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FORM 7 
 

MONTHLY PROGRESS REPORT 

Name of CNSX Issuer: MYDECINE INNOVATIONS GROUP INC.    (the “Issuer”, “Mydecine”, or the 
“Company”). 

Trading Symbol:  MYCO    
 
Number of Outstanding Listed Securities: 146,081,159       

Date:                   July 7, 2020 (for the month of June 2020)    

 

Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s business and 
operations over the previous month.   
 
MYDECINE INNOVATIONS GROUP INC. is the parent company operating innovative 
product divisions in the Naturally Sourced Therapies (NST) space. While controlling a 
variety of Psilocybin and hemp-derived CBD brands that design, manufacture and 
distribute cutting edge products, MYDECINE INNOVATIONS GROUP INC. further enhances 
its portfolio with numerous cultivation properties, retail locations, and other land assets.  
 
MYDECINE INNOVATIONS GROUP INC. is the progressive and innovative Naturally 
Sourced Therapies (NST) lifestyle group known around the globe. Focusing on the rapidly 
emerging psilocybin and psychedelic medicines market, the Company's wholly-owned 
subsidiary 1220611 B.C. Ltd. (operating as Mydecine Group) ("Mydecine") is a vertically 
integrated company engaged to utilize the vast medicinal, health and wellness capabilities 
of the various compounds found in mycology as a whole. Established to parallel the early 
emergence of the industry, Mydecine aims to be a pioneer in the cultivation, processing, 
product development, and research and development of mycology's exciting compounds 
through its three divisions, "Mydecine Farms," "Mydecine Wellness" and "Mydecine 
Labs." Furthermore, the Company's wholly-owned subsidiaries in the hemp-derived CBD 
space, We are Kured LLC, Drink Fresh Water LLC, Relyfe Brand LLC, Fresh Water CBD 
LLC and TeaLief Brand LLC have quickly developed into market leaders and maintain 
extensive retail and cultivation land investments in the United States. 

 
See Item 2 below for a summary of the Issuer’s business and operations during the month 
of June 2020.   

2. Provide a general overview and discussion of the activities of management. 
 
During the month of June 2020, the Issuer principal activities consisted of general 
management and administrative matters and the following:  
 
On June 1, 2020, the Issuer announced it has corrected its news release dated June 1, 
2020, with respect to the effective date of its name and symbol ticker change. The 
company disclosed that the name and symbol ticker change will take effect on June 2, 
2020; however, the company expects the name and symbol ticker change to take effect on 
June 5, 2020. New Cusip No.:  62848R106 and New ISIN:  CA62848R1064. 
 
 
On June 1, 2020, the Issuer announced it has changed its name and symbol ticker change 
to Mydecine Innovations Group Inc. (“MYCO”).  
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On June 2, 2020, the Issuer announced it completed its wholly owned and operated, world-
class research and development laboratory/facilities focused on the mycology of the 
fungtional mushroom space. 
 
The Lab will be run by Mydecine's CSO Rob Roscow and Dr. Mali Reddy, a seven-time 
Nobel peace prize nominee, along with a number of associate scientists. The Company will 
also continue to expand on the build out by adding additional staff and equipment to the 
new headquarters lab in Denver to strengthen Mydecine's research and development 
capacities. The 7,500 sq. ft. facility will serve as a central hub for all of Mydecine's 
research and will spearhead the Company's investigation into fungtional mushrooms for 
human wellness. The facility will be housed in a purposely renovated lab space; Dr. Mali 
Reddy, a scientific advisor to Mydecine, previously utilized this space to run FDA 
compliant testing on food products. This prior use has greatly accelerated the timeline of 
renovation and allowed for repurposing of expensive industrial and scientific equipment, 
saving Mydecine both time and funds in the process of establishing this cutting-edge 
facility. 
 
The facility will house state-of-the-art chemical analysis, genomic sequencing, 
purification, and tissue culture capabilities. Mydecine will use this capacity to leverage 
knowledge found in traditional medicine, and academic literature, for new innovations. 
Fungtional mushrooms have long been held in high regard for their healing properties by 
cultures around the world. This potential for healing is not well developed in modern 
society. As such, Mydecine will use its research to drive the development of products that 
give the consumer full access to this healing potential. 
 
On June 10, 2020, the Issuer entered into a non-binding letter of intent dated June 9, 2020, 
to acquire NeuroPharm Inc., a Canadian-based health care company working to deploy the 
power of nature's medicine for the wellness of veterans, EMS and frontline personnel in 
North America and globally. 
 
Terms of the LOI 
 
Pursuant to terms of the LOI, the company will purchase all of the issued and outstanding 
shares in the capital of NeuroPharm for $6-million, payable in common shares in the 
capital of the company at a deemed price per share of 90 cents. The company will pay a 
finder's fee on the acquisition. 
 
The completion of the acquisition is subject to a number of conditions, including, but not 
limited to, the execution of a definitive agreement, completion of satisfactory due diligence 
and receipt of applicable regulatory approvals. There can be no assurance that the 
acquisition will be completed as proposed, or at all. 
 
On June 13, 2020, the Issuer announced that it has established a research division 
agreement with Applied Pharmaceutical Innovation (API), a translational commercial drug 
development institute hosted in the University of Alberta's faculty of pharmacy and 
pharmaceutical sciences.  
 
The agreement with API provides exceptional capacity for Mydecine and the ability to 
significantly speed its product development with leading experts in the pharmaceutical 
sciences and established drug development facilities. The faculty of pharmacy and 
pharmaceutical sciences is consistently ranked in the top 15 globally for the citations of 
research by international QS rankings in pharmacy and pharmacology, and includes a 
wide range of experts from discovery, pharmaceutical analysis, drug action, disposition, 
formulation and clinical development. 
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Mydecine is also able to access broader expertise through the agreement such as API's 
collaborating institute the Alberta Machine Intelligence Institute (Amii) -- ranked among the 
top-five institutes in the world for AI/ML -- as well as experts in mycology, 
pharmacometrics, neuropharmacology and much more at universities throughout the API 
network. 
 
Through the agreement, Mydecine has the ability to immediately commence fungal 
discovery investigations with varietal mushrooms and their extracts, including scheduled 
substances. With access to GMP (good manufacturing practices) capacity and Health 
Canada licences that include the ability to move to import and export, the ability to 
conduct research and development, and clinical trials, Mydecine is able to begin work that 
will take other companies years to establish the capability for. Research and development 
are commencing with a significant program to extract, analyze and determine the effects 
of various compounds from fungi and their pharmacokinetic disposition and development 
of dosage forms for specific indications, providing Mydecine with extensive assets and 
capacity to become a leader in the space. The end goal is developing products with 
clinical applications over a period of three years. In exchange for these services, Mydecine 
entered into a two-year commitment and will be paying API a total $1,099,345 in year one 
and $1,136,249 in year two ending Feb. 1, 2022. Year three and beyond will be a right of 
first refusal to either party. 
 
On June 17, 2020, the Issuer announced it  has signed a definitive share exchange 
agreement with Mindleap Health Inc. for the acquisition of a 100-per-cent interest in 
Mindleap's digital telehealth platform focused on the emerging psychedelics industry. 
 
Pursuant to the share exchange agreement, Mydecine will acquire 100 per cent of the 
issued and outstanding shares of Mindleap in exchange for: (i) 6,363,636 common shares 
in the capital of the company; and (ii) the binding commitment to advance $500,000 in 
working capital to Mindleap upon closing of the transaction and an additional $500,000 on 
or before Sept. 1, 2020. Certain principals of Mindleap will be subject to resale restrictions 
on the sale of the Mydecine shares for the periods ending four, 12, 18 and 24 months from 
closing. 
 
On June 19, 2020, the Issuer announced that it has successfully closed its previously 
announced oversubscribed brokered private placement (the “Offering”) of units (“Units”), 
pursuant to an agency agreement (the “Agency Agreement”) dated June 19, 2020 with 
Canaccord Genuity Corp. (the “Agent”). Pursuant to the Offering, the Company sold an 
aggregate of 8,000,000 Units for aggregate gross proceeds of CAD$2,400,000.  Each Unit 
was issued at a price of CAD$0.30 and comprised of one common share of the Company 
(each a “Common Share”) and one-half of one common share purchase warrant (each 
whole warrant, a “Warrant”) of the Company.  Each Warrant is exercisable to acquire one 
Common Share of the Company for a period of 24 months following the closing date at an 
exercise price of CAD$0.50 per Common Share (the "Exercise Price"), subject to 
customary adjustments and acceleration.  If, at any time following the date that is four 
months and one day from the Closing Date, the daily volume weighted average trading 
price of the Common Shares on the Canadian Securities Exchange is greater than C$1.00 
per Common Share for the preceding 10 consecutive trading days, the Company shall 
have the right to accelerate the exercise of the Warrants at the Exercise Price.  If the 
Company exercises its Warrant acceleration right, the new expiry date of the Warrants 
shall be the 30th day following the notice of such exercise.  
 
The Company intends to use the net proceeds from the Offering to further its psychedelic 
medicine research programs in Canada, for investment in its recently acquired Colorado 
and Oregon-based mushroom and fungi lab facilities, and for general working capital 
purposes.   
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In consideration of the services by the Agent in connection with the Offering, the Agent 
received an aggregate cash commission of CAD$124,350 and 345,500 Units (each a 
“Compensation Unit”).  Each Compensation Unit is comprised of one Common Share and 
one-half of one Warrant.  Each Warrant underlying the Compensation Unit is exercisable to 
acquire one Common Share of the Company for a period of 24 months following the 
closing date at an exercise price of CAD$0.50 per Common Share. Additionally, the Agent 
received 560,000 options to acquire Units (the “Agent’s Unit Options”) exercisable for a 
period of 24 months from the closing date at an exercise price of CAD$0.30 per Agent’s 
Unit Option. Each Agent’s Unit Option entitles the Agent to acquire one Common Share 
and one-half of one Warrant, whereby each whole Warrant is exercisable into one 
Common Share at CAD$0.50 for a period of 24 months from the closing date, subject to 
customary adjustments and acceleration as noted above. 
 
The Units have been issued on a private placement basis pursuant to applicable 
exemptions from prospectus requirements under applicable securities laws. All securities 
issued or issuable pursuant to the Offering are subject to a hold period of four months and 
one day. 
 
Neither the Units (or the Common Shares or the Warrants forming part of the Units) have 
been or will be registered under the United States Securities Act of 1933, as amended (the 
"U.S. Securities Act"), or any state securities laws, and such securities June therefore not 
be offered or sold in the United States or to or for the account or benefit of a person in the 
United States or a U.S. Person (as defined in Regulation S of the U.S. 
 
Securities Act) absent registration or an applicable exemption from the registration 
requirements of the U.S. Securities Act and applicable U.S. state securities laws. 
 
On June 23, 2020, the Issuer added has added two key strategic advisers to the company's 
scientific advisory committee. 
 
The new members of the science team will provide scientific expertise and corporate 
strategy support as Mydecine begins its research and development program at its 
innovation centre in Denver, Colo. The advisory committee will review/monitor/access 
specific protocols and serve as an advocate for the organization providing technical 
expertise and collaborating with team members to help shape the direction of the various 
research programs. 
 
Vince Polito is a research fellow at Macquarie University and former associate investigator 
at the Australian Research Council Centre of Excellence in cognition and its disorders. Mr. 
Polito's research aims to understand how self-monitoring changes, self-representation, 
sense of agency, belief formation and altered states of consciousness. Mr. Polito's 
research has been profiled in The Guardian, BBC, Buzzfeed, Nine News, Vice and many 
others. 
 
Last year Mr. Polito conducted one of the largest to date microdosing of psychedelics 
studies. In this research his team investigated the short- and long-term effects of 
microdosing on well-being, cognition and agency. The study conducted was a systematic, 
observational investigation of individuals who microdose (regular ingestion of very small 
quantities of psychedelic substances). The study tracked the experiences of microdosing 
participants, who provided daily ratings of psychological functioning over a six-week 
period and completed a battery of psychometric measures tapping mood, attention, well-
being, mystical experiences, personality, creativity and sense of agency, at baseline and at 
completion of the study. Analysis of pre- and poststudy measures revealed reductions in 
reported levels of depression and stress; lower levels of distractibility; increased 
absorption; and increased neuroticism. 
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Anton Gomez-Escolar is a psychopharmacology expert based in Madrid, Spain. Mr. 
Gomez-Escolar has a technical understanding of neurobiology, psychopharmacology, 
psychedelics, nootropics, drug safety and clinical trial development. Mr. Gomez-Escolar 
has a master in psychopharmacology from Spain's largest university Complutense 
University of Madrid, including a master thesis on the topic of "Psychedelics in 
psychotherapy for the treatment of depression and addiction," a master's in international 
relations by Griffith University from Australia, and many other diplomas including a 
certificate of design and interpretation of clinical trials from John Hopkins School of 
Public Health, a certificate in drug discovery, development and commercialization from 
UCSD and a certificate in drug use, policy and health from the University of Geneva. 
Mr. Gomez-Escolar is the co-founder the Psychedelic Society of Madrid, attended and 
presented in many international conferences on the topic and has worked for the 
European Monitoring Centre for Drugs and Drug Addiction (EMCDDA), the official 
European Union drugs information agency as well as Laboratorios Equisalud, a leading 
laboratory in holistic phytotherapy and nutritional supplements. 
 
On June 26, 2020, the Issuer announced, further to its news release dated June 26, 2020, 
the Company continues to work diligently to file its interim financial statements for the 
three months ended March 31, 2020  (the “Financial Statements”) by the extension date of 
July 12, 2020, pursuant to BC Instrument 51-515 Temporary Exemption from Certain 
Corporate Finance Requirements (“BCI 51-515”). 
 
All material business developments since the filing of the Company’s annual financial 
statements and associated management's discussion and analysis, for the year ended 
December 31, 2019, have been disclosed by the Company by way of news release.  Please 
view the company’s SEDAR profile at www.sedar.com for further information.  
 
Additionally, the Company advises that management and other insiders of the Company 
are subject to a trading black-out policy as described, in principle, in section 9 of National 
Policy 11-207, Failure to-File Cease Trade Orders and Revocations in Multiple 
Jurisdictions. 
 
On June 30, 2020, the Issuer announced it has has added world-renowned drug discovery 
expert Dr. Denton Hoyer to its scientific advisory board. 
 
Dr. Hoyer has been involved in drug discovery at leading pharmaceutical companies and 
research institutions for the last 30 years. He holds numerous patents and has been 
published extensively in the field of medicinal chemistry and drug research. Dr. Hoyer has 
unparalleled expertise in computational-chemistry-enabled probe molecule design, drug 
design and optimization, synthetic planning and execution, evaluation of chemical novelty, 
and intellectual property assessment and strategies. 
 
As part of his role with the company, Dr. Hoyer will directly work with Mydecine chief 
scientific officer Rob Roscow in developing research strategies, computational 
assessment of drug properties, formulation and pharmacokinetic studies as well as 
synthetic chemistry of drug substances. 
 
Most recently, Dr. Hoyer served as the director of chemistry for the Yale Center for 
Molecular Discovery, where he led a team of scientists collaborating with Yale 
investigators to translate academic research into novel therapies for diseases across 
multiple therapeutic areas. 
During his time at Pfizer, Dr. Hoyer held a joint appointment to both medicinal and 
computational groups developing a unique perspective and approach to lead finding and 
optimization. His deep knowledge of ADME (absorption, distribution, metabolism and 
excretion) and in-silico filtering provided Pfizer with novel properties screens and 
improved the quality of its screening collections. While at Novarti Dr. Hoyer worked on 
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compounding physical properties and ADME, and created a novel approach to solubility 
determinations, later dubbed kinetic solubility. 
 
Dr. Hoyer obtained his PhD with A. I. Meyers at Colorado State University developing new 
synthetic methodology followed by postdoctoral studies in chemical biology with Peter G. 
Schultz at the University of California, Berkeley. 

3. Describe and provide details of any new products or services developed or offered. For resource 
companies, provide details of new drilling, exploration or production programs and acquisitions of 
any new properties and attach any mineral or oil and gas or other reports required under Ontario 
securities law. 
 
There were no new products or services developed or offered for the month of June 2020. 

4. Describe and provide details of any products or services that were discontinued. For resource 
companies, provide details of any drilling, exploration or production programs that have been 
amended or abandoned. 
 
There were no products or services discontinued during the month of June 2020. 

5. Describe any new business relationships entered into between the Issuer, the Issuer’s affiliates or 
third parties including contracts to supply products or services, joint venture agreements and 
licensing agreements etc. State whether the relationship is with a Related Person of the Issuer 
and provide details of the relationship. 
 
See item 2 above. 

6. Describe the expiry or termination of any contracts or agreements between the Issuer, the 
Issuer’s affiliates or third parties or cancellation of any financing arrangements that have been 
previously announced. 
 
There were no contracts or agreements between the Issuer, the Issuer’s affiliates or third 
parties or cancellation of any financing arrangements that have been previously 
announced, expired or terminated during the month of June 2020. 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred during 
the preceding month.  Provide details of the nature of the assets acquired or disposed of and 
provide details of the consideration paid or payable together with a schedule of payments if 
applicable, and of any valuation. State how the consideration was determined and whether the 
acquisition was from or the disposition was to a Related Person of the Issuer and provide details 
of the relationship. 

See item 2 above.  

8. Describe the acquisition of new customers or loss of customers. 

There were no acquisitions of new customers or loss of customers during the month of 
June 2020. 

9. Describe any new developments or effects on intangible products such as brand names, 
circulation lists, copyrights, franchises, licenses, patents, software, subscription lists and trade-
marks. 

There were no new developments or effects on intangible products such as brand names, 
circulation lists, copyrights, franchises, licenses, patents, software, subscription lists and 
trade-marks during the month of June 2020. 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated length of lay-
offs. 

See item 2 above. 
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11. Report on any labour disputes and resolutions of those disputes if applicable. 

There were no labour disputes during the month of June 2020. 

12. Describe and provide details of legal proceedings to which the Issuer became a party, including 
the name of the court or agency, the date instituted, the principal parties to the proceedings, the 
nature of the claim, the amount claimed, if any, if the proceedings are being contested, and the 
present status of the proceedings. 

There were no legal proceedings to which the Issuer became a party to during the month 
of June 2020. 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with the terms of 
such indebtedness. 
 
There were no indebtedness incurred or repaid by the Issuer together with the terms of 
such indebtedness to a party during the month June 2020. 

 

14. Provide details of any securities issued and options or warrants granted.  
 

 
Name Number of 

Common Shares  
Issue Date  Price Per Share  Reason for 

Issuance  
8,345,500 Common Shares  June 19, 2020 $0.30  Brokered Private 

Placement 
4,172,750 Warrants  June 19, 2020 $0.50 Brokered Private 

Placement 
560,000 Broker Option to 

Purchase Units  
June 19, 2020 $0.30 Brokered Private 

Placement 
 

15. Provide details of any loans to or by Related Persons. 

There were no loans to or by Related Persons during the month of June 2020. 

16. Provide details of any changes in directors, officers or committee members. 

As at the date of this report, the directors and officers of the Issuer were as follows: 
• Mr. David Joshua Bartch, Director, President, Chief Executive Officer and Interim 

Chief Financial Officer 

• Mr. Benjamin Martch, Director and Chief Marketing Officer 
• Mr. Erik Knutson, Director  

• Mr. Michael Connolly, Director and Chief Compliance Officer 
• Mr. Damon Michaels, Chief Operating Officer 
• Mr. Robert Roscow, Chief Science Officer 

 

17. Discuss any trends which are likely to impact the Issuer including trends in the Issuer’s market(s) 
or political/regulatory trends. 

 
The trends and risks which are likely to impact the Issuer are detailed in the Issuer’s 
Management Discussion and Analysis for the fourth quarter ended December 31, 2019 
dated as of June 2, 2020 (the “MD&A”) under the headings “Financial Instruments”, 
“Risks” and “Risks and Uncertainties”. The MD&A is available on the Issuer’s SEDAR 
profile at www.sedar.com and on the Issuer’s disclosure hall with the CSE at 
www.thecse.com. 
 
Additional trends that are likely to impact the Issuer include: 
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The outbreak of the coronavirus (“COVID-19”) pandemic has impacted the Issuer’s plans 
and activities. The Issuer June face disruption to operations, supply chain delays, travel 
and trade restrictions and impact on economic activity in affected countries or regions can 
be expected and can be difficult to quantify. Such pandemics or diseases represent a 
serious threat to maintaining a skilled workforce industry and could be a major health-care 
challenge for the Issuer. There can be no assurance that the Issuer’s personnel will not be 
impacted by these pandemic diseases and ultimately that the Issuer would see its 
workforce productivity reduced or incur increased medical costs/insurance premiums as a 
result of these health risks. In addition, the COVID-19 pandemic has created a dramatic 
slowdown in the global economy. The duration of the COVID-19 outbreak and the resultant 
travel restrictions, social distancing, Government response actions, business closures 
and business disruptions, can all have an impact on the Issuer’s operations and access to 
capital. There can be no assurance that the Issuer will not be impacted by adverse 
consequences that June be brought about by the COVID-19 pandemic on global financial 
markets June reduce resource prices, share prices and financial liquidity and thereby that 
June severely limit the financing capital available. 
 

 
[The balance of this page is left intentionally blank.] 



 

 

FORM 7 – MONTHLY PROGRESS REPORT 
July 7, 2020 

Page 9 

 

Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly authorized by 
a resolution of the board of directors of the Issuer to sign this Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer which has not 
been publicly disclosed. 

3. The undersigned hereby certifies to CNSX that the Issuer is in compliance with the requirements 
of applicable securities legislation (as such term is defined in National Instrument 14-101) and all 
CNSX Requirements (as defined in CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated  July 7, 2020 

 David Joshua Bartch  
Name of Director or Senior Officer 

 “David Joshua Bartch”  

 Signature 

 
President and CEO  
Official Capacity 
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