500  
Filing fees and shareholder information      33,920  2,985  
Management fees (notes 10 and 13)      -  -  
Office and general      1,862  185  
Rent      -  759  
Share-based payments (note 9)      -  -  
Travel Expenses      797  7,518  

Net Loss and Comprehensive Loss for              
the Period       $  115,700 $  105,656  

Basic and Diluted Loss Per Share     $ (0.002) $ (0.00)  

Weighted Average Number of Common              
Shares Outstanding ± Basic and Diluted         58,911,900   50,168,639   

 
 
 

The accompanying notes are an integral part of these financial statements 
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ALCHEMIST MINING INC. 
Statements of Changes in Shareholders’ Equity  
(Expressed in Canadian Dollars) 

  

 
 
 
 
 

The accompanying notes are an integral part of these financial statements

    Reserves    

 
Number of 

Shares  
Share 
Capital 

Share-based 
Payments Warrants 

 
 

Subscriptions Deficit Total 
              
Balance, April 30, 2019 58,911,900 $ 3,908,821 $ 257,773 $ 9,115 $       70,000 $ (3,754,370) $ 491,339 
              
  Expiry of options and warrants -  -  (48,624)  -  -  48,624  - 
  Share subscriptions received -  -  -  -  22,000  -  22,000 
  Net loss and comprehensive loss for the     

period -  -  -  - 
 

-  (105,656)  (105,656) 

Balance, July 31, 2019 58,911,900 $ 3,908,821 $ 209,149 $ 9,115 $       92,000 $ (3,811,402) $ 407,683 
              
  Exercise of warrants -  -  -  -  6,062  -  6,062 
  Expiry/cancellation of options and warrants -  -  (62,889)  (9,115)  -  72,004  - 
  Net loss and comprehensive loss for the          

period -  -  -  - 
 

-  (329,704)  (329,704) 
Balance, April 30, 2020 58,911,900 $ 3,908,821 $ 146,260 $ - $       98,062 $ (4,069,102) $ 84,041 
              
              
  Net loss and comprehensive loss for the     

period -  -  -  - 
 

-  (115,700)  (115,700) 

Balance, July 31, 2020 58,911,900 $ 3,908,821 $ 146,260 $ - $       98,062 $ (4,184,802) $ (31,659) 
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ALCHEMIST MINING INC. 
Statements of Cash Flows 
For the Three Months Ended July 31,  
(Expressed in Canadian Dollars) 
 

 2020 2019 
   
Operating Activities     
 Loss for the year $ (115,700) $ (105,656) 
 Items not involving cash     
  Depreciation  40  75 
     
  (115,660)  (105,581) 
 Changes in non-cash working capital items     
 Amounts receivable  (31)  (3,651) 

Prepaid expenses  -  2,047 
 Accounts payable and accrued liabilities  82,143  79,936 
     
Cash Used in Operating Activities  (33,548)  (27,249) 
 
 
 

    
     
Financing Activities     
    Loan received  11,017  - 
    Shareholder loans  2,737  - 
    Share subscriptions received  -  22,000 
     Cash Provided by Financing Activities  13,754  22,000 
     Increase (Decrease) in Cash  (19,794)  (5,249) 
Cash, Beginning of period  19,708  5,913 
     Cash, End of period $ (86) $ 664 
     
Supplemental Disclosures with Respect to Cash Flows 

Taxes paid $ - $ - 
Interest paid $ - $ - 
Shares issued for debt settlement $ - $ - 

 
 
 
 
 

The accompanying notes are an integral part of these financial statements 
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ALCHEMIST MINING INC. 
Notes to the Financial Statements 
For the Three Months Ended July 31, 2020 and 2019 
(Expressed in Canadian Dollars, unless otherwise stated) 
 

7 
 

1. NATURE OF OPERATIONS 
 

Alchemist Mining Inc. (the “Company”) was incorporated as NY85 Capital Inc. under the Business 
Corporations Act on October 22, 2010 in the province of British Columbia. On October 1, 2012, the 
shareholders of the Company approved the name change from NY85 Capital Inc. to Alchemist 
Mining Inc. at the Annual General and Special Meeting of the Company. On August 20, 2014, the 
Company de-listed from the TSX-V and commenced trading on the Canadian Securities Exchange 
("CSE"). The common shares of the Company are listed for trading on the CSE under the symbol 
AMS. The Company has been operating in a single business segment focusing on mineral 
exploration in Canada. The Company is transitioning to a technology developer and provider initially 
targeting the Cannabis sector and is waiting for approval of their change in business by the CSE.  
 

2. GOING CONCERN  
 

These financial statements have been prepared on the basis of accounting principles applicable 
to a going concern, which assumes that the Company will continue in operation for the foreseeable 
future and will be able to realize its assets and discharge its liabilities in the normal course of 
operations. 
 
Several adverse conditions may cast significant doubt on the validity of this assumption. For the 
three months ended July 31, 2020 the Company incurred a net loss of $115,700 (2019 - $105,656), 
and as at July 31, 2020, has an accumulated deficit of $4,184,802 (2019 - $3,860,026). At July 31, 
2020, the Company has a working capital deficiency of $631,779(2019 - $192,696). The Company 
has limited resources, no sources of operating cash flows and no assurances that sufficient funding 
will be available to continue operations for an extended period of time. The Company is in the 
development stage, and accordingly, has not yet commenced revenue-producing operations.  
 
The application of the going concern concept is dependent upon the Company’s ability to satisfy 
its liabilities as they become due and to obtain the necessary financing to complete the 
development of its technologies and the attainment of profitable operations. Management is 
actively engaged in seeking to raise the necessary capital to meet its funding requirements. There 
can be no assurance that management’s plan will be successful. If the going concern assumption 
were not appropriate for these financial statements then adjustments may be necessary in the 
carrying values of assets and liabilities, the reported expenses and the statement of financial 
position classifications used. Such adjustments could be material. 
 
On March 11, 2020, the outbreak of the novel strain of coronavirus, specifically identified as 
“COVID-19”, was declared by the World Health Organization as a global pandemic. This has 
resulted in governments worldwide enacting emergency measures to combat the spread of the 
virus. These measures, which include the implementation of travel bans, self-imposed quarantine 
periods and physical distancing, have caused material disruption to business globally resulting in 
an economic slowdown. Global equity markets have experienced significant volatility and 
weakness. The duration and impact of the COVID-19 outbreak is unknown at this time, as is the 
efficacy of the government and central bank interventions. It is not possible to reliably estimate the 
length and severity of these developments and the impact on the financial results and condition of 
the Company in future periods. 
 

3. BASIS OF PRESENTATION  
 
 Approval of the financial statements 

 
The financial statements of the Company for the three months ended July 31, 2020 were reviewed 
by the Audit Committee and approved and authorized for issue on October 20, 2020 by the Board 
of Directors of the Company. 
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Notes to the Financial Statements 
For the Three Months Ended July 31, 2020 and 2019 
(Expressed in Canadian Dollars, unless otherwise stated) 
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3.  BASIS OF PRESENTATION (Continued) 
 
 Statement of compliance  
 

The financial statements of the Company have been prepared in accordance with International 
Financial Reporting Standards (“IFRS”), as issued by the International Accounting Standards Board 
(“IASB”) and Interpretations issued by the International Financial Reporting Interpretations 
Committee (“IFRIC”). 
 
Effective May 1, 2019, the Company adopted IFRS 16 Leases (“IFRS 16”). The adoption of this 
standard did not have a material measurement or disclosure impact on the Company’s financial 
statements. 
 
Basis of preparation  
 
The financial statements are presented in Canadian dollars, which is also the Company’s functional 
currency. The financial statements of the Company have been prepared on a historical cost basis, 
except for certain financial assets and financial liabilities measured at fair value. 
 

4. SIGNIFICANT ACCOUNTING POLICIES 
 
Significant accounting judgments, estimates and assumptions 
 
The preparation of financial statements requires management to make judgments, estimates and 
assumptions that affect the application of policies and reported amounts of assets and liabilities, 
and revenue and expenses.  
 
Significant accounting judgments 
 
Information about critical judgments in applying accounting policies that have the most significant 
risk of causing material adjustment to the carrying amounts of assets and liabilities recognized in 
the financial statements are discussed below: 
 
The carrying value of the exploration and evaluation assets and the recoverability of the carrying 
value 
 
The application of the Company’s accounting policy for exploration and evaluation expenditures 
requires judgment in determining whether it is likely that future economic benefits will flow to the 
Company.  
 
If, after exploration and evaluation expenditures are capitalized, information becomes available 
suggesting that the carrying amount of an exploration and evaluation asset may exceed its 
recoverable amount the Company carries out an impairment test at the cash-generating unit 
(“CGU”) or group of CGUs level in the year the new information becomes available. Management 
uses several criteria in its assessments of economic recoverability and probability of future 
economic benefit, including geologic and metallurgic information, economics assessment/studies, 
accessible facilities, existing permits and ability to continue development. 
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

Significant accounting judgments (continued) 
 

The carrying value of the deposit for the Green Rush asset and the recoverability of the carrying 
value 

The application of the Company’s accounting policy for the deposit for the Green Rush asset 
requires judgment in determining whether it is likely that future economic benefits will flow to the 
Company, which may be based on assumptions about future events or circumstances. Estimates 
and assumptions may change if new information becomes available. If, after payments are 
capitalized, information becomes available suggesting that the recovery of the payments are 
unlikely, the amount capitalized is written off in profit or loss in the period the new information 
becomes available. Management review estimates at least annually and are updated if 
expectations change as a result of technical obsolescence or legal and other limits to use.  

 
Going concern 

The assessment of the Company’s ability to continue as a going concern and to raise sufficient 
funds to pay for its ongoing operating expenditures, meet its liabilities for the ensuing year, and to 
fund planned and contractual technology development programs, involves significant judgment 
based on historical experience and other factors, including expectation of future events that are 
believed to be reasonable under the circumstances. 
 
Significant accounting estimates and assumptions 
 
Information about estimates and assumptions that have the most significant effect on the 
recognition and measurement of assets, liabilities, income and expenses are provided below. 
Actual results may be substantially different. 
 
Deferred income tax 

 
The Company recognizes a deferred tax asset to extent recovery is probable. Assessing the 
recoverability of deferred tax assets requires management to make significant estimates of future 
taxable profit against which deductible temporary differences and the carry-forward of unused tax 
credits and unused tax losses can be utilized. In addition, changes in tax laws could limit the ability 
of the Company to obtain tax deductions in future periods. 
 
Share-based payments 
 
Estimating the fair value of granted stock options requires determining the most appropriate 
valuation model, which is dependent on the terms and conditions of the grant. This estimate also 
requires determining the most appropriate inputs to the valuation model including the expected rate 
of forfeitures, volatility and dividend yield, and making assumptions about them.  

 
Equipment 

 
Recognition and measurement  
 
On initial recognition, equipment is valued at cost, being the purchase price and directly attributable 
costs of acquisition or construction required to bring the asset to the location and condition 
necessary to be capable of operating in the manner intended by the Company, including 
appropriate borrowing costs and the estimated present value of any future unavoidable costs of 
dismantling and removing items.  
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Equipment (continued) 
 
Equipment is subsequently measured at cost less accumulated amortization, less any accumulated 
impairment losses.  
 
Amortization  
 
The amortization rates applicable to each category of equipment are as follows:  
 

Class of equipment     Amortization rate  

Computer equipment     55% declining-balance  
Furniture and fixtures    20% declining-balance  

 
One-half the normal amortization is taken in the year of acquisition.  

 
Exploration and evaluation assets 

 
Exploration and evaluation expenditures 

 
Exploration and evaluation activities involve the search for minerals, the determination of technical 
feasibility and the assessment of commercial viability of an identified resource.  
 
Exploration and evaluation costs incurred prior to obtaining licenses are expensed in the period in 
which they are incurred. Once a license to explore an area has been secured, expenditures on 
exploration and evaluation activities are capitalized, and classified. Such expenditures include, but 
are not limited to, exploration license expenditures, leasehold property acquisition costs, evaluation 
costs, including drilling costs directly attributable to a property, and directly attributable 
administrative costs. From time to time the Company may acquire or dispose of a mineral property 
pursuant to the terms of an option agreement. As the options are exercisable entirely at the 
discretion of the optionee, the amounts payable or receivable are not recorded. Option payments 
are recorded as property costs or recoveries when the payments are made or received.  

 
Once the technical feasibility and commercial viability of the extraction of mineral resources in an 
area of interest are demonstrable, exploration and evaluation assets are tested for impairment and 
transferred to “mines under construction”. No amortization is taken during the exploration and 
evaluation phase. 
 
Decommissioning liabilities 
 
An obligation to incur decommissioning and site rehabilitation costs occurs when environmental 
disturbance is caused by exploration, evaluation, development or ongoing production.  
 
Decommissioning and site rehabilitation costs arising from the installation of plant and other site 
preparation work, discounted to their net present value, are provided when the obligation to incur 
such costs arises and are capitalized into the cost of the related asset. These costs are charged 
against operations through depreciation of the asset and unwinding of the discount on the provision. 
 
Depreciation is included in operating costs while the unwinding of the discount is included as a 
financing cost. Changes in the measurement of a liability relating to the decommissioning or site  
 rehabilitation of plant and other site preparation work are added to, or deducted from, the cost of 
the related asset. The costs for the restoration of site damage, which arises during production, are 
provided at their net present values and charged against operations as extraction progresses. 
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Exploration and evaluation assets (continued) 
 
Changes in the measurement of a liability, which arises during production, are charged against 
operating profit. The discount rate used to measure the net present value of the obligations is the 
pre-tax rate that reflects the current market assessment of the time value of money and the risks 
specific to the obligation. To date, the Company does not have any decommissioning liabilities.  
 
Impairment of non-financial assets 
 
The carrying amount of the Company’s non-financial assets are reviewed at each reporting date to 
determine if there is any indication of impairment. If any such indication exists, the recoverable 
amount of the asset is estimated in order to determine the extent of the impairment loss (if any). 
Where it is not possible to estimate the recoverable amount of an individual asset, the Company 
estimates the recoverable amount of the cash generating unit (“CGU”) to which the asset belongs. 
Where a reasonable and consistent basis of allocation can be identified, corporate assets are also 
allocated to individual CGUs, or otherwise they are allocated to the smallest group of CGUs for 
which a reasonable and consistent allocation basis can be identified.  
 
Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing 
value in use, the estimated future cash flows are discounted to their present value using a pre-tax 
discount rate that reflects current market assessments of the time value of money and the risks 
specific to the asset for which the estimates of future cash flows have not been adjusted.  
 
If the recoverable amount of an asset or CGU is estimated to be less than its carrying amount, the 
carrying amount of the asset or CGU is reduced to its recoverable amount. An impairment loss is 
recognized immediately in profit or loss.  
 
Where an impairment loss subsequently reverses for its long-lived assets, the carrying amount of 
the asset or CGU is increased to the revised estimate of its recoverable amount, but so that the 
increased carrying amount does not exceed the carrying amount that would have been determined 
had no impairment loss been recognized for the asset or CGU in prior years. A reversal of an 
impairment loss is recognized immediately in profit or loss. 

 
Financial instruments 
 
The Company’s financial instruments are accounted for as follows: 

 
 IAS 39 IFRS 9 
Financial Asset   
Cash  Fair value through profit and 

loss (“FVTPL”) 
FVTPL 

   
Financial Liabilities   
Accounts payable and 
accrued liabilities 

Amortized cost Amortized cost 

Loans payable Amortized cost Amortized cost 
Shareholder loans Amortized cost Amortized cost 
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Financial instruments (continued) 

 
Financial assets 

 
(i) Recognition and measurement of financial assets 

 
The Company recognizes a financial asset when it becomes a party to the contractual 
provisions of the instrument. 
 

(ii) Classification of financial assets 
 
The Company classifies financial assets at initial recognition as financial assets: measured 
at amortized cost, measured at fair value through other comprehensive income or 
measured at fair value through profit or loss. 

 
Financial assets measured at amortized cost 
 
A financial asset that meets both of the following conditions is classified as a financial asset 
measured at amortized cost: 

 
x The Company’s business model for the such financial assets, is to hold the assets in order 

to collect contractual cash flows. 
x The contractual terms of the financial asset gives rise on specified dates to cash flows that 

are solely payments of principal and interest on the amount outstanding. 
 

A financial asset measured at amortized cost is initially recognized at fair value plus transaction 
costs directly attributable to the asset. After initial recognition, the carrying amount of the financial 
asset measured at amortized cost is determined using the effective interest method, net of 
impairment loss, if necessary. 

 
Financial assets measured at fair value through other comprehensive income (“FVTOCI”) 
 
Elected investments in equity instruments measured at fair value through other comprehensive 
income is recognized initially at fair value plus transaction costs directly attributable to the asset. 
After initial recognition, the asset is measured at fair value with changes in fair value included as 
“financial asset at fair value through other comprehensive income” in other comprehensive income.  
 
Financial assets measured at fair value through profit or loss (“FVTPL”) 
 
A financial asset measured at fair value through profit or loss is recognized initially at fair value with 
any associated transaction costs being recognized in profit or loss when incurred. Subsequently, 
the financial asset is re-measured at fair value, and a gain or loss is recognized in profit or loss in 
the reporting period in which it arises. 

 
(iii) Derecognition of financial assets 

 
The Company derecognizes a financial asset if the contractual rights to the cash flows from 
the asset expire, or the Company transfers substantially all the risks and rewards of 
ownership of the financial asset. Any interests in transferred financial assets that are 
created or retained by the Company are recognized as a separate asset or liability. Gains 
and losses on derecognition are generally recognized in the consolidated statement of loss 
and comprehensive loss. However, gains and losses on derecognition of financial assets 
classified as FVTOCI remain within accumulated other comprehensive loss. 
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Financial instruments (continued) 

 
Financial Liabilities 

Financial liabilities are recognized when the Company becomes a party to the contractual 
provisions of the financial instrument. A financial liability is derecognized when it is extinguished, 
discharged, cancelled or when it expires. Financial liabilities are classified as either financial 
liabilities at fair value through profit or loss or financial liabilities subsequently measured at 
amortized cost. All interest-related charges are reported in profit or loss within interest expense, if 
applicable. The Company’s financial liabilities include accounts payable and accrued liabilities and 
classified as financial liabilities subsequently measured at amortized cost.  

 
Income taxes 

 
Income tax expense consisting of current and deferred tax expense is recognized in the statements 
of loss and comprehensive loss. Current tax expense is the expected tax payable on the taxable 
income for the year, using tax rates substantively enacted at year-end, adjusted for amendments 
to tax payable with regard to previous years. 
 
Deferred tax assets and liabilities and the related deferred income tax expense or recovery are 
recognized for deferred tax consequences attributable to differences between the financial 
statement carrying amounts of existing assets and liabilities and their respective tax basis. Deferred 
tax assets and liabilities are measured using the substantively enacted tax rates expected to apply 
when the asset is realized or the liability settled. The effect on deferred tax assets and liabilities of 
a change in tax rates is recognized in income in the period that substantive enactment occurs.  

 
A deferred tax asset is recognized to the extent that it is probable that future taxable income will be 
available against which the asset can be utilized. To the extent that the Company does not consider 
it probable that a deferred tax asset will be recovered, the deferred tax asset is reduced. Deferred 
tax assets and liabilities are offset when there is a legally enforceable right to set off current tax 
assets against current tax liabilities and when they relate to income taxes levied by the same 
taxation authority and the Company intends to settle its current tax assets and liabilities on a net 
basis. 
 
Share-based payments 
 
The Company grants stock options to acquire common shares of the Company to directors, officers, 
employees and consultants. The fair value of share-based payments to employees is measured at 
grant date using the Black-Scholes option pricing model, and is recognized over the vesting period. 
Fair value of share-based payments for non-employees is recognized and measured at the date 
the goods or services are received based on the fair value of the goods or services received. If it is 
determined that the fair value of goods and services received cannot be reliably measured, the 
share-based payment is measured at the fair value of the equity instruments issued using the 
Black-Scholes option pricing model.  

 
Where a grant of options is cancelled or settled during the vesting period, excluding forfeitures 
when vesting conditions are not satisfied, the Company immediately accounts for the cancellation 
as an acceleration of vesting and recognizes the amount that otherwise would have been 
recognized for services received over the remainder of the vesting period. Any payment made to 
the employee on the cancellation is accounted for as the repurchase of an equity interest, except 
to the extent the payment exceeds the fair value of the equity instrument granted, measured at the 
repurchase date. Any such excess is recognized as an expense.  
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Introduction 
 
This Management’s Discussion and Analysis (“MD&A”) is a review of the operations, current 
financial position and outlook for Alchemist Mining Inc. (the “Company”). This discussion should be 
read in conjunction with the Company’s unaudited condensed interim financial statements and 
accompanying notes for the three months ended July 31, 2020, available through the SEDAR 
website at www.sedar.com. 
 
The Company’s financial statements are prepared in accordance with International Financial 
Reporting Standards (“IFRS”). The Company’s functional and reporting currency is the Canadian 
Dollar, unless otherwise stated. This Management Discussion and Analysis is dated October 20, 
2020. 
 
The Company was incorporated as NY85 Capital Inc. under the Business Corporations Act on 
October 22, 2010 in the Province of British Columbia.  On May 31, 2012, the Company completed 
its Qualifying Transaction (“QT”) and received the Final Exchange Bulletin from the TSX Venture 
Exchange ("TSX-V”).  On October 1, 2012, the shareholders of the Company approved the name 
change from NY85 Capital Inc. to Alchemist Mining Inc. at the Annual General and Special Meeting 
of the Company. On August 20, 2014, the Company de-listed from the TSX-V and commenced 
trading on the Canadian Securities Exchange ("CSE").  The common shares of the Company are 
listed for trading on the CSE under the symbol AMS. The Company is currently cease traded having 
failed to file its financial statements by the due date of August 28, 2020. 
 
The registered office and records of the Company are located at 6th Floor, 905 West Pender Street, 
Vancouver. B.C. V6C 1L6. The Company’s main contact is its CEO, Mr. Paul Mann. The 
Company’s phone number is (844) 420 2254. 
 
The Company has been operating in a single business segment focusing on mineral exploration in 
Canada. The Company is transitioning to a technology developer and provider initially targeting the 
Cannabis sector and a vertically integrated cannabis enterprise and is waiting for approval of their 
change in business by the CSE. To date, the Company has not generated any revenue and has 
met its cash requirements primarily through share issuances. Until the Company attains profitability, 
it will be necessary to raise additional financings for general working capital and for exploration 
costs on its property. If the Company is unable to obtain financing in the amounts and on terms 
deemed acceptable, the future success of the business could be adversely affected. There is no 
assurance that the Company will be able to obtain adequate financing in the future or that such 
financing will be on terms advantageous to the Company. 
 
The Company expects to use its available working capital, for general working capital, including 
complementary acquisitions. The Company’s objectives are to evaluate other opportunities to build 
shareholder value. 

 
Overall Performance 
 
On December 3rd, 2018, the Company announced the signing of a Strategic Partnership 
Agreement with AguaTechnologies. Under the terms of the agreement, Alchemist and Agua will 
deploy the Aqua suite of software and hardware products to cannabis operators throughout the 
United States. Both companies will continue to explore other opportunities to further expand the 
strategic partnership and enhance the user experiences for all users. The strategic partnership 
agreement will see the two companies share revenue on a 50/50 basis from the “net” proceeds 
generated from all clients contracted under the agreement. This agreement has expired. 
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On March 19, 2019, the Company entered into an asset purchase agreement (“Agreement”) with 
Green Rush Consulting LLC (“Green Rush”) whereby Green Rush has granted the Company the 
right to purchase 100% of Green Rush’s right, title, and interest in and certain intellectual property 
rights relating to Green Rush’s Oddysee Software Platform, a software-as-a-service platform 
focused on the automation for city and state cannabis license applications.  
 
In accordance with the Agreement, the Company is required to make a series of payments totaling 
US$3,750,000 (“Purchase Price”) and issue 20,000,000 common shares of the Company 
(“Consideration Shares”) to Green Rush. As at April 30, 2020 and 2019, the Company has paid 
$599,695 (US$453,895). This amount has been recorded as a prepaid acquisition cost. The 
reminder of the purchase price of US$3,296,105 will be issued as a secured promissory note. 
 
The Company shall pay the reminder of the Purchase price, issue the common shares and 
promissory note once the closing date is agreed upon between the Company and Green Rush. 
Currently, management and Green Rush are in discussions regarding when the Agreement will 
close. The Agreement is also pending CSE approval. In addition, the Company is currently cease 
traded. There is no guarantee that the deposit will be refundable if the asset purchase agreement 
does not close.  
 
On March 27, 2019 the Company announced the signing of a binding letter of intent (“LOI”) for the 
acquisition of a 15% interest in Lady Chatterley Health. The purchase price shall be $210,000 USD, 
paid in common shares of the capital of Alchemist. Further, Alchemist will undertake to invest a 
minimum of $800,000 USD in exchange for a further 49% of the company, milestones and details 
of which were be set out in the definitive agreement. This agreement has expired. 

On March 29, 2019 the Company entered into a letter of intent (“LOI”) to acquire a 10% interest in 
Rubikon Blockchain Corporation. The purchase price shall be $902,882 CND to be paid in shares 
of Alchemist, with an undertaking to invest $800,000 CDN into Rubikon. This agreement has 
expired. 

On April 9, 2019 the Company entered into a letter of intent (“LOI”) with Vancouver Island 
Therapeutics Limited (“VIT”), regarding a strategic partnership and exclusive right to purchase a 
15% in VIT. 

The parties agree to enter into a Strategic Partnership where VIT shall produce its products in both 
white label and branded under its own name, and Alchemist will establish distribution channels and 
retail partners in both Canada and the United States. Further both parties also agree to enter into 
a share exchange agreement which contemplates the purchase of a 15% interest in Island 
Therapeutics. The purchase price shall be $150,000, paid in common shares of the capital of 
Alchemist, Further details are yet to be negotiated and determined between the two parties. 
Alchemist will undertake to invest a minimum of $350,000 and up to a maximum of 49% of the then 
value of the Assets, details of which will be set out in the Definitive Agreement. Alchemist further 
agrees to assist VIT in securing the necessary licenses, facilities and production partners in 
Canada, The United States and any other jurisdictions that the parties mutually agree to operate 
in. This agreement has been terminated. 

On April 18, 2019 the Company entered into a letter of intent (“LOI”) with Island Genetics Ltd. (“IG”) 
regarding a Strategic Partnership between the two parties. The agreement contemplates an 
understanding between IG and Alchemist to enter into an agreement which would see the 
exchange of common shares of BIG reflecting a 15% interest in Island Genetics, at the date of this 
LOI. The exchange shall be valued at $112,500 Canadian dollars paid in the common shares of 
Alchemist which are to be valued at $0.055 Canadian, per share. 
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The parties agree to enter into a Strategic Partnership where IG shall supply its products at mutually 
agreed wholesale prices to Alchemist and its wholesale and retail partners. IG also agrees produce 
specific strains identified by Alchemist exclusively for Alchemist and its wholesale and retail 
partners. Alchemist will establish wholesale distribution channels and retail partners in both Canada 
and the United States for the IG strains and products and the abovementioned exclusive products. 
Alchemist further agrees to assist IG in securing the necessary licenses, facilities and production 
partners in Canada and the United States and any other geographic jurisdictions that the parties 
mutually agree to operate in. This agreement has expired. 

On August 31, 2020, the Company entered into a Letter of Intent (“LOI”) where Alchemist would 
purchase and acquire essentially all of the assets (excluding cash and cash equivalents) of All 
Nations Cannabis Corporation, a BC corporation. The assets include but are not limited to its name, 
real estate land holdings, cultivation facility and business agreements. The purchase price will be 
$20,000,000 payable in the common shares of Alchemist at a fixed value of $0.045 per share.   
 
 
 
Selected Annual Information 
 
Years ended April 30, 2020, 2019 and 2018. 
 

 April 30, 2020 April 30, 2019 April 30, 2018 

      
Continued Operations      
 Net loss for the year $          

(435,360) 
$     

(990,277) 
$ (809,222

)  Comprehensive loss for the 
year 

(435,360)  (990,277)  (809,222
)  Basic and diluted loss per share (0.01)  (0.02)  (0.02) 

 Total Assets 650,380  633,318  491,610 
 Total Liabilities 566,339  141,979  145,667 

 
 
Results of Operations 
 
For the three months ended July 31, 2020, the Company incurred a net loss of $115,700 compared 
to a net loss of $105,656 for the three months ended July 31, 2019. The Company’s loss included 
expenditures as follows: 
 

x Accounting, legal and audit fees of $8,581 (2019 – $14,636) decreased due to decreased 
engagement of legal counsel in the current period; 

x Consulting fees of $70,500 (2019 - $79,500) decreased as a result of reclassification of 
management fees as consulting fees. 

x Filing fees and shareholder information of $33,920 (2019 - $2,985) increased substantially 
as a result of late filing fees payable due to the cease trade and revocation applications; 

x Management fees of $Nil (2019 - $Nil) decreased as a result of reclassification of 
management fees as consulting fees. 

x Rent expense of $Nil (2019 - $759) decreased as the Company gave up its rental space.  
x Office and general expense of $1,862 (2019 - $185) decreased due to decreased activity 

as the Company was cease traded. 
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Summary of Quarterly Financial Results 
 
Results for the most recent quarters including the last quarter ended July 31, 2020 are as follows: 
 

For the Quarterly Periods 
ended: 

 
 

July 31, 
2020 

April 30, 
2020  

January 31, 
2019  

October 31, 
2019 

 
Total revenues 

 
$ 

 
- 

 
- 

 
- 

 
- 

 
Net loss for the period 

 
(115,700

) 

 
(136,125

) 

 
(103,644

) 
 

(89,935) 
Net loss per common share, 

basic and diluted 
 

(0.002) 
 

(0.002) 
 

(0.002) 
 

(0.002) 
 

For the Quarterly Periods 
ended: 

 
 

July 31, 
2019 

April 30, 
2019, 

January 31, 
2019, 

October 31, 
2018 

 
Total revenues 

 
$ 

 
- 

 
- 

 
- 

 
- 

 
Net loss for the period 

  
(105,656

) 

 
(204,061

) 

 
(589,609

) 

 
(107,533

) 
Net loss per common share, 

basic and diluted 
  

(0.002) 
 

(0.005) 
 

(0.0015) 
 

(0.00) 
 
Proposed Transactions 
 
On September 12, 2018, the Company signed a binding Letter of Intent (LOI) to acquire a 100% 
stake in Green Rush Consulting LLC’s (“Green Rush”) Oddysee Software Platform, a software-as-
a-service platform focused on the automation for city and state cannabis license applications.  
According to the terms of the LOI, the Company will pay the vendors a total value of USD 
$3,000,000 and issue 15,000,000 common shares in the capital of the Company in exchange for a 
100% interest in the Oddysee Software Platform.  
 
In consideration, the Company must make payments and issue common shares as follows: 
 

x $500,000 USD in cash on or before September 15, 2018 (of which US$453,895 – 
CAN$599,695 has been paid during the year ended April 30, 2019);  

x 15,000,000 common shares (not issued) of the Company upon signing of the definitive 
agreement (not signed); and 

x $2,500,000 USD in cash (not paid) according to the terms of the definitive agreement (not 
signed). 

 
On March 14, 2019 the Company announced an agreement, in exchange for a 100% interest in 
Oddysee, the Company has agreed to: 

x Issue Green Rush 20,000,000 common shares (each, a “Consideration Share”) at a 
deemed price of $0.05 per share, subject to adjustment in the event of a consolidation or 
split of the Company’s shares. The Consideration Shares will be subject to statutory hold 
periods as well as an escrow agreement pursuant to which 10% of such shares will be 
released on closing and an additional 15% of such shares will be released every six months 
thereafter. 
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x Pay Green Rush US$3,750,000 (the “Cash Price”) over a four-month period commencing 

on the closing date. In connection with the Acquisition, Zeta Ceti, the principal of Green 
Rush, has agreed to serve on the board of directors of AMS and Green Rush has agreed 
to provide ongoing software development services to AMS to ensure a successful transition 
for Oddysee. The Acquisition is considered a change of business under the rules and 
policies of the Canadian Securities Exchange (the “CSE”) and, accordingly, remains 
subject to CSE approval and approval by the Company’s shareholders, which the 
Company intends to seek by way of written consent resolution. Currently, management 
and Green Rush are in discussions regarding when the agreement will close. 
 

On September 2, 2020 the Company announced that it has entered a non-binding letter of intent 
(the “LOI”), dated August 31, 2020, for the acquisition (the “Transaction”) of All Nations Cannabis 
Corporation (“All Nations”), a company that is in the final stages of receiving a Health Canada 
License for the cultivation and processing of cannabis and associated products.  

The transaction will include $20,000,000 of real estate on First Nations territory, including 
(i) a built-out late stage 30,000 sq. ft. cultivation facility (the “Facility”) sitting on 14 acres 
of leased land, and (ii) a further six buildings on individual parcels of leased property. The 
proposed consideration under the LOI will be the issuance of $20,000,000 worth of 
Alchemist common shares, at a deemed price of $0.045 per share.   

Completion of the Transaction will be subject to receipt of necessary consents and 
approvals, including without limitation (i) approval of the Canadian Securities Exchange 
(the “CSE”) for the listing of the common shares of the resulting issuer, (ii) approval of 
Alchemist’s shareholders and (iii) entry into of a definitive agreement. The Transaction 
will be an arm's length transaction and is expected to constitute a change of business of 
Alchemist under the CSE’s rules and policies. There can be no assurance that the 
Transaction will be completed on the terms proposed in the LOI or at all. No finder’s fees 
are payable in connection with the Transaction and no advances or other consideration 
will be paid by Alchemist to All Nations in advance of closing of the Transaction.  

 

Related Party Transactions 
 
Key management personnel compensation for the three months ended July 31, 2020 and 2019 is 
as follows: 
 

 July 31, 2020 July 31, 2019 
     

Short-term compensation  $ 212,355 $ 145,500 
     

 

$ 57,000 $ 67,500 
     

 
Of the $57,000 recorded as short-term compensation for the three months ended July 31, 2020 
(2019 - $67,500), $1,500 (2019 - $3,000) was included in accounting and legal incurred to an officer 
of the Company, $Nil (2019 - $Nil) was included in management fees, and $55,000 (2019 - $64,500) 
was included in consulting fees incurred to directors and an officer of the Company. 
 
On February 5, 2019, the Company issued 1,600,000 common shares as settlement of $80,000 in 
accounts payable with officers of the Company. The fair value of the common shares issued 
according to the trading price was $80,000.  
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At July 31, 2020, $275,125 (July 31, 2019 - $50,475) of unpaid management and consulting fees 
was included in accounts payable and accrued liabilities 
  
At July 31, 2020, included in Shareholder loans is $2,620 (2019 - $NIL) was due to a related party. 
 
 

            Liquidity and Capital Resources 
 
As at July 31, 2020, the Company had $(86) (April 30, 2020 - $19,708) in cash and other current 
assets of $30,543 (April 30, 2020 - $30,512) for an aggregate of $30,457 (April 30, 2020 - $50,220). 
Current liabilities totaled $662,236 (April 30, 2020 - $566,339).  Accordingly, as at July 31, 2020, 
the Company’s net working capital deficiency was $631,779 (April 30, 2020 - $516,119). 
To address working capital requirements for the 2021 fiscal year, the Company has maintained 
cost control measures to minimize its general and administrative expenses.  
 
During the year ended April 30, 2020, the Company received $6,062 from the exercise of 107,500 
warrants at prices between of $0.055-$0.075 per share. These shares have not yet been issued 
and are included as subscriptions. 

 
The Company received $22,000 during the year ended April 30, 2020 in share subscriptions 
towards a private placement which has not closed as at July 31, 2020. The private placement 
consists of units at a price of $0.25 per unit. Each unit is to be comprised of 4 common shares and 
4 transferable common share purchase warrants. Each warrant will be exercisable for on additional 
common share at a price of $0.15 for a period of two year from the date of closing. 

 
The Company will need to pursue additional financing during the April 30, 2021 fiscal year to fund 
its acquisitions and pay general and administrative expenses.  
 
On December 14, 2018, the Company closed the first tranche of a non-brokered private placement 
and raised $689,000 through the issuance of 13,780,000 units at a price of $0.05 per unit. Each 
unit consists of one common share and one share purchase warrant. Each whole warrant is 
exercisable by the holder to acquire an additional common share of the Company for a period of 
one year from issuance at an exercise price of $0.075 per share. The Company paid finders fees 
of $7,150 and issued 143,000 agent warrants valued at $2,326 with the same terms as the warrants 
in the private placement. 
 
On November 13, 2019 the Company settled indebtedness of $9,999 by the issuance of 181,800 
shares at a price of $0.055 per share. 
 
On February 2, 2019 the Company settled indebtedness of $80,000 by the issuance of 1,800,000 
shares at a price of $0.05 per share. 
 
On March 14, 2019 closed the final tranche of its first-round, non-brokered private placement 
offering, for total gross proceeds of $905,900. For the second tranche of the first round the 
Company has allotted and issued 4,338,000 units (the “Units”) at a price of $0.05 per Unit. Each 
Unit is comprised of one common share and one transferable share purchase warrant, with each 
warrant entitling the holder to purchase one additional common share of the Company for a period 
of up to 12 months at a price of $0.075. 
 
On January 28, 2020 the Company received a loan of $50,000 from an arms-length individual. The 
principal on the loan is $50,000 with interest of $5,000 that represents a fixed interest of 10% 
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regardless of the term of the loan. The loan is unsecured and is repayable upon the Company 
receiving any monies from any source whatsoever. This loan was repaid on September 17, 2020. 
 
On July 23, 2020 the Company received an unsecured loan from a third party in the amount of 
$11,000. The loan is repayable on demand and bears interest at a fixed amount of $1,100. This 
loan was repaid on September 18, 2020. 
 
On August 31, 2020 the Company announced a private placement (concurrent with the All Nations 
Cannabis Corporation LOI) in the amount of C$3,000,000 at a price of $0.035 per share. On 
September 15, 2020 the Company closed the first tranche of 14,285,715 common shares for gross 
proceeds of $500,000. 
 
Outstanding Shares 
 
The following table sets forth information concerning the outstanding securities of the Company:  
 

 October 20, 2020 April 30, 2020 April 30, 2019 
    

Common shares 73,197,614 58,911,900 58,911,900 
Stock Options 1,120,000 1,120,000 2,520,000 
Warrants - - 25,174,500 
    
Fully Diluted Shares 74,317,614 60,031,900 86,606,400 

 
Financial and Other Instruments 
 
Financial instruments are agreements between two parties that result in promises to pay or receive 
cash or equity instruments. The Company classifies its financial instruments as follows: cash is 
classified as financial assets at FVTPL; and accounts payable and accrued liabilities, as other 
financial liabilities, which are measured at amortized cost. The carrying values of these instruments 
approximate their fair values due to their short term to maturity. 
 
Fair value measurements of financial instruments are required to be classified using a fair value 
hierarchy that reflects the significance of inputs used in making the measurements. The levels of 
the fair value hierarchy are defined as follows: 

 
 Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities. 
 Level 2: Inputs other than quoted prices included within Level 1 that are observable for  

  the asset or liability, either directly or indirectly. 
 Level 3: Inputs for assets or liabilities that are not based on observable market data. 

 
The Company has exposure to the following risks from its use of financial instruments: 
 
x Credit risk; 
x Liquidity risk; and 
x Market risk. 
 
Credit risk  
 
Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other 
party by failing to discharge an obligation. The Company manages credit risk, in respect of cash, 
by placing cash at major Canadian financial institutions. The Company has minimal credit risk.  
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Liquidity risk  
 
Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they 
fall due. The Company’s approach to managing liquidity is to ensure, as far as possible, that it will 
always have sufficient liquid funds to meet its liabilities when due, under both normal and stressed 
conditions, without incurring unacceptable losses or risking damage to the Company’s reputation. 
The contractual financial liabilities of the Company as of July 31, 2020 equal $662,236 (April 30, 
2020 - $566,339). All of the liabilities presented as accounts payable are due within 90 days of July 
31, 2020. 
 
Market risk 
 
Market risk is the risk that changes in market prices, such as foreign exchange rates and interest 
rates, will affect the Company’s income or the value of its holdings of financial instruments. The 
objective of market risk management is to manage and control market risk exposures within 
acceptable parameters, while optimizing the return on capital.  
 
As at July 31, 2020, the Company is not exposed to significant market risk. 
 
 
Critical Accounting Estimates 
 
The preparation of financial statements requires management to make judgments, estimates and 
assumptions that affect the application of policies and reported amounts of assets and liabilities, 
and revenue and expenses. The estimates and associated assumptions are based on historical 
experience and various other factors that are believed to be reasonable under the circumstances, 
the results of which form the basis of making the judgments about carrying values of assets and 
liabilities that are not readily apparent from other sources. Significant estimates made in the 
preparation of these financial statements include the recoverability of the carrying value of 
exploration and evaluation assets, accrued liabilities, assumptions for the determination of fair 
value of share-based payments, and for the recoverability of deferred tax assets. Management 
believes the estimates are reasonable; however, actual results could differ from those estimates 
and could impact future results of operations and cash flows. 
 
 
Management’s Report on Internal Control over Financial Reporting   
 
In connection with Exemption Orders issued in November 2007 by each of the securities 
commissions across Canada, the Chief Executive Officer (“CEO”) and Chief Financial Officer 
(“CFO”) of the Company will file a Venture Issuer Basic Certificate with respect to the financial 
information contained in the unaudited interim financial statements and the audited annual financial 
statements and respective accompanying MD&A. 
 
In contrast to the certificate under National Instrument (“NI”) 52-109 (Certification of Disclosure in 
Issuer’s Annual and Interim Filings), the Venture Issuer Basic Certification includes a ‘Note to 
Reader’ stating that the CEO and CFO do not make any representations relating to the 
establishment and maintenance of disclosure controls and procedures and internal control over 
financing reporting, as defined in MI 52-109.   
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Accounting Standards, Amendments and Interpretations not yet Effective 
 
For details of the Company’s Future Accounting Standards, including accounting standards not yet 
adopted, new accounting standards adopted, and accounting standards amended but not yet 
effective, please refer to Note 4 of the Company’s audited financial statements for the year ended 
April 30, 2020. 
 
Off-Balance Sheet Arrangements 
 
The Company did not enter into any off-balance sheet arrangements as at July 31, 2020 or as of 
the date of this report.  
 
Risks and Uncertainties 
 
The Company believes that the following risks and uncertainties may materially affect its success. 
 
Limited Operating History 
 
The Company is a relatively new company with limited operating history and no history of business 
or mining operations, revenue generation or production history.  The Company was incorporated 
on October 22, 2010 and has yet to generate a profit from its activities.  The Company is subject to 
all of the business risks and uncertainties associated with any new business enterprise, including 
the risk that it will not achieve its growth objective.  The Company anticipates that it may take 
several years to achieve positive cash flow from operations. 
 
Global Uncertainty 
 
The Company’s business could be adversely affected by the effects of health epidemics, including 
the global COVID-19 pandemic. In December 2019, a novel strain of COVID-19 was reported in 
China. Since then, the COVID-19 has spread globally, to include Canada, the United States and 
several European countries. The spread of COVID-19 from China to other countries has resulted 
in the World Health Organization (WHO) declaring the outbreak of COVID-19 as a “pandemic,” or 
a worldwide spread of a new disease, on March 11, 2020. Many countries around the world, 
including Canada, have imposed quarantines and restrictions on travel and mass gatherings to 
slow the spread of the virus, and have closed non-essential businesses. 
 
The spread of COVID-19, which has caused a broad impact globally, may materially affect the 
Company economically. While the potential economic impact brought by, and the duration of, 
COVID-19 may be difficult to assess or predict, a widespread pandemic could result in significant 
disruption of global financial markets, reducing the Company’s ability to access capital, which could 
in the future negatively affect the Company’s liquidity. In addition, a recession or market correction 
resulting from the spread of COVID-19 could materially affect the Company’s business and the 
value of the Company’s common shares 

The global outbreak of COVID-19 continues to rapidly evolve. The extent to which COVID-19 may 
impact the Company’s business, operations and clinical trials will depend on future developments, 
including the duration of the outbreak, travel restrictions and social distancing in Canada and other 
countries, the effectiveness of actions taken in Canada, the United States and other countries to 
contain and treat the disease and whether Canada and other countries are required to move to 
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complete lock-down status. The ultimate long-term impact of COVID-19 is highly uncertain and 
cannot be predicted with confidence. 

 
Reliance on Management and Dependence on Key Personnel 
 
The success of the Company will be largely dependent upon on the performance of the directors 
and officers and the ability to attract and retain key personnel.  The loss of the services of these 
persons may have a material adverse effect on the Company’s business and prospects.  The 
Company will compete with numerous other companies for the recruitment and retention of 
qualified employees and contractors. There is no assurance that the Company can maintain the 
service of its directors and officers or other qualified personnel required to operate its business.  
Failure to do so could have a material adverse effect on the Company and its prospects. 
 
Conflicts of Interest 
 
Certain of the directors and officers of the Company will be engaged in, and will continue to engage 
in, other business activities on their own behalf and on behalf of other companies (including mineral 
resource companies) and, as a result of these and other activities, such directors and officers of 
the Company may become subject to conflicts of interest.  The British Columbia Business 
Corporations Act ("BCBCA") provides that in the event that a director has a material interest in a 
contract or proposed contract or agreement that is material to the issuer, the director must disclose 
his interest in such contract or agreement and refrain from voting on any matter in respect of such 
contract or agreement, subject to and in accordance with the BCBCA.  To the extent that conflicts 
of interest arise, such conflicts will be resolved in accordance with the provisions of the BCBCA. 
 
Litigation 
 
The Company and/or its directors may be subject to a variety of civil or other legal proceedings, 
with or without merit. 
 
 
Caution Regarding Forward Looking Statements 
 
This MD&A contains forward-looking statements. Forward-looking statements are projections of 
events, revenues, income, future economic performance or management’s plans and objectives 
for future operations.  In some cases, you can identify forward-looking statements by the use of 
terminology such as “may”, “should”, “expects”, “plans”, “anticipates”, “believes”, “estimates”, 
“predicts”, “potential” or “continue” or the negative of these terms or other comparable terminology.  
Examples of forward-looking statements made in this MD&A include statements about the 
Company’s business plans; the costs and timing of its developments; its future investments and 
allocation of capital resources; success of exploration activities; requirements for additional capital; 
government regulation of mining operations. These statements are only predictions and involve 
known and unknown risks, uncertainties and other factors, including: general economic and 
business conditions, fluctuations in worldwide prices and demand for minerals; our lack of operating 
history; the actual results of current exploration activities; conclusions or economic evaluations; 
changes in project parameters as plans continue to be refined; possible variations in grade and or 
recovery rates; failure of plant, equipment or processes to operate as anticipated; accidents, labour 
disputes or other risks of the mining industry; delays in obtaining government approvals or financing 
or incompletion of development or construction activities, any of which may cause our or our 
industry’s actual results, levels of activity, performance or achievements to be materially different 
from any future results, levels of activity, performance or achievements expressed or implied by 
these forward-looking statements. 
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While these forward-looking statements and any assumptions upon which they are based are made 
in good faith and reflect our current judgment regarding the direction of the Company’s business, 
actual results will almost always vary, sometimes materially, from any estimates, predictions, 
projections, assumptions or other future performance suggested herein. Except as required by 
applicable law, including the securities laws of Canada, the Company does not intend to update 
any of the forward-looking statements to conform these statements to actual results. 
 
 
Additional Disclosure for Venture Issuers without Significant Revenue 
 
Detailed listings of general and administrative expenses are provided in the financial statements of 
the Company for the three months ended July 31, 2020. 
 
 
Officers and Directors 
 
Certain directors of the Company are also directors, officers and/or shareholders of other 
companies that are similarly engaged in the business of acquiring, developing and exploring natural 
resource properties. Such associations may give rise to conflicts of interest from time to time. The 
directors of the Company are required to act in good faith with a view to the best interests of the 
Company and to disclose any interest which they may have in any project opportunity of the 
Company. If a conflict of interest arises at a meeting of the board of directors, any director in a 
conflict will disclose his/her interest and abstain from voting in the matter(s). In determining whether 
or not the Company will participate in any project or opportunity, the directors will primarily consider 
the degree of risk to which the Company may be exposed and its financial position at the time. 
 
Current Directors of the Company are as follows: 
 
Awet Kidane, Director 
Brian Clay, Director 
Paul Mann, Director, President & CEO 
Zeta Ceti, Director 
 
 
Approval 
 
The Board of Directors of Alchemist Mining Inc. has approved the disclosure contained in this 
MD&A on October 20, 2020 
 
Additional information related to the Company is available on SEDAR at www.sedar.com, on the 
Company’s website at www.alchemistmining.com.  
 
 

 

 


