
     

CB2 Insights Announces FY2018 Financial Results After Transformative Year

CB2 Insights to Host Conference Call Wednesday, May 1 at 4pm Eastern

TORONTO, April 30, 2019 -- CB2 Insights (CSE:CBII; OTCQB:CBTOF) (“CB2” or the “Company”), a leading data-analytics 
company focused on bringing real-world evidence driven from the point-of-care to the medical cannabis community, today 
reported its results for the fiscal year ending December 31, 2018.  Additional information concerning the Company, including 
its unaudited condensed consolidated interim financial statements and related management’s discussion and analysis 
(“MD&A”) for the year ended December 31, 2018, can be found at www.sedar.com and on the Company’s website. All 
amounts are expressed in Canadian dollars unless otherwise noted. 

FY2018 Financial Highlights

• Total revenue for FY2018 was $10.8 million, up from $280 thousand from the prior year; the increase was driven 
primarily from the December 2017 acquisition of Canna Care Docs and when normalized, including 2017 full year of 
revenue from Canna Care Docs, would illustrate a 2018 revenue increase of 23.0% YoY;

• Gross profit of $7.9 million in FY2018 compared to $218 thousand from the year prior; and
• Adjusted EBITDA1 loss of $1.1 million in FY2018* versus adjusted EBITDA loss of $718 thousand in FY2017.

*Note: 2018 Adjusted EBITDA1 from US clinical operations resulted in $1.7 million, which was an increase of 122% from 2017. 
CB2 uses this surplus in cash flow to fuel its Data and Analytics business which includes but is not limited to software 
development, product development, analytical and commercialization teams.

“Fiscal 2018 was a pivotal year for our company, as we executed on our strategy to build the world’s most comprehensive 
source of clinically-validated Real-World Data focused on medical cannabis,” said Prad Sekar, CEO, CB2 Insights.  “Through 
our growing portfolio of 34 medical clinics, we are now providing services to 85,000 medical cannabis patients across the US 
on an annual basis.  We believe that the future direction of medical cannabis will be driven by reliable data sets that provide 
the basis for understanding real patient outcomes.  At CB2 Insights, our business model is to profitably operate a large 
portfolio of medical clinics, which will in turn feed our data asset.  That data asset, we believe, will be a critical resource to key 
stakeholders such as pharmaceutical companies, government agencies and insurance companies as they focus their 
attention to Real World Evidence when making critical decisions about the future direction cannabis-based medicines.” 

2018 Operational and Strategic Highlights

• Successful oversubscribed non-brokered private placement of $4.3 million closing in Fall of 2018 with investments by 
Cannabis Growth Opportunity Corp (CGOC), Quinsam Capital and Phyto Partners

• Successful rebranding from MVC Technologies to CB2 Insights in Fall of 2018

CB2 Insights operates 3 primary divisions in the generation of health outcome data. These divisions are:

Clinical Operations: CB2 currently operates the largest network of physician-staffed medical centers in the US specializing in 
qualifying and supporting patients who are treating their indications with medical cannabis.

• Successful acquisition of Canna Care Docs (December 2017) and integration clinical operations into organization
• Improvement in overall Canna Care Docs Revenue by 23%, significant improvement in profits by 122% and an 

improvement in patient retention rate by 22%
• Opening of 6 new locations in 2018 under Canna Care Docs brand including 4 new states
• Subsequent to year-end, successful acquisition of Colorado-based Relaxed Clarity with an estimated annualized 

revenue contribution of US$1.1 million
• Subsequent to year-end, acquisition of Colorado and Arizona-based MedEval Clinics LLC with an estimated annualized 

revenue contribution of C$1 million

_______________

1 Please refer to “Non-GAAP Financial Measures” in this press release.

Technology: CB2 has developed and deployed its proprietary cannabis-specific Electronic Health Record (EHR) technology 
platform to standardize the patient and clinical workflows within its clinics ensuring valid and structured anonymized and 
aggregate data collection protocols to support Real-World Data collection.

• Successful integration of proprietary Sail EHR platform into Clinical Operations (Canna Care Docs) enabling collection 
of clinically-validated patient data from 12 US states

• Acquisition of loyalty and consumer engagement platform, TokeIn to assess medical cannabis point-of-purchase data
• Successful adaptation and preparation of the EHR platform for the European, Australian and South American markets
• Significant advancements and improvements in User Experience and Design leading to increased adoption by clinicians 

and patients

http://www.cb2insights.com/
http://www.sedar.com/


• Subsequent to year end, announcement of pending integration with large EMR platform, Premier Health Group to 
provide access of our CDS tool to nearly 5,000 physicians

Data Insights: Applies analytical, machine learning and artificial intelligence (AI) technologies to the data the Company 
generates to derive insights that support stakeholders within the Life Sciences industry including drug manufacturers, patients, 
doctors/HCPs, regulators and payors.

• Development and launch of the first demo version of the Sail Clinical Decision Support Tool (CDS) designed to support a 
clinician’s decision at the point of care with validated data to make an informed decision

• Development and launch within the Sail technology platform of the Knowledge Base tool – a collection, summary and 
analysis of over 400 published studies and clinical trials in medical cannabis

• Development and launch within the Sail technology platform of the Strain Finder tool – a data driven module to support 
patients and clinicians in the identification of the ideal cannabinoid profiles for patients with various health determinant 
factors

• Subsequent to year-end, Artificial Intelligence expert, Dr. Randy Goebel joins CB2 Insights as Sr. Advisor to Data 
Insights Division

Mr. Sekar continued, “What we have brought to the Canna Care Docs business from management’s experience in running 
successful and profitable medical clinics resulted not only in improvements in our financial metrics, but the development of a 
leading infrastructure that will support future clinical acquisitions and the scalability that will be brought through this strong 
M&A pipeline.  This, paired with the data that is driven from these operations is key to maximizing both our industry and 
shareholder value.”

  Year 
ended
December 
31, 2018

  Year 
ended
December 
31, 2017

 

Revenue $10,768,011 $ 280,059 
Cost of sales $ 2,862,749 $ 61,349 
Gross Profit $ 7,905,262 $ 218,710 
Gross Margin  73.4%  78.0%
Adjusted EBITDA1 $ (1,129,349) $ (717,940)
Net Income (Loss) $ (3,656,744) $(1,256,903)
Basic and diluted net loss per share $ (0.065) $ (0.028)
       

Subsequent to Year-End Highlights

• Closed oversubscribed non-brokered private placement of $5.74 million with lead order from New York-based Merida 
Capital Partners

• Successful RTO transaction with 10557404 Canada Corp. and successful listing on the Canadian Securities Exchange 
under the name CB2 Insights (Symbol CSE:CBII)

• Closed acquisition of Relaxed Clarity, a Colorado-based medical cannabis group
• Closed acquisition of MedEval Clinic LLC, a multi-state medical cannabis clinic group with operations in Arizona and 

Colorado

Earnings Conference Call

CB2 Insights’ management team will hold a conference call to discuss our 2018 Year End Earnings on May 1, 2019 at 4:00pm 
ET.  An archived replay of the conference call will be available following the conclusion of the call.  Call details can be found on 
the Company’s website by clicking here.

Non-GAAP Financial Measures

This Press Release contains references to Adjusted EBITDA and Gross Margin. These financial measures are not measures 
that have any standardized meaning prescribed by IFRS and are therefore referred to as non-GAAP measures. The non-GAAP 
measures used by the corporation may not be comparable to similar measures used by other companies. Adjusted EBITDA is 
defined as “income (loss) before interest expenses, taxes, expenses related to listing on the Canadian Securities Exchange, 
depreciation, foreign exchange and financial expenses.

The Company uses these non-GAAP measures because they provide additional information on the performance of its 
commercial operations. Such tools are frequently used in the business world to analyze and compare the performance of 
businesses; however, the Company’s definition of these metrics may differ from those of other businesses. CB2 Insights will, 
at times, use certain non-GAAP financial measures to provide readers with additional information in order to assist investors in 
understanding our financial and operating performance.  CB2 Insights believes that these non-GAAP measures provide readers 
with useful information about the Company’s operating results, enhance the overall understanding of past financial performance 
and future prospects, and allow for greater transparency with respect to key metrics used by management in its financial and 
operational decision making.

Adjusted EBITDA excludes the effect of share-based compensation expenses and related payroll taxes as well as removes 

https://www.globenewswire.com/news-release/2019/04/04/1797049/0/en/CB2-Insights-Acquires-Multi-Location-Medical-Cannabis-Clinic-Group-Relaxed-Clarity.html
https://www.globenewswire.com/news-release/2019/04/10/1801874/0/en/CB2-Insights-Completes-Acquisition-of-Cannabis-Evaluation-Clinics-in-Arizona-and-Colorado.html
https://www.cb2insights.com/news/article/853


substantial one-time costs for unusual business activities.  Within the 2018 reporting period, one-time costs associated with 
fees pertaining to the Company’s public listing are excluded from this figure.   Additional discussion on this can be found in 
CB2 Insights’ Management Discussion and Analysis filed on SEDAR.

Such non-GAAP financial measures should be considered as a supplement to, and not as a substitute for, the corresponding 
measures calculated in accordance with IFRS. See the Company’s audited Financial Statements for a reconciliation of the 
non-GAAP measures.

About CB2 Insights

CB2 Insights has a mission to mainstream medical cannabis into traditional healthcare.  We do so by gathering data and 
creating objective real-world evidence through our proprietary software and service brands.  Using clinical management and 
data collection software at the point-of-care, CB2 Insights and its group of sub-brands has become a leading force behind 
bringing traditional healthcare protocols to the rapidly evolving global cannabis industry. 

For more information please visit www.cb2insights.com.
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KCSA Strategic Communications
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Forward Looking Statements

Statements in this news release that are forward-looking statements are subject to various risks and uncertainties concerning 
the specific factors disclosed here and elsewhere in CB2’s filings with Canadian securities regulators. When used in this news 
release, words such as "will, could, plan, estimate, expect, intend, may, potential, believe, should," and similar expressions, 
are forward-looking statements. 

Forward-looking statements may include, without limitation, statements regarding the opportunity to provide services and 
software to the U.S. cannabis industry. 

Although CB2 has attempted to identify important factors that could cause actual results, performance or achievements to 
differ materially from those contained in the forward-looking statements, there can be other factors that cause results, 
performance or achievements not to be as anticipated, estimated or intended, including, but not limited to: dependence on 
obtaining regulatory approvals; investing in target companies or projects which have limited or no operating history and are 
subject to inconsistent legislation and regulation; change in laws; reliance on management; requirements for additional 
financing; competition; hindering market growth and state adoption due to inconsistent public opinion and perception of the 
medical-use and recreational-use marijuana industry and; regulatory or political change. 

There can be no assurance that such information will prove to be accurate or that management's expectations or estimates of 
future developments, circumstances or results will materialize. As a result of these risks and uncertainties, the results or 
events predicted in these forward-looking statements may differ materially from actual results or events. 

Accordingly, readers should not place undue reliance on forward-looking statements. The forward-looking statements in this 
news release are made as of the date of this release. CB2 disclaims any intention or obligation to update or revise such 
information, except as required by applicable law, and CB2 does not assume any liability for disclosure relating to any other 
company mentioned herein.  

No securities regulator or exchange has reviewed, approved, disapproved, or accepts responsibility for the content 
of this news release.

http://www.cb2insights.com/
mailto:dan.thompson@cb2insights.com
mailto:investors@cb2insights.com
mailto:cb2@kcsa.com

