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FORM 7 
 

MONTHLY PROGRESS REPORT 

Name of Listed Issuer: AgraFlora Organics International Inc. (the “Issuer” or the 
“Company”). 

Trading Symbol: AGRA 

Number of Outstanding Listed Securities: 1,393,873,765 

Date: July 7, 2020 

This Monthly Progress Report must be posted before the opening of trading on the fifth 
trading day of each month.  This report is not intended to replace the Issuer’s obligation 
to separately report material information forthwith upon the information becoming known 
to management or to post the forms required by Exchange Policies.  If material 
information became known and was reported during the preceding month to which this 
report relates, this report should refer to the material information, the news release date 
and the posting date on the Exchange website. 

This report is intended to keep investors and the market informed of the Issuer’s 
ongoing business and management activities that occurred during the preceding month.  
Do not discuss goals or future plans unless they have crystallized to the point that they 
are "material information" as defined in the Policies. The discussion in this report must 
be factual, balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The 
sequence of questions must not be altered nor should questions be omitted or 
left unanswered.  The answers to the items must be in narrative form.  State 
when the answer to any item is negative or not applicable to the Issuer.  The title 
to each item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – 
Interpretation and General Provisions. 

Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s 
business and operations over the previous month.  Where the Issuer was 
inactive disclose this fact. 

See Item 2 below for a complete overview and discussion of the Issuer’s 
activities for the month of June 2020. 

The Issuer confirms that the impact of COVID-19 on its business and operations 
has been minimal. The Issuer is continuing to move forward with obtaining its 
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license to cultivate cannabis from Health Canada and is continuing with building 
out the Issuer’s 2.2 million square foot Delta Greenhouse Facility (the “Delta 
Facility”) 

2. Provide a general overview and discussion of the activities of management. 

On June 30, 2020, the Issuer announced announces that, further to its news 
release dated May 25, 2020, the Company continues to work diligently to file its 
interim financial statements for the three months ended March 31, 2020 (the 
“Financial Statements”) by the extension date of July 16, 2020, pursuant to BC 
Instrument 51-515 Temporary Exemption from Certain Corporate Finance 
Requirements (“BCI 51-515”). 

All material business developments since the filing of the Company’s annual 
financial statements and associated management's discussion and analysis, for 
the year ended December 31, 2019, have been disclosed by the Company by 
way of news release. Please view the company’s SEDAR profile at 
www.sedar.com for further information. 

Additionally, the Company advises that management and other insiders of the 
Company are subject to a trading black-out policy as described, in principle, in 
section 9 of National Policy 11-207, Failure to-File Cease Trade Orders and 
Revocations in Multiple Jurisdictions. 

On June 26, 2020, announced it’s wholly owned subsidiary Sustainable Growth 
Strategic Capital Corp. (“SGSC” or “the Company”), a federally licensed cannabis 
company based in the Greater Toronto Area (“GTA”) has entered into a 
cultivation partnership (the “Cultivation Partnership” or the “Agreement”) for hemp 
cultivation in Ontario. Pursuant to the Cultivation Partnership, SGCS has 
successfully planted fifty (50) acres of high-quality hemp at a farm in Brinbrook 
Ontario (the “Binbrook Farm”). The Company anticipates the Binbrook Farm will 
yield approximately 50,000 kilograms of high CBD hemp in fall 2020.  

SGSC’s cultivation partner, MicroC45 Inc. has a proprietary post-harvest 
mechanical separation process that results in higher extraction value and 
ultimately a greater yield of major and minor cannabinoids when extracted. 
Based on the forecasted yields and the proprietary nature of MicroC45’s 
technology, the Company anticipates it will be able to create approximately 1,000 
kgs of CBD isolate, CBD Distillate, and THC-Free Distillate inventory for sale to 
its current and future clients. 

Furthermore, the company announces it intends to complete a non-brokered 
private placement of up to 20,666,667 units of the company at a price of 7.5 
cents per unit for gross proceeds of $2-million. Each unit shall consist of one 
common share and one transferable share purchase warrant. Each warrant 
entitles the holder thereof to purchase one additional share of the company for a 
period of five years from closing at a price of 10 cents per share. 

On June 15, 2020 the Issuer announced that Propagation Services Canada Inc., 
the Company’s flagship cultivation asset located in Delta, British Columbia (the 
“Delta Facility” or “PSC”) has commenced commercial cannabis cultivation. PSC 
has commenced cultivation using a curated portfolio of live-plant genetics (the 
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“Elite Genetics”) with a focus on producing high potency cannabis with attractive 
strains, while maintaining a low cost. Management anticipates the combination of 
high potency and low cost will result in a product that is attractive to consumers 
in the retail and wholesale markets. 

About the Delta Facility  

The Delta Greenhouse is scalable, providing up to 2,200,000 sq. ft. of cannabis 
cultivation. Phase 1 of the cultivation strategy includes 422,828 sq. ft. of growing 
space utilizing a state-of-the-art pressurized; semi open Venlo greenhouse 
design considered to be one of the most technically advanced and 
environmentally friendly greenhouse platforms in North America and is located in 
a unique agricultural micro-climate on the shores of the Pacific. Key features of 
the Delta Greenhouse include: 

 • Fully integrated on-site natural-gas-powered power plant; • Advanced climate 
and humidity control management infrastructure;  

• Proprietary energy-efficient air exchange to maintain stable climate conditions 
at a fraction of the cost of traditional HVAC systems;  

• Ebb-and-flow watering systems to enhance complete irrigation recapture and 
water treatment;  

• Multistage supplemental lighting augmented by natural sunlight to foster 
optimized illumination equilibrium; and  

• A proprietary ERP system to allow for efficient resource management and cost 
tracking. 

On June 15, 2020 the Issuer announced its wholly owned subsidiary Farmako 
GmbH (“Farmako”) has entered into a binding supply term sheet (the “Term 
Sheet”) with ZenPharm Ltd (“ZenPharm”), a subsidiary of Zenabis Global Inc. 
(“Zenabis”) The Term Sheet serves as the basis to enter into a supply agreement 
which is expected to be completed in the coming weeks.  

Under the conditions of the Term Sheet, ZenPharm will supply EU-GMP quality 
medical cannabis flower cultivated by Zenabis to Farmako for distribution to 
medical cannabis patients in Germany. The agreement is intended to facilitate 
the distribution of 1,500 kilograms of cannabis flower by Farmako in Germany 
over a 3 year term, with options for the parties to extend the supply relationship. 
Farmako will receive the products in Germany and distribute them nationally 
under its own brand to its roster of German pharmacies and doctors. The 
products provided by ZenPharm, initially including high potency THC flower and 
balanced THC and CBD flower, two product categories that management 
believes are in highest demand in Germany. Shipments to Farmako are expected 
to start in Q4 2020. The parties have further agreed to work collaboratively on 
additional product formulations to be added to the contemplated agreement in 
2021, including cannabis oils and other novel dosage forms. 

On June 3, 2020, the Issuer announced that on May 28, 2020, its subsidiary The 
Edibles and Infusions Corporation (“EIC”) submitted its Site Evidence Package 
(the “Evidence Package”) to Health Canada for a Standard Processing License 
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(the “Processing License”) for its 51,000-Square-foot fully-automated edibles 
manufacturing facility in Winnipeg, Manitoba (the “Edibles Facility”). 

The recently completed 51,500 square-foot production ready Edibles Facility 
(See Press Release dated May 15, 2020) utilizes state of the art equipment 
technology and when fully operational, EIC expects to produce over 250,000 
pieces of precisely dosed edibles per eight-hour shift. With the facility’s 
equipment efficiencies, EIC can easily pivot to provide specific dosing and 
custom candies to meet regulatory requirements and customer specifications, 
while also reducing the risk of contamination or degradation of the cannabis 
inputs. The company currently holds a Research and Development License from 
Health Canada which it intends to use to develop and perfect the recipes and 
formulations for client edibles, increasing customer satisfaction, reducing 
operational risk and allowing the company to move into revenue quickly once the 
Standard Processing License is obtained. 

Although there is no guarantee on licensing timelines, management estimates 
that first revenue post licensing will be delivered in Q4 2020. 

3. Describe and provide details of any new products or services developed or 
offered. For resource companies, provide details of new drilling, exploration or 
production programs and acquisitions of any new properties and attach any 
mineral or oil and gas or other reports required under Ontario securities law. 

See Item 2 above for updates to the Issuer’s products and services.  

4. Describe and provide details of any products or services that were discontinued. 
For resource companies, provide details of any drilling, exploration or production 
programs that have been amended or abandoned. 

N/A 

5. Describe any new business relationships entered into between the Issuer, the 
Issuer’s affiliates or third parties including contracts to supply products or 
services, joint venture agreements and licensing agreements etc. State whether 
the relationship is with a Related Person of the Issuer and provide details of the 
relationship. 

See Item 2 above.  None of the parties referred to above are Related Parties of 
the Issuer. 

6. Describe the expiry or termination of any contracts or agreements between the 
Issuer, the Issuer’s affiliates or third parties or cancellation of any financing 
arrangements that have been previously announced. 

None. 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that 
occurred during the preceding month.  Provide details of the nature of the assets 
acquired or disposed of and provide details of the consideration paid or payable 
together with a schedule of payments if applicable, and of any valuation. State 
how the consideration was determined and whether the acquisition was from or 
the disposition was to a Related Person of the Issuer and provide details of the 
relationship. 
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N/A 

8. Describe the acquisition of new customers or loss of customers. 

N/A 

9. Describe any new developments or effects on intangible products such as brand 
names, circulation lists, copyrights, franchises, licenses, patents, software, 
subscription lists and trade-marks. 

See item 2 above. 

10. Report on any employee hirings, terminations or lay-offs with details of 
anticipated length of lay-offs. 

N/A 

11. Report on any labour disputes and resolutions of those disputes if applicable. 

None. 

12. Describe and provide details of legal proceedings to which the Issuer became a 
party, including the name of the court or agency, the date instituted, the principal 
parties to the proceedings, the nature of the claim, the amount claimed, if any, if 
the proceedings are being contested, and the present status of the proceedings. 

None. 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with 
the terms of such indebtedness. 

N/A 

14. Provide details of any securities issued and options or warrants granted. 

 
Security Number Issued Details of Issuance Use of Proceeds(1) 

Common Shares  22,802,938 Performance 
Milestone shares 
pursuant to a joint 
venture agreement 
dated Oct 16, 2018.  

N/A 

(1) State aggregate proceeds and intended allocation of proceeds. 

15. Provide details of any loans to or by Related Persons. 

N/A 

16. Provide details of any changes in directors, officers or committee members. 

None. 

17. Discuss any trends which are likely to impact the Issuer including trends in the 
Issuer’s market(s) or political/regulatory trends. 

The trends and risks which are likely to impact the Issuer are detailed in the 
Issuer’s Management Discussion and Analysis for the year ended December 31, 
2019 dated as of June 15, 2020 (the “MD&A”) under the headings “Financial 
Instruments”, “Risks” and “Risks and Uncertainties”. The MD&A is available on 



 

FORM 7 – MONTHLY PROGRESS REPORT 
January 2015 

Page 6 

the Issuer’s SEDAR profile at www.sedar.com and on the Issuer’s disclosure hall 
with the CSE at www.thecse.com. 

Additional trends that are likely to impact the Issuer include: 

COVID-19 

The outbreak of the coronavirus (“COVID-19”) pandemic has impacted the 
Issuer’s plans and activities. The Issuer may face disruption to operations, supply 
chain delays, travel and trade restrictions and impact on economic activity in 
affected countries or regions can be expected and can be difficult to quantify. 
Such pandemics or diseases represent a serious threat to maintaining a skilled 
workforce industry and could be a major health-care challenge for the Issuer. 
There can be no assurance that the Issuer’s personnel will not be impacted by 
these pandemic diseases and ultimately that the Issuer would see its workforce 
productivity reduced or incur increased medical costs/insurance premiums as a 
result of these health risks. In addition, the COVID-19 pandemic has created a 
dramatic slowdown in the global economy. The duration of the COVID-19 
outbreak and the resultant travel restrictions, social distancing, Government 
response actions, business closures and business disruptions, can all have an 
impact on the Issuer’s operations and access to capital. There can be no 
assurance that the Issuer will not be impacted by adverse consequences that 
June be brought about by the COVID-19 pandemic on global financial markets 
June reduce resource prices, share prices and financial liquidity and thereby that 
June severely limit the financing capital available. 

 



 

FORM 7 – MONTHLY PROGRESS REPORT 
January 2015 

Page 7 

Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been 
duly authorized by a resolution of the board of directors of the Issuer to sign this 
Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer 
which has not been publicly disclosed. 

3. The undersigned hereby certifies to the Exchange that the Issuer is in 
compliance with the requirements of applicable securities legislation (as such 
term is defined in National Instrument 14-101) and all Exchange Requirements 
(as defined in CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated July 7, 2020. 

 Brandon Boddy  
Name of Director or Senior 
Officer 

 “Brandon Boddy”  
Signature 
Chairman, CEO & Director  
Official Capacity 
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AgraFlora Organics International Inc. 

For  Month 
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Date of Report 
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20/07/7 
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750 West Pender Street 

City/Province/Postal Code 
 
Vancouver 

Issuer Fax No. 
604-685-6905 

Issuer Telephone No. 
604-682-2928 
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Brandon Boddy 
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Chairman, 
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Web Site Address 
www.agraflora.com   

 


