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To the Shareholders of FansUnite Entertainment Inc. 
 
Management is responsible for the preparation and presentation of the accompanying consolidated financial statements, including 
responsibility for significant accounting judgments and estimates in accordance with International Financial Reporting Standards. 
This responsibility includes selecting appropriate accounting principles and methods, and making decisions affecting the 
measurement of transactions in which objective judgment is required. 
 
In discharging its responsibilities for the integrity and fairness of the consolidated financial statements, management designs and 
maintains the necessary accounting systems and related internal controls to provide reasonable assurance that transactions are 
authorized, assets are safeguarded, and financial records are properly maintained to provide reliable information for the preparation 
of consolidated financial statements. 
 
The Audit Committee are composed primarily of Directors who are neither management nor employees of the Company. The Board 
is responsible for overseeing management in the performance of its financial reporting responsibilities, and for approving the 
financial information included in the annual report. The Board fulfills these responsibilities by reviewing the financial information 
prepared by management and discussing relevant matters with management and external auditors. The Audit Committee has the 
responsibility of meeting with management, and external auditors to discuss the internal controls over the financial reporting 
process, auditing matters and financial reporting issues. The Board is also responsible for recommending the appointment of the 
Company’s external auditors. 
 
DMCL Chartered Professional Accountants LLP, an independent firm of Chartered Professional Accountants, is appointed by the 
shareholders to audit the consolidated financial statements and report directly to them; their report follows. The external auditors 
have full and free access to, and meet periodically and separately with, the Board of Directors, Audit Committee and management 
to discuss their audit findings. 
 
April 30, 2021 
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INDEPENDENT AUDITOR'S REPORT 

 

 

To the Shareholders of FansUnite Entertainment Inc. 

Opinion 

We have audited the consolidated financial statements of FansUnite Entertainment Inc. (the “Company”), which comprise 
the consolidated statements of financial position as at December 31, 2020 and 2019, and the consolidated statements of 
loss and comprehensive loss, changes in shareholders’ equity and cash flows for the years then ended, and notes to the 
consolidated financial statements, including a summary of significant accounting policies (collectively referred to as the 
“financial statements”). 

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the 
Company as at December 31, 2020 and 2019, and its financial performance and its cash flows for the years then ended 
in accordance with International Financial Reporting Standards.  

Basis for Opinion 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under 
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of 
our report. We are independent of the Company in accordance with the ethical requirements that are relevant to our audit 
of the financial statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with these 
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion.  

Material Uncertainty Related to Going Concern 

We draw attention to Note 1 to the financial statements, which describes events and conditions that indicate that a material 
uncertainty exists that may cast significant doubt on the Company's ability to continue as a going concern. Our opinion is 
not modified in respect of this matter. 

Other information 

Management is responsible for the other information. The other information comprises the information included in the 
Management’s Discussion and Analysis. Our opinion on the financial statements does not cover the other information and 
we do not express any form of assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other information identified above 
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our 
knowledge obtained in the audit, or otherwise appears to be materially misstated.  

We obtained Management’s Discussion and Analysis prior to the date of this auditor’s report.  If, based on the work we 
have performed on this other information, we conclude that there is a material misstatement of this other information, we 
are required to report that fact in this auditor’s report. We have nothing to report in this regard. 

Responsibilities of Management and Those Charged with Governance for the Financial Statements  

Management is responsible for the preparation and fair presentation of the financial statements in accordance with 
International Financial Reporting Standards, and for such internal control as management determines is necessary to 
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Company's ability to continue as a 
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting 
unless management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to 
do so. 

Those charged with governance are responsible for overseeing the Company's financial reporting process. 



 
  

 

Auditor's Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material 
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable 
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian 
generally accepted auditing standards will always detect a material misstatement when it exists. Misstatements can arise 
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these financial statements.  As part of an audit in 
accordance with Canadian generally accepted auditing standards, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Company’s internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by management. 

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and based on 
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the 
Company to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 
whether the financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation. 

• Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities 
within the Company to express an opinion on the financial statements. We are responsible for the direction, 
supervision and performance of the group audit. We remain solely responsible for our audit opinion.   

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of 
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our 
audit. 

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements 
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought 
to bear on our independence, and where applicable, related safeguards. 

The engagement partner on the audit resulting in this independent auditor’s report is Barry Hartley. 

 

 

DALE MATHESON CARR-HILTON LABONTE LLP 
CHARTERED PROFESSIONAL ACCOUNTANTS 
Vancouver, BC  

April 30, 2021 
 
 



FansUnite Entertainment Inc.           
Consolidated statements of financial position 
(Expressed in Canadian dollars) 

The accompanying notes are an integral part of these consolidated financial statements. 

 

  December 31, 2020 December 31, 2019 
Assets      
Current      
 Cash    $       4,431,139  $                 84,058  
 Short-term investment                5,896    -  
 Receivables (note 6)            585,228                   18,201  
 Prepaid expenses and deposits (note 7)            783,739                 154,058  
Digital currencies (note 9) 22,453 42,903

Total current assets          5,828,455                 299,220        
Non-current       
Long-term receivable (note 3)                        -                 161,559  
Equipment (note 10)              10,538                     3,375  
Goodwill (note 3, 5 and 11)    9,757,668    -  
Intangible assets (note 11)         9,556,407                 922,888  
Right of use assets (note 10)              14,821    -  
Investments (note 15)                87,792    -  
Total assets     $  25,255,681  $            1,387,042        
Liabilities      
Current 
Accounts payable and accrued liabilities (note 8)   $  496,588 $               197,645  
Due to related parties (note 15)    500,350  658,212
Subscription receipts liability (note 21)            776,865    -  
Lease liability, current (note 10)                27,865   - 
Total current liabilities    1,801,668                855,857        
Non-current       
Long-term debt (note 16)              91,517    -  
Deferred tax liability (note 19)    469,589    -  
Total liabilities      2,362,774                 855,857        
Shareholders’ equity       
Share capital (note 12)    39,690,610              6,172,515  
Share-based payment reserve (note 13)          2,500,289             1,118,953  
Warrant reserve (note 14)             896,599   -  
Accumulated other comprehensive income (loss) 28,462                   (460) 
Deficit       (20,223,053)           (6,759,823) 
 Total shareholders’ equity       22,892,907                531,185  
Total liabilities and shareholders’ equity     $  25,255,681  $            1,387,042  

Nature of operations and going concern – note 1 
Subsequent events – note 21 

These consolidated financial statements were authorized for issue by the Board of Directors on April 30, 2021. 

Director:      _________                                                           Director:      ______________ 

Doc ID: 0185359322b36219841c45e6bbc6a54e351572e9
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FansUnite Entertainment Inc.             
Consolidated statements of loss and comprehensive loss 
(Expressed in Canadian dollars) 
 

 

The accompanying notes are an integral part of these consolidated financial statements. 

Year ended December 31, 2020  December 31, 2019 
     

Revenue $ 1,558,090  $ - 

Cost of sales                 (1,022,579)   - 

Gross Margin  535,511   - 
     

Expenses     

 Amortization of intangible assets (note 11)  1,073,960  340,420 

 Amortization of equipment (note 10)  26,700  1,446 

 Foreign exchange loss  29,581  6,339 

 General and administrative  764,937  202,391 

 Fair value of shares issued on debt settlement (note 12)  -  62,501 

 Professional fees  1,965,983  387,585 

 Salaries and wages (note 15)  916,386  861,977 

 Sales and marketing   1,783,444  444,532 

 Share-based payments (note 13)   8,000,035   625,838 

Total expenses    14,561,026    2,933,029 

Loss before other items   (14,025,515)   (2,933,029) 
     

Other items     

 Interest income  (228,411)  (6,305) 

 Fair value gain on digital currencies (note 9)  (34,651)  (17,228) 

 Excess paid over identifiable assets acquired (note 15)  171,239  - 
 Total other items   (91,823)   (23,533) 

     

Current income tax expense (note 19)  22,295  - 

Deferred income tax recovery (note 19)  (492,757)  - 

Net loss for the year  (13,463,230)  (2,909,496) 
     

Other comprehensive income     

 Currency translation adjustment  28,922  404 

Total comprehensive loss $ (13,434,308) $ (2,909,092) 

     

Loss per share – basic and diluted $ (0.14) $ (0.08) 

Weighted average number of common shares 
outstanding – basic and diluted 

  
94,227,423   34,915,500 



FansUnite Entertainment Inc. 
Consolidated statements of changes in shareholders’ equity 
(Expressed in Canadian dollars) 
 

 

The accompanying notes are an integral part of these consolidated financial statements. 

 
Share Capital   Amount Share-based 

payment 
reserve 

Warrant 
Reserve 

Accumulated 
other 

comprehensive 
income (loss) 

Deficit Total 

 
Number of  

      

  Shares             

Balance as at December 31, 2018 34,915,500  $  6,110,014  $        493,115  $              -  $               (864)  $(3,850,327)  $  2,751,938  
Shares transferred for debt settlement (note 12)  -  62,501   -   -   -   -  62,501  
Share-based payments (note 13)  -   -  625,838   -   -   -  625,838  
Net and comprehensive loss   -   -   -   -  404  (2,909,496) (2,909,092)  

Balance as at December 31, 2019 34,915,500  6,172,515  1,118,953   -  (460)  (6,759,823)  531,185          

Shares and warrants issued in connection with 
FansUnite (notes 4, 12 and 14) 14,314,000  5,009,900   -  266,397   -   -   5,276,297  
Finder’s shares issued in connection with 
FansUnite amalgamation (notes 4 and 12) 3,361,633  1,000,000  -   -   -   -   1,000,000 
Shares on issuance of common shares, net of 
issuance costs (note 12) 8,948,326  3,078,131  -   -   -   -   3,078,131  
Warrants and shares issued in connection with 
financing (notes 4, 12 and 14) - (339,497) - 339,497 - - - 
Shares issued in connection with corporate 
advisory fees (notes 4 and 12) 1,400,000  490,000   -   -   -   -   490,000  
Shares issued in connection with McBookie 
purchase (notes 3 and 12) 1,022,477  210,074  -   -   -   -  210,074   
Shares issued in connection with V2G loan 
purchase (notes 12 and 15) 3,142,857  1,100,000  -  -     -   -  1,100,000 
Shares canceled in connection with V2G share 
repurchase (noted 12 and 15) (501,484) (145,654)     (145,654) 
Warrants and options exercise (notes 13 and 
14) 2,391,062  1,079,997 - -   -   -   1,079,997  
Shares issued in connection with Askott 
amalgamation (notes 5 and 12) 71,171,212  16,994,096 450,433 74,750     -   -   17,519,279  
Shares issued in connection with Askott 
financing (notes 5,12 and 14) 12,712,115  4,282,408  -  215,955   -   -   4,498,363  
Shares issued for services (note 12) 3,290,539  758,640  -   -   -   -  758,640 
Share based payments (note 13)  -   -  930,903  -     -   -   930,903  
Net and comprehensive loss   -   -   -   -  28,922  (13,463,230) (13,434,308)  

Balance as at December 31, 2020 156,168,237  $39,690,610  $     2,500,289  $896,599 $             28,462  $(20,223,053)  $22,892,907  



FansUnite Entertainement Inc.                       
Consolidated statements of cash flows 
(Expressed in Canadian dollars) 
 

 

The accompanying notes are an integral part of these consolidated financial statements. 

 Year ended December 31, 2020 December 31, 2019 

      Operating activities:     

 Net loss $ (13,463,230) $ (2,909,496) 

Adjustments for non-cash items:     

 Amortization of equipment  26,700  1,446 

 Amortization of intangible assets  1,073,960  340,420 

 Amounts received in digital currencies  -  11,285 

 Marketing expenses paid with common shares  273,101  - 

 Fair value gain on digital currencies  (34,651)  (17,228) 

 Fair value adjustment for CEBA loan  (19,426)  - 

 Share-based payments  8,000,035  625,838 

 Shares issued for debt settlement  -  62,501 

 Non-cash interest and other income  41,952  - 

 Amount paid in excess of fair value  171,239  - 

 Deferred tax recovery  (492,791)  - 

Changes in non-cash working capital items:     

 Short-term investment   (21,646)  1,000,000 

 Receivables  (226,656)  (155,000) 

 Prepaid expenses and deposits  (607,471)   130,068 

 Accounts payable  (659,759)  79,636 

Net cash flows used in operating activities  (5,938,643)              (830,530) 

Investing activities     

 Advances paid   -   (12,500) 

 Proceeds from sale of digital currencies   55,100   38,602  

 Development of intangible assets   (70,597)  - 

 Cash paid on acquisition of McBookie Ltd.  (365,508)   

 Cash received on acquisition of Askott Entertainment Inc  638,293   

 Purchase equipment   (6,583)   - 

Net cash flows provided by (used) in investing activities  250,705  26,102 

Financing activities     

 Proceeds from private placements    7,576,494  - 

 Proceeds from amalgamation with HIC   316,530   - 

 Loan receivable  207,168  - 

 Repayment of lease liability   (28,410)  - 

 Proceeds from subscription receipts   776,865   - 

 Proceeds from warrant/option exercise  1,079,997   - 

 Proceeds from government loan  40,000   - 

 Proceeds from related parties   32,000   (85,238) 

Net cash flows provided by (used in) financing activities  10,000,644  (85,238) 

Effect of foreign exchange  34,375  - 

Change in cash  4,347,081  (889,262) 

Cash, beginning  84,058  973,320 

Cash, ending $ 4,431,139 $ 84,058 



FansUnite Entertainment Inc.            
Notes to the consolidated financial statements 
For the years ended December 31, 2020 and 2019 
(Expressed in Canadian dollars) 

 

1. Nature of Operations and Going Concern 
 

FansUnite Entertainment Inc. (the “Company”) was incorporated under the Business Corporations Act of British 
Columbia on November 9, 2018 under the name HIC Horizon Investments Capital Ltd. (“HIC”). On March 26, 
2020, the Company changed its name to FansUnite Entertainment Inc. The Company is a Sports and 
Entertainment company, focusing on technology related to regulated and lawful online sports betting, casino 
and other related products. 
 
The Company’s registered office, head office and principal address is at Suite 1080, 789 West Pender Street, 
Vancouver, British Columbia, V6C 1H2.   
 
On March 26, 2020 the Company purchased Ltd. (“McBookie”), a United Kingdom domiciled white label sports 
betting operation (note 3). 
 
On March 26, 2020 the Company completed an amalgamation with FansUnite Holdings Inc. (formerly FansUnite 
Entertainment Inc.), a Company existing under the laws of British Columbia with its head office in Vancouver, 
British Columbia (note 4). 
 
The Company’s shares commenced trading on the Canadian Securities Exchange (“CSE”) on May 5, 2020 under 
the symbol FANS. 
 
On August 11, 2020 the Company completed an amalgamation with Askott Entertainment Inc. (“Askott”), a 
Company existing under the laws of British Columbia with its head office in Vancouver, British Columbia (note 
5). 
 
These consolidated financial statements have been prepared on the basis of accounting principles applicable to 
a going concern under International Financial Reporting Standards (“IFRS”). The use of these principles under 
IFRS assumes that the Company will continue in operation for the foreseeable future and will be able to realize 
assets and discharge its liabilities in the normal course of operations. The Company continues to incur operating 
losses, which casts significant doubt about the Company’s ability to continue as a going concern. As at December 
31, 2020, the Company had net working capital of $4,026,787 (December 31, 2019 – working capital deficit of 
$556,637) and has an accumulated deficit of $20,223,053 (December 31, 2019 - $6,759,823). These consolidated 
financial statements do not give effect to adjustments that would be necessary should the Company be unable 
to continue as a going concern and therefore to realize its assets and discharge its liabilities and commitments 
in other than the normal course of business and at amounts different from those in the accompanying 
consolidated financial statements. These adjustments could be material. 
 
Since March 2020, the outbreak of the novel strain of coronavirus, specifically identified as “COVID-19”, has 
resulted in governments worldwide enacting emergency measures to combat the spread of the virus. These 
measures, which included the implementation of travel bans, self-imposed quarantine periods and social 
distancing, have caused material disruptions to business globally in an economic slowdown. Global equity 
markets have experienced significant volatility and weakness. Governments and central banks have reacted with 
significant monetary and fiscal interventions designed to stabilize economic conditions. The duration and impact 
of the COVID-19 outbreak is unknown at this time. 

 
 
 
 
 
 
 



FansUnite Entertainment Inc.            
Notes to the consolidated financial statements 
For the years ended December 31, 2020 and 2019 
(Expressed in Canadian dollars) 

 

2. Significant Accounting Policies 
 
a) Statement of Compliance 
 
These consolidated financial statements have been prepared in accordance with International Financial 
Reporting Standards (“IFRS”) and interpretations of the IFRS Interpretations Committee as issued by the 
International Accounting Standards Board (“IASB”) and Interpretations issued by the International Financial 
Reporting Interpretations Committee (“IFRIC”) as applicable to the preparation of annual financial statements.  

 
b) Principles of Consolidation 

 
The Consolidated financial statements include the accounts of the Company and its controlled entities.  Details 
of the controlled entities are as follows: 
 

  Percentage owned* 
 Country of 

incorporation 

December 31, 

2020 

December 31, 

 2019 

FansUnite Media Inc. Canada   100%   100% 

FansUnite Limited Gibraltar   100%     100% 

McBookie  United Kingdom   100%   NA 

Askott Canada                  100%                      NA 

Askott Malta Ltd. Malta   100%   NA 

EGG Ltd. Malta       100%                         NA 

EGG N.V Curacao   0%   NA 

Winana Worldwide Limited Cyprus            0%                         NA 

 
Intercompany transactions, balances, income and expenses, and gains or losses are eliminated on consolidation.  
 
c) Basis of Preparation 
 
These consolidated financial statements have been prepared on a historical cost basis, with the exception of 
financial instruments classified as at fair value through profit and loss (“FVTPL”), and are presented in Canadian 
dollars.  Under IFRS, the Canadian dollar is the functional currency of the Company, FansUnite Holdings Inc. and 
FansUnite Media Inc., Askott.  The functional currency of FansUnite Limited and McBookie Limited. is the British 
Pound. The functional currency of Askott Malta Ltd, EGG Ltd, EGG N.V. and Winana Worldwide Limited is the 
Euro.  
 
Foreign currency transactions are initially recorded at the functional currency rate prevailing at the date of the 
transaction. Monetary assets and liabilities denominated in foreign currencies are translated at the functional 
currency spot rate at the reporting date. All differences are recorded in the consolidated statements of loss and 
comprehensive loss. Non-monetary items that are measured in terms of historical cost in a foreign currency are 
translated using the exchange rate at the date of the initial transaction. Non-monetary items measured at fair 
value in a foreign currency are translated using the exchange rates at the date when the fair value is determined. 
 
Assets and liabilities of the subsidiaries with different functional currency are translated into Canadian dollars 
at year-end exchange rates and their revenue and expenses are translated at the average exchange rate for the 
year. The resulting exchange differences are recognized in other comprehensive income (loss). 

 
 



FansUnite Entertainment Inc.            
Notes to the consolidated financial statements 
For the years ended December 31, 2020 and 2019 
(Expressed in Canadian dollars) 

 

d) Use of Estimates and Judgements 
 
The preparation of these consolidated financial statements in conformity with IFRS requires the Company’s 
management to make judgments, estimates and assumptions that affect the application of accounting policies 
and reported amounts of assets, liabilities and expenses. Actual results may differ from these estimates. 
 
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are 
recognized in the period in which the estimate is revised and in any future periods affected. 

 
Significant areas requiring the use of estimates include the following:  
 
Recognition and Valuation of Deferred Tax Assets 
The recognition of deferred tax assets is based upon whether it is probable that sufficient and suitable taxable 
profits will be available in the future or whether taxable temporary differences will reverse such that deferred 
tax assets can be utilized. Recognition therefore involves a degree of estimation and judgement regarding the 
future financial performance or the timing of the reversed deferred tax liabilities of the particular legal entity in 
which the deferred tax assets have been recognized. 
 
Estimated Useful Life of Intangible Assets 
The relative size of the Company’s intangible assets makes the judgements surrounding the estimated useful 
lives critical to the Company’s financial position and performance. The useful life used to amortize intangible 
assets relates to the future performance of the assets and management’s judgement of the period over which 
economic benefit will be derived from the assets. The useful life is determined by management and is regularly 
reviewed for appropriateness. The amortization of Company’s finite lived intangible assets begins when the 
assets are available for use. The useful life is based on historical experience with similar development costs as 
well as anticipation of future events which may impact their life such as changes in technology. 
 
Judgments made by management in the application of IFRS that have a significant effect on the financial 
statements include the following: 
 
Going Concern 
Management has applied judgments in the assessment of the Company's ability to continue as a going concern 
when preparing its consolidated financial statements for the years ended December 31, 2020 and 2019. 
Management prepares the consolidated financial statements on a going concern basis unless Management 
either intends to liquidate the entity or has no realistic alternative but to do so. In assessing whether the going 
concern assumption is appropriate, Management takes into account all available information about the future, 
which is at least, but is not limited to, twelve months from the end of the reporting period. Management 
considered a wide range of factors relating to current and expected profitability, debt repayment schedules and 
potential sources of replacement financing. As a result of the assessment, Management concluded that, while 
material uncertainties exist, the going concern basis of accounting is appropriate based on its profit and cash 
flow forecasts and access to replacement financing for the future twelve months. 
 
 
 
 
 
 
 
 
 
 



FansUnite Entertainment Inc.            
Notes to the consolidated financial statements 
For the years ended December 31, 2020 and 2019 
(Expressed in Canadian dollars) 

 

Business Combination 
Management determines whether assets acquired and liabilities assumed constitute a business.  A business 
consists of inputs and processes applied to those inputs that have the ability to create outputs.  The Company 
completed the acquisitions of HIC (note 4), McBookie (note 3) and Askott (note 5).  The management concluded 
that the acquisition of HIC is a reverse acquisition, and McBookie and Askott qualify as a business combination 
under IFRS 3, “Business and Combinations”.   
 
Research and Development Costs  
Evaluating whether or not research and development costs incurred by the Company meet the criteria for 
capitalization as an intangible assets requires judgement.  Management determined that as at December 31, 
2020 and 2019, it was not yet able to demonstrate with sufficient certainty that it is probable the economic 
benefits will flow to the Company.  Accordingly, all significant research and development costs incurred to date 
have been expensed. 

 

Digital Currencies 
Digital currencies consist of cryptocurrency-denominated assets. Digital currencies are measured using quoted 
market prices to derive the fair value. The digital currency market is still a new market and is highly volatile.  
Historical prices are not necessarily indicative of future value and a significant change in the market prices for 
digital currencies would have a material impact on the Company’s earnings and financial position.  
 
Goodwill impairment  
At least annually, the Company tests whether goodwill is subject to any impairment in accordance with the 
applicable accounting policy set forth above. The Company completed its annual goodwill impairment testing 
as at December 31, 2020. 
 
Estimation uncertainty exists in the determination of goodwill impairment, which is based on the recoverable 
amount for any cash generating units (“CGUs”) or group of CGUs. The recoverable amount for any CGU or group 
of CGUs is determined based on the higher of (i) fair value less costs to sell and (ii) value in use. Both valuation 
approaches require management to make estimates about the future. Goodwill impairment exists when the 
carrying value of a CGU or group of CGUs exceeds its recoverable amount. Estimates used in determining the 
recoverable amount include but are not limited to expected cash flows, growth rates, capital expenditures and 
discount rates.  

 
e) Financial Instruments (“IFRS 9”) 
 
Classification  

 
The Company classifies its financial instruments in the following categories: at fair value through profit and loss 
(“FVTPL”); at fair value through other comprehensive income (loss) (“FVTOCI”); or, at amortized cost. The 
Company determines the classification of financial assets at initial recognition. The classification of debt 
instruments is driven by the Company’s business model for managing the financial assets and their contractual 
cash flow characteristics. Equity instruments that are held for trading are classified as FVTPL. For other equity 
instruments, on the day of acquisition the Company can make an irrevocable election (on an instrument-by-
instrument basis) to designate them as at FVTOCI. Financial liabilities are measured at amortized cost, unless 
they are required to be measured at FVTPL (such as instruments held for trading or derivatives) or if the 
Company has opted to measure them at FVTPL.  

 
 
 

 
 

http://www.coinmarketcap.com/


FansUnite Entertainment Inc.            
Notes to the consolidated financial statements 
For the years ended December 31, 2020 and 2019 
(Expressed in Canadian dollars) 

 

The following table shows the classification of financial instruments: 
 

Financial Instrument Classification 

Cash Amortized Cost 
Investments FVPL 
Trade receivables Amortized Cost 
Trades payable  Amortized Cost 
Long-term debt Amortized Cost 
Long term receivables Amortized Cost 
Due to related parties Amortized Cost 
Subscription receipts Amortized Cost 

 
Measurement  

 
Debt investments at FVTOCI 
These assets are subsequently measured at fair value. Interest income calculated using the effective interest 
method, foreign exchange gains and losses and impairment are recognised in profit or loss. Other net gains and 
losses are recognised in other comprehensive income (“OCI”). On derecognition, gains and losses accumulated 
in OCI are reclassified to profit or loss. 

 
Equity investments at FVTOCI 
These assets are subsequently measured at fair value. Dividends are recognised as income in profit or loss unless 
the dividend clearly represents a recovery of part of the cost of the investment. Other net gains and losses are 
recognised in OCI and are never reclassified to profit or loss. 

 
Financial assets and liabilities at amortized cost  
Financial assets and liabilities at amortized cost are initially recognized at fair value plus or minus transaction 
costs, respectively, and subsequently carried at amortized cost less any impairment.  

 
Financial assets and liabilities at FVTPL  
Financial assets and liabilities carried at FVTPL are initially recorded at fair value and transaction costs are 
expensed in the statements of comprehensive loss. Realized and unrealized gains and losses arising from changes 
in the fair value of the financial assets and liabilities held at FVTPL are included in the statements of 
comprehensive loss in the period in which they arise. 

 
Impairment of financial assets at amortized cost  
The Company recognizes a loss allowance for expected credit losses on financial assets that are measured at 
amortized cost. At each reporting date, the Company measures the loss allowance for the financial asset at an 
amount equal to the lifetime expected credit losses if the credit risk on the financial asset has increased 
significantly since initial recognition. If, at the reporting date, the credit risk of the financial asset has not 
increased significantly since initial recognition, the Company measures the loss allowance for the financial asset 
at an amount equal to the twelve-month expected credit losses. The Company shall recognize in the statements 
of comprehensive loss, as an impairment gain or loss, the amount of expected credit losses (or reversal) that is 
required to adjust the loss allowance at the reporting date to the amount that is required to be recognized.  
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Derecognition 
  
Financial assets  
The Company derecognizes financial assets only when the contractual rights to cash flows from the financial 
assets expire, or when it transfers the financial assets and substantially all of the associated risks and rewards of 
ownership to another entity. Gains and losses on derecognition are generally recognized in the statements of 
comprehensive loss. 
Financial liabilities 
The Company derecognizes financial liabilities only when its obligations under the financial liabilities are 
discharged, cancelled or expired. Generally, the difference between the carrying amount of the financial liability 
derecognized and the consideration paid and payable, including any non-cash assets transferred or liabilities 
assumed, is recognized in the statements of comprehensive loss. 
 
f)    Digital Currencies  
 
Digital currencies are measured at fair value using the quoted price. Management considers this fair value to be 
a level two input under IFRS 13 Fair Value Measurement fair value hierarchy as the price on this source 
represents an average of quoted prices on multiple digital currency exchanges.  
 
The Company’s determination to classify its holding of digital currency as current assets is based on 
management’s assessment that its digital currencies held can be considered to be a commodity and the 
availability of liquid markets to which the Company may sell a portion or all of its holdings.  
 
g)     Equipment   
 
Equipment is carried at cost, less accumulated amortization and accumulated impairment losses. Amortization 
is provided at various rates designated to amortize the assets over their estimated usefully lives. The 
amortization rates are as follows: 
 
   Computer equipment  30% Declining balance 
 
The Company reviews the assets’ values, amortization methods and useful lives, and adjusts if needed, at each 
reporting date. Subsequent expenditures relating to an item of property and equipment are capitalized when it 
is probable that future economic benefits from the use of the assets will be increased. All other subsequent 
expenditures are recognized as expense when incurred. 
 
h)  Leases 
 
At initiation of a contract, the Company assesses whether the contract is, or contains, a lease. A contract is, or 
contains, a lease if it conveys the right to control the use of an identified asset for a period of time in exchange 
for consideration. An Identified asset may be implicitly or explicitly specified in a contract, but must be physically 
distinct, and must not have the ability for substitution by a lessor. The company has the right to control an 
identified asset if it obtains substantially all of its economic benefits and/or directs how and for what purpose 
the asset is used. 
 
At the start of the lease, the Company recognizes an ROU Asset and a lease obligation. The ROU Asset is initially 
measured at cost, which comprises the initial amount of the lease obligation adjusted for any lease payments 
made at, or before, the commencement date, plus any initial direct costs incurred, less any lease incentives 
received. 
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The ROU Asset is subsequently amortized on a straight-line basis over the shorter of the term of the lease, or 
the useful life of the asset determined on the same basis as the Company’s equipment. The ROU Asset is tested 
on an annual basis for impairments and/or when there are indications of impairment. 
 
The lease obligation is first measured at the present value of lease payments discounted using the Company’s 
incremental borrowing rate. Lease payments included in the measurement of the lease obligation, when 
applicable, may comprise fixed payments, variable payments that depend on an index or rate, amounts 
expected to be payable under a residual value guarantee and the exercise price under a purchase, extension or 
termination option that the Company is reasonably certain to exercise. The lease obligation is subsequently 
measured at amortized cost using the effective interest method. 
 
i)  Intangibles 
 
Intangible assets that have finite lives are recorded at cost less accumulated amortization and impairment 
losses. Amortization is expensed from the month the particular asset is available for use, over the estimated 
useful life of such asset at the following rates, which in each case are intended to reduce the carrying value of 
the asset to the estimated residual value: 
 

Websites   5 years  Straight-line 
Intellectual Property  2 years  Straight-line 
Developed Technology  10 years  Straight-line 
 

The amortization method, useful life and residual values are assessed annually, and the assets are tested for 
impairment, whenever events or changes in circumstances indicate that the carrying amount may not be 
recoverable. 
 
Upon retirement or disposal, the cost of the asset disposed of and the related accumulated amortization are 
removed from the consolidated statements of financial position and any gain or loss is reflected in the 
consolidated statements of loss. Expenditures for maintenance are expensed as incurred. 
 
j) Research and Development 
 
Research costs are expensed when incurred. Internally-generated software costs, including personnel costs of 
the Company’s development group, are capitalized as intangible assets when the Company can demonstrate 
that the technical feasibility of the project has been established; the Company intends to complete the asset for 
use or sale and has the ability to do so; the asset can generate probable future economic benefits; the technical 
and financial resources are available to complete the development; and the Company can reliably measure the 
expenditure attributable to the intangible asset during its development. After initial recognition, internally-
generated intangible assets are recorded at cost less accumulated amortization and accumulated impairment 
losses. The Company did not have any significant development costs that met the capitalization criteria for the 
years ended December 31, 2020 and 2019.  
 
Government grants for research and development are recorded as a recovery of the cost of those expenditures 
at the earliest of when the assistance is received or receivable.  
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k)  Goodwill 
 
Goodwill is allocated to each cash-generating unit that is expected to benefit from the synergies of the 
combination. Goodwill is tested for impairment in accordance with IAS 36 annually and any time there is an 
indication that the unit may be impaired. An impairment assessment will be performed by comparing the 
carrying amount of the unit against its recoverable value. If an impairment takes place the company will first 
reduce the carrying amount of any goodwill allocated to the cash-generating unit. 

 
l) Foreign Currency Translation 
 
These consolidated financial statements are presented in Canadian dollars. At the time of consolidation and 
financial reporting the following conversion methods are used: 
 
Translation of Foreign Currency Transactions 
At each statement of financial position date, foreign currency monetary items are translated to reflect the 
exchange rate at the statement of financial position date.  Non-monetary items measured in terms of historical 
cost in a foreign currency are translated using the exchange rate at the date of the transaction. Exchange rate 
differences are recognized in profit or loss. 

 
Translation of Foreign Operations 
The financial results and position of foreign operations whose functional currency is different from the 
Company’s presentation currency are translated as follows: 

- monetary assets and liabilities are translated at period-end exchange rates prevailing at that reporting 
date;  

- non-monetary items are measured in terms of historical cost and are translated using the exchange 
rate at the date of the transaction; and 

- income and expenses are translated at average exchange rates for the period. 
 
Exchange differences arising on translation of foreign operations are recognized in other comprehensive income 
and recorded in the Company’s foreign currency translation reserve in equity. These differences are recognized 
in the profit or loss in the period in which the operation is disposed. 

m) Income Taxes 
 
Current Income Tax 
Current income tax assets and liabilities for the current period are measured at the amount expected to be 
recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are 
those that are enacted or substantively enacted, at the reporting date. Current income tax relating to items 
recognized directly in other comprehensive income or equity is recognized in other comprehensive income or 
equity and not in profit or loss. Management periodically evaluates positions taken in the tax returns with 
respect to situations in which applicable tax regulations are subject to interpretation and establishes provisions 
where appropriate. 
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Deferred Income Tax 
Deferred income tax is provided using the balance sheet method on temporary differences at the reporting date 
between the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes. The 
carrying amount of deferred income tax assets is reviewed at the end of each reporting period and recognized  
only to the extent that it is probable that sufficient taxable profit will be available to allow all or part of the 
deferred income tax asset to be utilized. Deferred income tax assets and liabilities are measured at the tax rates 
that are expected to apply to the year when the asset is realized or the liability is settled, based on tax rates 
(and tax laws) that have been enacted or substantively enacted by the end of the reporting period. Deferred 
income tax assets and deferred income tax liabilities are offset, if a legally enforceable right exists to set off 
current tax assets against current income tax liabilities and the deferred income taxes relate to the same taxable 
entity and the same taxation authority. 
 
n) Impairment of Non-financial Assets 
 
The carrying amount of the Company’s non-financial assets is reviewed at each reporting date to determine 
whether there is any indication of impairment. If such indication exists, the recoverable amount of the asset is 
estimated in order to determine the extent of the impairment loss. An impairment loss is recognized whenever 
the carrying amount of an asset or its cash generating unit exceeds its recoverable amount. Impairment losses 
are recognized in the statement of comprehensive loss.  
 
Non-financial assets, including goodwill, that have an indefinite useful life are not subject to amortization and 
are tested annually for impairment. 
 
The recoverable amount of non-financial assets is the greater of an asset’s fair value less cost to sell and value 
in use. In assessing value in use, the estimated future cash flows are discounted to their present value using a 
pre-tax discount rate that reflects the current market assessments of the time value of money and the risks 
specific to the asset. For an asset that does not generate cash inflows largely independent of those from other 
assets, the recoverable amount is determined for the cash-generating unit to which the asset belongs.  
 
An impairment loss is only reversed if there is an indication that the impairment loss may no longer exist and 
there has been a change in the estimates used to determine the recoverable amount, however, not to an 
amount higher than the carrying amount that would have been determined had no impairment loss been 
recognized in previous years.  

 
o)  Revenue Recognition 
 

Betting Revenue 
Betting revenue does not fall under the scope of IFRS 15, and income generated from these transactions will be 
accounted in accordance with IFRS 9 Financial Instruments. Betting revenue primarily represents the difference 
between the amounts of bets placed by customers less amounts won (i.e., net house win). The company records 
the gain or loss on a betting transaction as revenue when the bet is settled.  
 

p)    Cost of Revenue 
 
Cost of revenue includes but is not limited to expenditures within the operations for taxes, payment providers, 
gaming providers, bank charges and credit cards. 
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q)  Loss per Share 
 

Basic loss per share is computed using the weighted average number of common shares outstanding during the 
period. The treasury stock method is used for the calculation of diluted loss per share, whereby all “in the 
money” stock options and share purchase warrants are assumed to have been exercised at the beginning of the 
period and the proceeds from their exercise are assumed to have been used to purchase common shares at the  
average market price during the period. When a loss is incurred during the period, basic and diluted loss per 
share are the same as the exercise of stock options and share purchase warrants is considered to be anti-dilutive 
 
r)  Comprehensive Loss 
 

Comprehensive loss is the change in the Company’s net assets that results from transactions, events and 
circumstances from sources other than the Company’s shareholders and includes items that are not included in 
the statement of operations. For the years ended December 31, 2020 and 2019, other comprehensive income 
is related to the effects of currency translation adjustments. 
 
s)     Share-based payments 
 
The grant date fair value of share-based payment awards granted to employees is recognized as share-based 
payments expense, with a corresponding increase in equity, over the period that the employees unconditionally 
become entitled to the awards. The amount recognized as an expense is adjusted to reflect the number of 
awards for which the related service and non-market vesting conditions are expected to be met, such that the 
amount ultimately recognized as an expense is based on the number of awards that do meet the related service 
and non-market performance conditions at the vesting date. For share-based payment awards with non-vesting 
conditions, the grant date fair value of the share-based payment is measured to reflect such conditions and 
there is no true-up for differences between expected and actual outcomes.  
 
Where equity instruments are granted to parties other than employees, they are recorded by reference to the 
fair value of the services received. If the fair value of the services received cannot be reliably estimated, the 
Company measures the services received by reference to the fair value of the equity instruments granted, 
measured at the date the counterparty renders services.  
 
All equity –settled share-based payments are reflected in share-based payment reserve, unless exercised. Upon 
exercise, shares are issued from treasury and the amount reflected in share-based payment reserve is credited 
to share capital, adjusted for any consideration paid. 
 
t) Business Combinations 
 
Upon the acquisition of a business, the acquisition method of accounting is used, whereby the purchase 
consideration is allocated to the identifiable assets, liabilities and contingent liabilities (identifiable net assets) 
acquired on the basis of fair value at the date of acquisition. When the cost of the acquisition surpasses the fair 
value attributable to the Company’s share of the identifiable net assets, the difference is treated as goodwill, 
which is reviewed for impairment annually or if there is an indication of impairment.  

 
u) Adoption and future changes in Accounting standards 

 
Certain pronouncements were issued by the IASB that are mandatory for accounting years on or after January 
1, 2020 or later years.  Many are not applicable or do not have significant impact on the Company and have 
been excluded.  The following standard is likely to apply to the Company, has not yet been adopted and is being 
evaluated to determine its impact. 
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IAS 1 - Presentation of Financial Statements ("IAS 1") was amended in January 2020 to address inconsistencies 
with how entities apply the standard over classification of current and non-current liabilities.  The amendment 
addresses whether, in the statement of financial position, debt and other liabilities with an uncertain settlement 
date should be classified as current or non-current.  This amendment is effective for annual years beginning on 
or after January 1, 2022.  Earlier adoption is permitted.  The Company is evaluating the impact of the adoption 
of this amendment on its financial statements. 

 
Adoption of Accounting Standards 

 
The Company has adopted IAS 1 that has been revised to incorporate a new definition of “material” and IAS 8 - 
Accounting Policies, Changes in Accounting Estimates and Errors, has been revised to refer to this new definition 
in IAS 1.  The amendments were effective for annual years beginning on or after January 1, 2020.  This adoption 
does not have a material effect on the Company. 

 
3. McBookie Acquisition 
 

On March 26, 2020 (the “acquisition date”) the Company purchased McBookie, a United Kingdom domiciled 
white label sports betting operation. The acquisition of McBookie is in line with the Company’s strategy of 
growth through acquisitions in regulated markets. The Company issued 1,022,477 shares with a fair value of 
$210,074 (note 12), £300,000 in cash ($510,270) and issued a £300,000 note payable that is non-interest bearing 
and payable within 12 months from the date of issuance, in exchange for 100% of the issued and outstanding 
shares of McBookie.  In relation to the acquisition, the Company issued to the former directors 2,474,666 shares 
(note 12).  In addition, the former directors of McBookie Ltd are entitled to 10% of the annual EBITDA of 
McBookie Ltd for three years after acquisition. As at December 31, 2019, McBookie owed the Company 
$161,559, which was included in non-cash working capital at acquisition. Upon completion of the acquisition 
this amount owing was converted to an intercompany amount, and eliminated upon consolidation.  
 
For accounting purposes, the acquisition was considered to be a business combination under IFRS 3 Business 
Combinations (“IFRS 3”) as the shareholders of the Company acquired control of McBookie following the 
transaction. 

 

Management has determined the purchase price allocation, at fair value, to the underlying financial, tangible 

and intangible assets acquired and liabilities assumed by the Company at the acquisition date. 

 

The purchase price allocation is as follows: 

 

Cash  $ 510,270 

Present value of note payable (note 15)   484,756 

Share consideration (note 12)   210,074 

Consideration   $ 1,205,100 

    

Cash  $ 144,762 

Non-cash working capital   (168,847) 

Website (note 11)   37,420 

Customer relationships (note 11)   418,421 

Trade name (note 11)   379,301 

Deferred tax liability    (129,886) 

Goodwill (note 11)   523,929 

Assets acquired   $ 1,205,100 
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Goodwill calculated in this acquisition represents the expected synergies from combining the operations of 
McBookie with the Company, revenue growth, future market development and the workforce acquired. These 
benefits are not recognized separately from goodwill since the resulting future economic benefits cannot be 
measured reliably. The goodwill is not deductible for income tax purposes. Subsequent to March 26, 2020 
McBookie earned $1,488,875 in revenue and contributed a net loss of $156,366 to the consolidated financial 
statements. Had the acquisition occurred on January 1, 2020, the Company’s share of revenue would have been 
$1,878,943 (unaudited). It would be impracticable to estimate net loss for the year, as records kept prior to 
acquisition are not available.  
 

4. Amalgamation HIC and FansUnite Entertainment Inc.  
        

On March 26, 2020 (“amalgamation date”), the Company completed the amalgamation with FansUnite Holdings 
Inc. (“FansUnite”) (note 1), whereby the Company acquired 100% of the issued and outstanding shares of 
FansUnite.  
 
Pursuant to the amalgamation, the Company issued 14,314,000 common shares of the Company in exchange 
for all the issued and outstanding shares of FansUnite. Upon closing of the transaction, the shareholders of 
FansUnite owned 71% of the issued and outstanding common shares of the Company and, as a result, the 
transaction is considered a reverse acquisition of the Company by FansUnite.  
 

For accounting purposes, the acquisition was considered to be a reverse acquisition under IFRS 3 Business 

Combinations (“IFRS 3”) as the shareholders of FansUnite obtained control of the Company.  However, as the 

Company does not meet the definition of a business as defined by IFRS 3, it has been accounted for as a share-

based payment transaction in accordance with IFRS 2.  

The accounting for this transaction resulted in the following: 

The consolidated financial statements of the combined entity are issued under the legal parent, FansUnite 
Entertainment Inc., but are considered a continuation of the financial statements of the legal subsidiary, 
FansUnite. 

 
As FansUnite is deemed to be the acquirer for accounting purposes, its assets and liabilities are included in the 
consolidated financial statements at their historical carrying values. 

 
Since the shares allocated to the former shareholders of FansUnite Entertainment Inc. on closing the 
amalgamation is considered within the scope of IFRS 2, and the Company cannot identify specifically some or 
all of the goods or service received in return for the allocation of the shares, the value in excess of the net 
identifiable assets or obligations of FansUnite Entertainment Inc. acquired on closing was expensed in the 
consolidated statement of loss and comprehensive loss as a share based payment. 

 

The fair value of the 14,314,000 common shares issued was determined to be $5,009,900 or $0.35 per common 
share (note 12).  
 
In connection with the amalgamation, the Company assumed 814,000 warrants exchangeable for one common 
share of the Company at an exercise price of $0.05. The fair value for warrants of $266,397 granted have been 
estimated using the Black-Scholes pricing model (note 14). 
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The Company paid a finder’s fee of 2,857,143 shares at the completion of the amalgamation with a fair value of 
$1,000,000 and 504,490 shares with the fair value of $176,572 in lieu of cash on the concurrent financing. 
Accordingly, the Company recorded the fair value of $176,572 as share issuance costs (note 12). The Company 
also issued 564,439 broker’s warrants at the fair value of $162,925 (note 14) in connection with this financing.  

The Company paid a corporate advisory fee of 1,400,000 shares with a fair value of $490,000 at the completion 
of the amalgamation. 

The fair value of all the consideration paid and charged to share based payment was comprised of: 

 
Fair value of the common shares at amalgamation date (note 12) $ 5,009,900 
Fair value of warrants assumed at amalgamation date (note 14)  266,397 
Fair value of finder’s shares issued in connection with amalgamation (note 12)  1,000,000 
Fair value of shares issued in connection with corporate advisory fees (note 12)  490,000 

Consideration $ 6,766,297 

   
Cash  $ 316,530 
Receivables  157,103 
Trade payables   (290,926) 

Assets acquired  182,707 

Share based payments (note 13) $ 6,583,590 

 

5. Acquisition of Askott 
 
On August 11, 2020, the Company completed an amalgamation with Askott. The acquisition of Askott is in line 
with the Company’s strategy of growth through acquisitions and their operating history in the esports betting 
market. The final terms of the amalgamation are as follows: 
 
Existing Askott shareholders received 1.9193 common shares of the Company for each Askott common share 
(an "Askott Share") held at closing (the "Exchange Ratio"), representing an implied valuation of $0.7485 per 
Askott Share, and resulting in the issuance of an aggregate of 71,171,212 common shares (note 12) at a price of 
$0.34 per common share for a total consideration of $16,994,096 to the former Askott shareholders. In addition, 
former holders of 125,000 common share purchase warrants of Askott are now entitled to purchase an 
aggregate of 239,912 FansUnite Shares at an exercise price of $0.32 per common share with expiry date on May 
31, 2023 (the "FansUnite Warrants") (note 14) and former holders of 1,820,000 stock options of Askott are now 
entitled to purchase an aggregate of 3,493,122 common shares (note 13) at exercise prices ranging from 
approximately $0.26 to $0.32 per common share, with expiry dates between September 27, 2020 and January 
1, 2025 (the "FansUnite Options") (note 13). The fair value of the options and warrants were $450,433 and 
$74,750 respectively. 

 
 
 
 
 
 
 
 
 
 
 



FansUnite Entertainment Inc.            
Notes to the consolidated financial statements 
For the years ended December 31, 2020 and 2019 
(Expressed in Canadian dollars) 

 

The Company issued an aggregate of 12,524,615 units at a price of $0.40 per unit upon exchange of the Askott 
Shares issued in connection with the private placement of subscription receipts (the "Subscription Receipts") 
for $5,009,846 (the "Askott Private Placement"), which closed on July 31, 2020 (note 12). The former holders of 
Subscription Receipts are entitled to purchase an aggregate of up to 6,262,307 common shares at an exercise 
price of $0.55 per common share with expiry date on August 11, 2022 pursuant to the share purchase warrants 
issued in connection with the Askott Private Placement and the former holders of the broker and advisory 
warrants issued in connection with the Askott Private Placement are now entitled to purchase an aggregate of 
up to 779,762 common shares at an exercise price of $0.55, with expiry date on July 21, 2022 (collectively, the 
“FansUnite Financing Warrants”) (note 14).  The fair value of advisory warrants is determined to $215,955 (note 
14). The Company issued to the finder 187,500 common shares with a fair value of $75,000 and incurred costs 
of $511,482 in transaction and advisory fees related to the private placement. The fair value of the broker 
warrants of $215,955, the finder shares of $75,000 and the costs incurred of $511,482 were expensed as share 
issue cost. 

 
The Company issued 758,600 common shares at a price of $0.34 per share to Haywood Securities Inc. in 
connection with advisory services related to the transaction (note 12). Accordingly, $257,924 is recorded in the 
consolidated statements of loss and comprehensive loss as consulting fees related to this transaction. 
 

In determining that the Company was the acquirer in the Askott Acquisition, the Company considered the 

guidance in IFRS 3. The Company considered which party transferred the assets, the relative voting rights of the 

resulting entity, the presence of any significant minority shareholders, the composition of both the governing 

body and senior management of the resulting issuer, the terms of exchange of equity interests, and which 

combining entity’s relative size was greatest.  

 

The accounting for this transaction resulted in the following: 

 

As Askott was considered to be the acquiree for accounting purposes, its assets and liabilities are included in 

the consolidated financial statements at their fair value as of the acquisition date. Management has determined 

the purchase price allocation, at fair value, to the underlying financial, tangible and intangible assets acquired 

and liabilities assumed by the Company at the acquisition date.  

 

The purchase price allocation is as follows: 
 

Share consideration  (note 12)  $ 16,994,096 

Fair value of options assumed (note 13)   450,433 

Fair value of warrants assumed (note 14)   74,750 

Consideration  $ 17,519,279 

    

Cash  $ 638,293 

Non-cash working capital   (313,541) 

Equipment   8,754 

Right of use asset   33,347 

Lease liability (note 10)   (53,664) 

Developed Technology (note 11)   7,914,000 

Intellectual Property (note 11)   891,000 

Goodwill (note 11)   9,233,739 

Deferred tax liability (note 19)   (811,000) 

CEBA loan   (21,649) 

Assets acquired  $ 17,519,279 
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Goodwill calculated in this acquisition represents the expected synergies from combining the operations of 

Askott with the Company, revenue growth, future market development and the workforce acquired. These 

benefits are not recognized separately from goodwill since the resulting future economic benefits cannot be 

measured reliably. The goodwill is not deductible for income tax purposes. Subsequent to August 11, 2020 

Askott management was integrated into the Company, and therefore the stand-alone amounts of profit or loss 

are not readily available. Revenues attributable to Askott from August 11, 2020 to December 31, 2020 are 

$69,215. Had the acquisition occurred on January 1, 2020, Askott would have contributed revenues of $214,134 

(unaudited).  
 
6. Receivables 
   

 December 31, 2020  December 31, 2019 

Trade Receivable $                                62,904  $                          -    

SRED Receivable  340,778                 -  

GST and Sales Tax Receivable                                 141,546                            -    

Other Receivable                                   40,000   18,201  
 

$                           585,228  $             18,201  

 
7. Prepaid Expenses 

  
 December 31, 2020  December 31, 2019 

Vendor Deposits $                              237,060  $                       -  

Prepaid Insurance                                 26,122                             1,214  

Prepaid Expenses                               476,807                         152,844  

Prepaid Consultants                                 43,750                                   -    
 

$                        783,739  $                  154,058 

 
8.    Accounts Payable and Accrued Liabilities 

 
9.     Digital Currencies 

 

 December 31, 2020 December 31, 2019 

   

 Number of units Fair Value Number of units Fair Value 

Bitcoin - $ - 1.25 $ 11,754 
Ethereum 23.80 22,453 183.79 31,149 

  $ 22,453  $ 42,903 

  
During the year ended December 31, 2020, the Company recorded a fair value gain on digital currencies of 
$34,651 (2019 –$17,228). 

  December 31, 2020  December 31, 2019 

     
Accounts payable $ 370,890 $ 52,601 

Accrued liabilities  125,698  145,044 

 $ 496,588 $ 197,645 
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10.    Equipment 
 

   

Computer 
Equipment  

Right-of-use 
assets  Total 

Cost       
Balance – January 1, 2019 $                  5,672  $                         -    $                  5,672  
Additions                        -                         -                           -  

Balance - December 31, 2019 $                5,672 $  - $                5,672 

Additions                   6,583                           -                      6,583  

Additions through business combinations                  8,7541                 33,3471                  42,101  

Balance - December 31, 2020 $                21,009  $                33,347  $                54,356  
       

Accumulated amortization and impairment       
Balance – January 1, 2019 $                     851  $                         -    $                     851  
Amortization                   1,446   -                    1,446  

Balance - December 31, 2019 $                  2,297  $  - $                  2,297  

Amortization                  8,174                 18,526                 26,700  

Balance - December 31, 2020 $               10,471  $               18,526  $               28,997  
       

Net carrying amount       
At December 31, 2019 $                  3,375  $                         -    $                  3,375  

At December 31, 2020 $                10,538  $                14,821  $                25,359  
 

1 Computer equipment and office leases acquired as part of the Askott business combination (note 5). 
 

Lease liabilities is as follows: 
   
Lease liabilities recognized                         53,664  
Lease payments made                       (28,410) 
Interest expense on lease liabilities                            2,611  

                         27,865  
Less: current portion                        (27,865) 

At December 31, 2020                                   -  
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11.     Intangible Assets 

 
 

Intellectual Developed  
 

  Websites Property Technology Goodwill Total 

Cost 
   

 
 

Balance - January 1, 2019 $ 1,327,098 $                  - $                    -    $                -    $ 1,327,098 
Additions -    150,000    - - 150,000 

Balance - December 31, 2019 $ 1,327,098  $    150,000 $                    -                  $                -                  $ 1,477,098 

Additions -    -    70,597 - 70,597 
Additions through business 
combinations (notes 3 and 5) 

     37,420  1,688,722  7,914,000  9,757,668  19,397,810  

Balance - December 31, 2020 $ 1,364,517  $    1,838,722 $    7,984,597 $9,757,668 $20,945,504 
    

 
 

Accumulated amortization  
   

 
 

Balance - January 1, 2019 $    213,790 $                  -  $                    -    $                -    $    213,790 
Amortization 265,420   75,000 - - 340,420 

Balance - December 31, 2019 $    479,210  $       75,000 $                   - $                - $    554,210 

Amortization 272,095   494,700 307,165 - 1,073,960 
Disposals 60  3,200   -    - 3,260 

Balance - December 31, 2020 $    751,365  $       572,900 $       307,165 $                 - $   1,631,430 

Net carrying amount 
   

 
 

At December 31, 2019 $    847,888  $         75,000 $                    -    $                 - $      922,888 

At December 31, 2020 $    613,153  $   1,265,822 $   7,677,432 $9,757,668  $19,314,075 

 
Amortization of $1,073,960 (December 31, 2019 - $340,420) is recognized on a straight-line basis over five years 
for websites, two years for the intellectual property, and ten years for developed technology. Developed 
technology consists of the Chameleon Platform and RNG Games acquired in the acquisition of Askott. 
Intellectual property consists of Gaming licenses, Askott and McBookie customer lists, and McBookie trade 
name.  

 
12.  Share Capital 
 

Authorized share capital - Unlimited common shares without par value. 
 
On February 14, 2020 the Company completed a 2:1 share consolidation of its issued shares. All share and per 
share information in those financial statements have been retroactively restated to reflect this consolidation. 

 
Issued share capital  
 
As at December 31, 2020 there were 156,168,237 issued and outstanding common shares (December 31, 2019 
– 34,915,500).  
 
Year ended December 31, 2020 
 
On March 18, 2020, the Company completed a Subscription Receipt Financing for gross proceed of $3,131,919 
whereby, upon conversion of the subscription receipts on March 26, 2020, the Company issued 8,948,326 
common shares at a price of $0.35 per share. The Company recorded $53,788 in share issuance costs associated 
with the financing.  
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On March 26, 2020 the Company issued a total of 17,675,633 shares with a fair value of $6,676,472 in 
connection with the amalgamation with FansUnite (note 4). In addition, the Company issued 1,400,000 shares 
with a fair value of $490,000 as advisory fees in connection with this amalgamation. 
 
On March 26, 2020, the Company issued 1,022,477 common shares with a fair value of $210,074 in connection 
with the purchase of McBookie (note 3). In relation to the acquisition, the Company issued to the former 
directors of McBookie 2,474,666 shares at a fair value of $0.35 per share.  These shares are subject to a 36 
month restriction period.  The Company recorded share-based payment as these shares become unrestricted.  
During the year ended December 31, 2020, the Company recorded share-based payment of $485,542 in the 
consolidated statements of loss relating to these shares (note 13).  
 
On April 16, 2020 the Company completed an agreement with V2 Games Inc. (“V2”), to purchase a one half 
interest in a loan agreement (the “Loan Receivable”) between V2 and Just Games Interactive Entertainment LLC, 
as well as 50,000 shares in GoLeague Technologies Inc. and 239,583 shares in 1166117 BC Ltd. The Company 
issued 3,142,857 shares at the fair value of $1,100,000 in connection with this acquisition (note 15).  
 
On August 11, 2020 the Company issued 71,171,212 shares with a fair value of $16,994,096 in connection with 
the acquisition of Askott and 12,524,615 units at a price of $0.40 per share in connection with a private 
placement for $5,009,846 (note 5). The Company also issued 6,262,307 warrants entitling the holders to 
purchase up to 6,262,307 common shares in the Company at an exercise price of $0.55 per common share with 
expiry date on August 11, 2022. In connection with the private placement, the Company issued 187,500 
common shares at a fair value of $75,000 to the finders and paid $511,482 in transaction costs.  The Company 
also issued 758,600 shares with a fair value of $257,924 in connection with the Advisory Shares (note 5).   
 
The Company issued on August 31, 2020, 57,273 common shares with a fair value of $15,174 for consulting 
services.   
 
On October 9, 2020 the Company repurchased 501,484 shares in connection with V2, whereby V2 repurchased 
the Loan Receivable of $803,866 in exchange for assuming $658,212 amount due by the Company to Victory 
Square Technologies Inc (note 15). 501,484 shares were returned to treasury and valued at $145,654, being net 
of Loan Receivable and debts assumed.  
 
Throughout the year, 636,711 options were exercised for gross proceeds of $183,724 (note 13).  
 
Throughout the year, 1,754,351 warrants were exercised for gross proceeds of $896,273 (note 14).  
 
Year ended December 31, 2019 
 
On March 27, 2019 a shareholder of the Company transferred 125,000 shares with a fair value of $62,501 to 
settle debts of the Company. This transfer was accounted for as a capital contribution to the Company. 
 
Reserves 
 
Stock options reserve 
The stock options reserve records items recognized as share-based payments expense. 
 
Warrants reserve 
The warrants reserve records fair value of the warrants issued for services. 
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Accumulated other comprehensive income (loss) 
The foreign exchange reserve recognizes the foreign exchange differences resulting from translation of group 
entities to the presentation currency that have a different functional currency than the presentation currency. 

 
13.    Stock Options 

 
As of December 31, 2020, the Company has granted 8,906,500 options (December 31, 2019 – 3,015,000) to 
employees and key advisors of a possible pool of 18,223,228.  

 
The following table summarizes the continuity of the Company’s stock options: 

 
Number 
of options  

Weighted 
average 
exercise 
price 
$ 

Outstanding December 31, 2018 2,670,000  0.50 
Granted 450,000  0.50 
Exercised -  0.50 
Forfeited (105,000)  0.50 

Outstanding, December 31, 2019 3,015,000  0.50 
Granted 3,275,000  0.32 
Granted in connection with purchase of Askott (note 5) 3,493,122  0.26 
Exercised (636,711)  0.29 
Forfeited (239,911)  0.32 

    
Outstanding, December 31, 2020 8,906,500  0.36 

 
Additional information regarding stock options outstanding as at December 31, 2020, is as follows: 

  Outstanding  Exercisable 

Exercise price 
$ 

Number of 
options 

Weighted 
average 

remaining 
contractual life 

(years) 

Weighted 
average 

exercise price 
$  

Number of 
options 

Weighted average 
exercise price 

$ 

       
0.25 1,397,917 9.75 0.04  114,584 0.01 
0.26 2,917,333 4.01 0.09  391,857 0.03 
0.35 500,000 9.26 0.02  125,000 0.01 
0.40 500,000 0.74 0.02  500,000 0.06 
0.42 631,250 9.36 0.03  156,250 0.02 
0.50 2,960,000 7.81 0.16  2,175,208 0.31 

 8,906,500 6.71 0.36  3,462,899 0.44 

 
The fair values for stock options granted have been estimated using the Black-Scholes option pricing model 
assuming no expected dividends and the following weighted average assumptions:  

 December 31, 2020 December 31, 2019 

   
Risk-free interest rate 1.04% 2.59% 
Expected life (in years) 8.1 10 
Expected volatility 130% 115% 
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The fair value of stock options vested during the year ended December 31, 2020 was $930,903 (December 31, 
2019 - $625,838). The weighted average fair value of stock options granted during the year ended December 
31, 2020 was $0.30 (December 31, 2019 - $0.25) per stock option. 

A reconciliation of the share-based compensation for the year ended December 31, 2020 follows: 

 December 31, 2020 December 31, 2019 

   
Stock options  930,903 625,838 
Listing expense related to amalgamation with FansUnite 
(note 4) 6,583,590 

 
- 

Shares issued to active shareholders in McBookie (notes 3 
and 12) 485,542 - 

 8,000,035 625,838 

 

14.    Warrants 
 

On March 26, 2020, the Company issued 564,439 warrants in connection with the financing that closed 
concurrently with the amalgamation with FansUnite (note 4). The fair value of $162,925 for warrants granted 
have been estimated using the Black-Scholes pricing model as described below. 

On March 26, 2020, the Company assumed 814,000 warrants previously issued by FansUnite.  The fair value of 
the warrants was $266,397 determined using the Black-Scholes pricing model as described below. (note 4).    

On August 11, 2020 the Company assumed 239,912 warrants previously issued by Askott (note 5). The fair 
value of these warrants was $74,750 estimated using the Black-Scholes pricing model as described below. The 
Company also issued 6,262,307 warrants in connection with the private placement of Askott completed on July 
31, 2020 (notes 5 and 12), which were issued as one-half warrant and one common share for a subscription 
price of $0.40. As the Company’s share price on July 31, 2020 was $0.40 the fair value of these warrants was 
deemed to be nil.  The Company issued 779,762 finder’s warrants with a fair value of $215,955 using the Black-
Scholes pricing model as described below (note 5). 

The following table summarizes the continuity of the Company’s warrants: 

 

Number 
of 
warrants  

Weighted 
average 
exercise 
price 
$ 

Outstanding December 31, 2018 -  - 

Outstanding, December 31, 2019 -  - 
Granted (note 4) 564,439  0.35 
Acquired in connection with FansUnite amalgamation (note 4) 814,000  0.05 
Acquired in connection with Askott amalgamation (note 5) 7,281,981  0.54 
Exercised (1,754,351)  0.51 

        Outstanding, December 31, 2020 6,906,069  0.43 
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Additional information regarding warrants outstanding as at December 31, 2020, is as follows: 

  Outstanding  Exercisable 

Exercise price 
$ 

Number of 
warrants 

Weighted 
average 

remaining 
contractual life 

(years) 

Weighted 
average 

exercise price 
$  

Number of 
warrants 

Weighted average 
exercise price 

$ 

       
0.05            689,680 0.11 0.01  689,680 0.01 

0.32            239,912 0.08 0.01  239,912 0.01 

0.35            531,126 0.09 0.03  531,126 0.03 

0.55         5,445,351 1.27 0.43  5,445,351 0.43 

 6,906,069 1.55           0.48  6,906,069           0.48 

 

The fair value for warrants granted have been estimated using the Black-Scholes pricing model assuming no 
expected dividends and the following weighted average assumptions: 

  December 31, 2020 

   
Risk-free interest rate  0.95 - 1.51% 
Expected life (in years)  2.01 
Expected volatility  197 - 205% 

 

15.   Related Party Transactions and Balances  
 

At December 31, 2020, the Company had $Nil (December 31, 2019 – $658,212) owing to Victory Square 
Technologies Inc. (“VST”) and its subsidiaries. VST was previously a related party, as they were a founding 
shareholder of the Company, and from the period of founding until August 11, 2020, the chief executive officer 
of VST was a board member of FansUnite. The debt incurred was in relation to funds loaned from VST to 
FansUnite, and the purchase of FansUnite Media Inc. by FansUnite from VST, in March 2018. As of December 
31, 2020, VST is no longer considered a related party to the Company. 

 
On April 16, 2020, FansUnite, as acquiror, entered into an interest acquisition agreement with V2 Games Inc. 
(“V2”). As part of the interest acquisition, FansUnite will receive from V2: 

• 50,000 common shares in the capital of GoLeague Technologies Inc.; 

• 293,583 common shares in the capital of 1166117 B.C. Ltd.; and 

• a 50% interest in a financing agreement with Just Games Interactive LLC, with payments to FansUnite 
totaling $764,939 USD ($1,009,719 CAD), with payment dates from March 2020 to January 2022. 

 
In exchange for the above, the Company issued 3,142,857 Common Shares to V2 at a price of $0.35 per share, 
for a total value of $1,100,000 (note 12). The consideration paid exceeded the fair value of the assets acquired 
by $171,239. This excess was expensed in the consolidated statement of loss and comprehensive loss during 
the year ended December 31, 2020. 
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On October 9, 2020 the Company renegotiated the agreement with V2, whereby V2 repurchased the Loan 
Receivable of $803,866 in exchange for assuming $658,212 amount due by the Company to Victory Square 
Technologies Inc. and cancellation of 501,484 shares (note 12) previously issued to V2 for the acquisition. 
501,484 shares were returned to treasury and valued at $145,654, being net of Loan Receivable and debts 
assumed.  The Company retained ownership of GoLeague Technologies Inc. and 1166117 BC Ltd.  
1166117 BC Ltd is a privately owned company as of December 31, 2020 and was valued at $57,042 based on 
the price per share of their most recent financing. GoLeague Technologies Inc., which later changed their names 
to Pepper Esports, was purchased by TGS Esports Inc. (TSXV: TGS) on December 21, 2020 under the terms of the 
agreement the Company received 150,000 shares of TGS Esports Inc. On December 31, 2020 TGS Esports Inc.’s 
share price was $0.205, and therefore the company has valued this investment at $30,750.  

 
At December 31, 2020, V2 Games was a wholly owned subsidiary of VST and, therefore, was a related party to 
FansUnite during the year.  

 
At December 31, 2020 the Company had £300,000 owing to Directors of McBookie in connection with the 
acquisition of McBookie that was completed on March 26 ,2020 (note 3). The fair value of the note payable at 
March 26, 2020 was $484,756, carrying a discount rate of 5% per annum. The carrying value as at December 31, 
2020 is $502,917. The McBookie directors are entitled to 76.5% of the note payable, in connection with their 
previous ownership of McBookie. On January 28, 2021, the Company repaid the £300,000 owing in full (note 
21). 
 
The Company has receivables of $2,567 owing from the McBookie directors. This receivable is unsecured and 
non-interest bearing.   
 
Key Management Compensation 

 
The Company’s key management personnel have authority and responsibility for overseeing, planning, directing 
and controlling the activities of the Company and consist of the Company’s Board of Directors and the 
Company’s executive leadership team.  Such compensation was comprised of: 
 

 December 31, 2020 December 31, 2019 

   
Executive compensation $               520,514 $               267,000 
Share-based payments 420,712 340,102 

 $               941,226 $               607,102 

 
16.  Long Term Debt 
 

On April 30, 2020 the Company received $40,000 from the Government of Canada through the Canada 
Emergency Business Account (CEBA). The CEBA is a one-time, interest free loan that does not have to be repaid 
until December 31, 2022. In conjunction with the purchase of Askott, the Company assumed Askott’s $40,000 
CEBA loan. If the Company repays the loans on or before December 31, 2022, the Government of Canada will 
forgive $10,000 of each loan. As at December 31, 2020, the fair value of the loan is $45,908 recorded under long 
term debt. In addition, the Company has other long term debt amounting to $45,609. 

 
17.  Capital Risk Management 
 

The Company’s objective when managing capital is to safeguard the Company’s ability to continue as a going 

concern. The Company considers the items included in shareholders’ equity as capital. The Company’s primary 

source of capital comes from the issuance of capital stock. 
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The Company manages and adjusts its capital structure when changes in economic conditions occur. To maintain 
or adjust the capital structure, the Company may seek to additional funding through issuance of new shares or 
new debt. The Company may require additional capital resources to meet its administrative overhead expenses 
in the long term. The Company believes it will be able to raise capital as required in the long-term but recognizes 
there will be risks involved that may be beyond its control. The Company is not subject to external capital 
requirements. 

 
18.  Risk Management and Financial Instruments  
 

The Company’s financial instruments consist of cash, accounts receivable, investments, long term receivables, 
subscription receipts, long term debt, amounts due from related parties, accounts payable and amounts due 
to related parties. The carrying values of accounts receivable and due from related parties and accounts 
payable approximate fair value due to the short-term nature of these instruments. At December 31, 2020 the 
fair value of amount due to related party (note 15) approximate the principal amount of £300,000 plus interest 
accrued.  Fair value of financial assets and liabilities, information related to risk management positions and 
discussion of risks associated with financial assets and liabilities are presented as follows: 

Fair value 

IFRS 13 establishes a fair value hierarchy that reflects the significance of inputs used in making fair value 
measurements as follows: 

Level 1 quoted prices in active markets for identical assets or liabilities; 

Level 2 inputs other than quoted prices included in Level 1 that are observable for the asset or liability, 
either directly (i.e. as prices) or indirectly (i.e. from derived prices); and 

Level 3 inputs for the asset or liability that are not based upon observable market data. 

The fair value of cash was determined using level 1 inputs. The fair value of the investments GoLeague 
Technologies Inc. and 1166117 BC Ltd were determined with level 2 inputs (note 15).  

Credit risk  

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by 
failing to discharge an obligation. The Company’s primary exposure to credit risk is in its cash accounts, trade 
receivable and amounts due from related parties. All the Company’s cash is held through a Canadian or British 
chartered bank. The Company does not believe that there is any significant credit risk associated with the 
receivables. 

Liquidity risk 

Liquidity risk is the risk that the Company will encounter difficulty in satisfying financial obligations as they 
become due. The Company manages liquidity by maintaining adequate cash balances to meet liabilities as they 
become due. At December 31, 2020, the Company had a cash balance of $4,431,139 and current liabilities of 
$1,801,668. All of the Company’s financial liabilities have contractual maturities of less than 90 days. The 
Company is not exposed to liquidity risk. 

Interest rate risk 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 
because of changes in market interest rates. The Company is not subject to any interest rate volatility as 
amount due from and to related parties are carried at a fixed interest rate throughout their term (note 15). 
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Foreign exchange risk  

Foreign currency exchange risk is the risk that the fair value of future cash flows of a financial instrument will 
fluctuate because they are denominated in currencies that differ from the respective functional currencies. 
The Company has financial assets and liabilities denominated in Canadian dollars. The Company does not 
hedge its exposure to fluctuations in foreign exchange rates.  

The following is an analysis of Canadian dollars equivalent of financial assets and liabilities that are 

denominated in currencies different than Canadian dollar at December 31, 2020: 

 

 GBP EUROS USD 

    
Cash $                   425,082 $                13,471 $           494,032 
Accounts receivable - 99,612 - 
Amount due from related parties 2,567 - - 

Total assets $                   427,649 $              113,083 $           494,032 

Accounts payable $                     89,675 180,439 - 

Total liabilities  $                     89,675 $              180,439 $                        - 

 
19. Income Taxes 
 
 A reconciliation of the expected income tax recovery to the actual income tax recovery is as follows: 

 

The significant components of deferred income tax assets and liabilities as at December 31, 2020 and 2019, 
after applying enacted income tax rates, are as follows: 

  December 31, 2020  December 31, 2019 

Deferred income tax liabilities:     
     Non-capital losses carried forward $ 4,312,458  $ 1,221,358  
     Equipment                        19,450           (412) 
     Share issuance  199,082   
     Intangible assets                 (2,143,477)                      122,198  
     Other  83,000  19,267 

Total gross deferred income tax assets                      2,470,513                   1,362,411  

Unrecognized deferred income tax assets  
                    

(2,940,102) 
 

(1,362,411) 

Net deferred income tax liability $ (469,589)    $     -    

 

  December 31,  
2020 

 December 31,  
2019 

Net loss before tax $ (13,933,692) $ (2,909,496) 
Statutory tax rate  27%  27% 
Expected income tax recovery   (3,762,097)  (785,564) 
Permanent differences and other              1,950,012                         184,894  
Tax losses acquired  (135,300)  - 
Prior year losses  (83,400)  - 
Impact of foreign effective tax rates  (17,365)  - 
Change in unrecognized deferred income tax 
assets  

 
1,577,689 

  
600,670  

Income tax recovery $ (470,461) $ - 
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The Company has non-capital losses which may be carried forward to apply against future year taxable income, 
subject to the final determination by taxation authorities, expiring in the following years: 
 

  Non-capital 
 losses 

   
     2034 $ 371,421 
     2035  1,184,394 
     2036  1,286,872  
     2037                                909,892 
     2038                           2,916,117 
     2039  3,960,788 
     2040  5,342,026 

 $ 15,971,510       

 
As future taxable profits of the Company are uncertain, no deferred tax asset has been recognized. The potential 
future tax benefit of these losses has not been recorded as a full-future tax asset valuation allowance has been 
provided due to the uncertainty regarding the realization of these losses.  

 
 
20.   Segment Note 
 

For the year ended December 31, 2020: 

 

   Europe 
 

Americas 
 

Corporate 
 

Consolidated 

Total assets $ 807,836  $     20,653,323 $ 3,794,522 $      25,255,681  

Total liabilities $ 233,890 $           638,898 $ 1,489,986 $        2,362,774 
 

1 Expenses include total expenses, other items, income taxes and income tax recovery in the statement of loss 
and comprehensive loss. 
 
 
 
 
 
 
 
 
 

 

   Europe  Americas  Corporate  Consolidated 

Revenue         
 Business to consumer  $1,488,875 

 
$                -    

 
$                   -    

 
$      1,488,875 

 Business to business                  -    
 

 69,215 
 

-    
 

 69,215 

Total revenue  $1,488,875  $     69,215  $                   -  $      1,558,090 

Total cost of sales  $   920,182  
 

$   102,397  
 

$                   -    
 

$      1,022,579  

Total expenses1  $   981,926  
 

$2,707,275 
 

$10,871,825 
 

$    14,561,026 
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For the year ended December 31, 2019: 
 

   Americas  Corporate  Consolidated 

Total expenses1 $   1,194,297  $   1,738,732 $  2,933,029 

 

   Americas  Corporate  Consolidated 

Total assets  $     868,788  
 

$     518,253  
 

$     1,387,042  

Total liabilities  $     626,265 
 

$     229,592 
 

      $        855,857 

 
1 Expenses include total expenses, other items, income taxes and income tax recovery in the statement of loss 
and comprehensive loss. 

 
21.    Subsequent Events  
 

January 11, 2021 the Company completed a private placement of transferable special warrants of the Company 
(“Special Warrants”) for aggregate gross proceeds of $13,388,120. Pursuant to the Offering, a total of 
21,420,992 Special Warrants, including an aggregate of 2,578,000 Special Warrants issued as a result of the 
exercise of the agent’s over-allotment option, were sold at a price per Special Warrant of $0.625. Each Special 
Warrant entitles the holder thereof to receive one unit of the Company (each, a “Unit”), without payment of 
additional consideration, with each Unit being comprised of one common share of the Company and one half 
(1/2) of one transferable common share purchase warrant (each whole warrant, a “Warrant”). Each Warrant 
will entitle the holder thereof to acquire one common share (each, a “Warrant Share”) at an exercise price of 
$0.78 per share for a period of 24 months following the closing of the Offering. Included in these amounts were 
$776,865 that had been received prior to year end, that were converted to special warrants upon completion 
of the financing. 

 
On January 28, 2021 the Company repaid the £300,000 Note Payable to the former shareholders of McBookie 
(notes 3 and 15). 
 
Subsequent to year end, 3,292,393 warrants and 888,163 stock options were exercised for gross proceeds of 
$1,850,769. 
 

 




