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FORM 7 
 

MONTHLY PROGRESS REPORT 

Name of Listed Issuer: IONIC BRANDS CORP. (the “Issuer” or the “Company”). 

Trading Symbol: IONC   

Number of Outstanding Listed Securities:  ____194,171,151__________________________ 

Date: June 5, 2020 (for the month of May 2020)   
Report on Business 
1. Provide a general overview and discussion of the development of the Issuer’s business 

and operations over the previous month.  Where the Issuer was inactive disclose this fact. 
On March 22, 2019, Ionic Brands Corp. (formerly Zara Resources Inc.) (“Ionic Brands” or 
the “Company) completed the reverse acquisition of Blacklist Holdings Inc.  The Company 
commenced trading under its new name Ionic Brands Corp. and ticker symbol “IONC” on 
April 22, 2019. 
IONIC BRANDS is a cannabis holdings company based in Washington State, led by a 
team of successful entrepreneurs. The Company is focused on building a multi-state 
consumer-focused cannabis concentrate brand portfolio focusing on the premium and 
luxury segments of the market. The cornerstone brand of the portfolio, IONIC, is one of 
the top vaporizer brands in Washington State. The Company has aggressively expanded 
throughout the west coast of the United States. IONIC is currently operating in Washington 
and Oregon and has distribution licensing for edibles in Illinois.  IONIC BRANDS strategy 
is to be the leader in the highest-value segments of the cannabis market and to expand 
nationally. 

2. Provide a general overview and discussion of the activities of management. 
See No. 1 above. 

3. Describe and provide details of any new products or services developed or offered. For 
resource companies, provide details of new drilling, exploration or production programs 
and acquisitions of any new properties and attach any mineral or oil and gas or other 
reports required under Ontario securities law. 
New packaging design, released in Oregon in March 2020 and in the Washington market 
in April 2020, continues to receive favourable feedback retail customers and consumers. 

4. Describe and provide details of any products or services that were discontinued. For 
resource companies, provide details of any drilling, exploration or production programs 
that have been amended or abandoned. 
Depletion of ending inventory in the California market is ongoing in May to reach 
settlement agreement between manufacturing and distribution affiliates for final 
resolution of this suspended market. 
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5. Describe any new business relationships entered between the Issuer, the Issuer’s 
affiliates or third parties including contracts to supply products or services, joint venture 
agreements and licensing agreements etc. State whether the relationship is with a Related 
Person of the Issuer and provide details of the relationship. 
Final settlement agreement with Western Washington Agriculture (“WWAG”) over the 
purchase of the “Dabulous” brand name product and production equipment is ongoing. 
The licensing agreement with RSO GO product line in its second month of infancy 
continues to receive good market reviews. 
Exploration for a new manufacturing location in WA continued to be delayed from 
government closure of offices required to review/approve new space, utilities and build 
out.  We anticipate further reopening announcements by the governor and are hopeful the 
next phase will include government offices.  
 

6. Describe the expiry or termination of any contracts or agreements between the Issuer, the 
Issuer’s affiliates or third parties or cancellation of any financing arrangements that have 
been previously announced. 
None to report. 
 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred 
during the preceding month.  Provide details of the nature of the assets acquired or 
disposed of and provide details of the consideration paid or payable together with a 
schedule of payments if applicable, and of any valuation. State how the consideration was 
determined and whether the acquisition was from or the disposition was to a Related 
Person of the Issuer and provide details of the relationship. 
None to Report 
 

8. Describe the acquisition of new customers or loss of customers. 
Relaunch of IONIC BRANDS production and sales in Oregon continues slow momentum 
in re-establishing relationships with past retailers under the new producer, distributor 
agreements. 
Covid-19 has impacted ability to continue negotiations for licensing to manufacture and 
distribute in the State of Nevada, although all parties concerned remain interested in the 
venture to return IONIC BRANDS back to the market. 
 

9. Describe any new developments or effects on intangible products such as brand names, 
circulation lists, copyrights, franchises, licenses, patents, software, subscription lists and 
trademarks. 
Patents for Nutrients PODs is ongoing, alongside new conversations for AMINO seeds 
and consideration of pre- and post-work out protein formulas and possible CBD fusion. 
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10. Report on any employee hiring, terminations, or lay-offs with details of anticipated length 
of lay-offs. 
The manufacturing company continues to experience higher than normal workforce 
overhead due to the turnover of employees in production and distribution departments, 
seeing 7 terminations in May and 2 replacement new hire. An increasing challenge in 
finding qualified staff replacement has resulted in increased overtime compensation and 
drain on existing staff. Qualified staffing concern is anticipated to improve somewhat with 
the return of two key production staff who were out on approved unpaid furlough due to 
the Covid-19 quarantine.  
 

11. Report on any labour disputes and resolutions of those disputes if applicable.  
None to report 
 

12. Describe and provide details of legal proceedings to which the Issuer became a party, 
including the name of the court or agency, the date instituted, the principal parties to the 
proceedings, the nature of the claim, the amount claimed, if any, if the proceedings are 
being contested, and the present status of the proceedings. 
A summons for a disputed claim against Natural Extractions, a wholly owned subsidiary 
of Ionic Brands, in the amount of $265,000, was filed in May and the company has 
responded with its defence. The matter now awaits negotiation or resolution in the 
Superior Court of The State of Washington in and for King County 
 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with the 
terms of such indebtedness. 
Conversion of Convertible Debt alongside accrued interest to equity conversions 
continues to occur as requested by individual debt holders. 
 

14. Provide details of any securities issued and options or warrants granted. 
 
Security Number 

Issued 
Details of Issuance Use of Proceeds 

(1) 
Common 
shares 12,528,972 Conversion of convertible 

debentures, plus accrued interest 
N/A 

            

  (1) State aggregate proceeds and intended allocation of proceeds. 
 

15. Provide details of any loans to or by Related Persons. 
None to report. 
 

16. Provide details of any changes in directors, officers, or committee members. 
None to report. 
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Discuss any trends which are likely to impact the Issuer including trends in the Issuer’s 
market(s) or political/regulatory trends. 

Uncertainty of ongoing changes in laws, rules and regulations related to Cannabis in the 
markets in which the Company operates. 
The world-wide pandemic and its impact on normalcy of business operations is not fully 
known. The company will continue to see more inconsistent sales and unfulfilled orders 
due to the changes in consumer and retail store behavior, employee retention and 
consumer discretionary disposable income. We expect that the longer states remain on 
lock down with fewer people working, the consumer will spend less per ticket at POS which 
in turn will create pressure on wholesale margins and achievement of sales projections. 
In light of recent COVID-19 developments and impact on issuers, the Canadian Securities 
Administrators (CSA) announced temporary relief that provides a 45-day extension from 
certain regulatory filings required to be made on or before June 1, 2020. The Company 
has filed the respective request for extension and anticipates it will file audited annual 
financial statements prior to the extension deadline. 
 

 
 
Certificate of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly 
authorized by a resolution of the board of directors of the Issuer to sign this Certificate of 
Compliance. 

2. As of the date hereof there is no material information concerning the Issuer which has not 
been publicly disclosed. 

3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance with 
requirements of applicable securities legislation (as such term is defined in National 
Instrument 14-101) and all Exchange Requirements (as defined in CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated June 5, 2020. 

 Daniel Devlin  
Name of Director/Senior Officer 
 

  /s/ Daniel Devlin  
Signature 

 
Interim Chief Financial Officer  
Official Capacity 
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Issuer Details 
Name of Issuer 

IONIC Brands Corp.  

For Month End 
 
 
May 31, 2020 

Date of Report 
YY/MM/D 
 
2020/6/5 

Issuer Address 
Suite 300, 1142 Broadway 
 
City/Province/Postal Code 
Tacoma, WA, 98402 

Issuer Fax No. 
N/A 

Issuer Telephone 
No.253.248.7920  
 

Contact Name 
Daniel Devlin 

Contact Position 
Interim CFO 

Contact Telephone No. 
253-732-2869  
 

Contact Email Address 
dan.devlin@ionicbrands.com 
 

Web Site Address 
www.ionicbrands.com 

 


