
 

 
FORM 7 – MONTHLY PROGRESS REPORT 

October 2020 
Page 1 

FORM 7 
 

MONTHLY PROGRESS REPORT 

Name of Listed Issuer:    Pharmadrug Inc. (the “Issuer”). 

TradingSymbol:    BUZZ  

Number of Outstanding Listed Securities:   197,005,378   

Date:    October 31, 2020   

 

Report on Business 

1.  Provide a general overview and discussion of the development of the Issuer’s busi-
ness and operations over the previous month. Where the Issuer was inactive disclose 
this fact. 

On October 13, 2020, Pharmadrug Inc. (“Pharmadrug”, “We” or the “Com-
pany”) announced that its wholly-owned subsidiary Interrobang Ltd. (“Interro-
bang”), d/b/a (doing business as Super Smart,) (“Super Smart”) has begun to 
work with Essential Good LLC (“Essential Good”) which has significant online 
retail experience and is currently developing an online ecommerce platform for 
a major American Cannabis Multi State Operator (see Question #5 for more de-
tails).  

 

2. Provide a general overview and discussion of the activities of management. 

Pharmadrug is building a European controlled substances company with a fo-
cus on medical cannabis and psychedelics: 

In the medical cannabis side of business, the Company currently sources and 
wholesales products to pharmacies in Germany with a strategy to launch and 
develop its own brand of cannabis for distribution in Germany and other legal 
jurisdictions in the European Union (“EU”); and  

In the psychedelics domain, the Company intends to utilize a unique two-
pronged approach: (i) the first approach will be to capitalize on markets in the 
Netherlands through consolidation of legalized adult-use psychedelic dispen-
saries; (ii) secondly, as products get developed and achieve regulatory ap-
proval or get legalized in jurisdictions across the Eurozone, the Company will 
seek to utilize its controlled substance import and distribution license to es-
tablish a pharmaceutical psychedelic business.  

Medical Cannabis: 

Management’s thesis is that the European medical cannabis market will soon 
command significant attention. Europe is home to more than 740 million peo-
ple, a population which is more than double that of the United States and 
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Canada combined. Industry analysts expect Europe to be one of the largest 
consumers of medical cannabis around the world in the coming decade. 

As Pharmadrug continues to develop business in Germany, management be-
lieves that the Company will see significant growth in 2021. A new sales team 
was put in place in late 2019 that began to execute on a new strategic plan. The 
Company has grown its Bedrocan business, and the number of pharmacies in 
its distribution network had more than tripled this year to over 300. However, 
as Bedrocan’s supply is becoming increasingly limited, it has served as an im-
pediment to growth. The second quarter of 2020 saw more volatility in sales 
volume as the Company frequently ran out of inventory and had to wait longer 
for smaller shipments from the Netherlands. Demand is currently outstripping 
supply. The Company believes it already has enough of a distribution network 
to achieve profitability, but needs to secure more sources to satisfy demand.  

The COVID-19 pandemic has called into question the ability to bring German 
inspectors to Canada to GMP-certify cultivation facilities. As a result, the Com-
pany has decided to source supply from cultivators who already have EuGMP. 
On July 21, 2020, Pharmadrug entered into the NMC Supply Agreement with 
Natural MedCo Ltd. (“NMC”) a Canadian cultivator who already has already 
achieved EuGMP certification. The Company has already started working to-
wards registering the strains and adding them to our license. The plan is to 
ship the product from Canada in bulk and to package it in Germany under our 
own brand. We expect to begin shipments at the start of the new year with first 
sales expected in the first quarter of 2021.  

In order to address short-term needs for additional supply, the Company had 
decided to secure a second wholesale source of cannabis directly from another 
LP for products under their brand. While discussions with the first LP Pharma-
drug had begun negotiations with ended without an agreement, the company 
is now in talks with another major North American LP and is optimistic it can 
secure an agreement soon. The Company has also been working on sourcing 
product from within the Eurozone. Management was in advanced discussions 
with two emerging LP operating out of Denmark, but is still trying to determine 
if they can produce the type of end product that suits the Company’s needs. 
The Company is also in advanced discussions with producers in both Spain 
and Portugal, and is hopeful it can source product from one of those countries 
in the short term.  

Psychedelics: 

The Company intends to utilize a unique two-prong approach, capitalizing on 
markets in the Netherlands through “smart shop” consolidation and the entire 
EU by way of Pharmadrug’s controlled substance import and distribution li-
cense. 

Super Smart took effective control of its first smart shop on October 1, 2020. 
The Smart Shop is located in the Town of Tiel, a municipality in central Nether-
lands, and will serve as an initial platform for Super Smart to build out and 
refine its new smart shop vision and a springboard to develop its brand and 
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operations. Over the past few months, Super Smart has laid much of the 
groundwork needed to purchase the first store and as such began developing 
the organizational structure that will enable the company to make several more 
purchases and scale up more efficiently. The work includes hiring a country 
manager, setting up corporate structures, template legal contracts, financial 
controls and bank accounts.  

Super Smart is still involved in active discussions with three additional smart 
shop owners in the Netherlands. While all three of those discussions are still 
ongoing, Super Smart is waiting to see the impact of the Covid pandemic on 
their sales to help determine the appropriate price. Management believes the 
current resurgence should contribute to more attractive valuations. Addition-
ally, the company has begun discussions with industry veterans who share in 
our vision and together we are contemplating opening new stores instead of 
acquiring existing ones. Vacancies are climbing across the country while rents 
are dropping in best of breed retail locations. The Company has already started 
looking for strategic locations in high traffic areas in top cities and towns.  

Additionally, management now believes that given the pandemic, it makes 
more sense to begin an online platform sooner. The Company has begun to 
work with Essential Good to develop the Slim Winkel e-commerce platform. 
Essential Good has significant online retail experience and is currently devel-
oping an online e-commerce platform for a major American Cannabis Multi 
State Operator. The Slim Winkel online platform will be an innovative e-com-
merce website unlike any of the current operators in the sector. The online 
store will sell psilocybin truffles as well as functional mushrooms and other 
legal wellness plants. The online retail store will also be available outside of 
the Netherlands where will not include psilocybin truffles.  

 

3. Describe and provide details of any new products or services developed or offered. 
For resource companies, provide details of new drilling, exploration or production 
programs and acquisitions of any new properties and attach any mineral or oil and 
gas or other reports required under Ontario securitieslaw. 

Pharmadrug plans to grow its distribution platform beyond Germany into other 
EU countries. Pharmadrug GmbH, its German subsidiary, is a Schedule I Nar-
cotics distributor which allows the German business to export GMP medical 
cannabis to other EU countries as and when those countries legalize canna-
bis.The latest supply agreements with Canada House Wellness Group Inc., My 
Green Fields Ltd. and NMC will allow Pharmadrug to provide its German 
distribution base with additional supply under its own Cannabion brand in a 
market that remains short in supply. It will also provide access to oils and 
extracts to serve German pharmacies as well as to other markets in the 
Eurozone. The Company has recently expanded its sales efforts in effort to 
enable broader distribution. 
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4. Describe and provide details of any products or services that were discontinued. For 
resource companies, provide details of any drilling, exploration or production pro-
grams that have been amended or abandoned. 

None noted. 
 

5. Describe any new business relationships entered into between the Issuer, the Is-
suer’s affiliates or third parties including contracts to supply products or services, joint 
venture agreements and licensing agreements etc. State whether the relationship is 
with a Related Person of the Issuer and provide details of the relationship. 

On October 13, 2020, Pharmadrug announced that, through Interrobang, it has 
begun to work with Essential Good to develop its Slim Winkel brand. Essential 
Good is a full-service advertising agency based in Oakland, California, which 
was founded in 2020 by advertising veteran, Daniel Stein. The agency’s client 
roster features some of the top national and international brands in the canna-
bis industry. 

Essential Good will assist the Company to develop the brand for its new con-
cept Slim. Super Smart’s plan is to create an elevated and innovative version 
of Smart Shop; one that focuses on presenting psilocybin truffles as a wellness 
product for improved cognitive performance and potential treatment of ail-
ments. The concept will also include functional mushrooms and other legal 
medicinal plants and natural substances. The brand and concept will be used 
for physical locations, the online platform and white label products.   

 

6. Describe the expiry or termination of any contracts or agreements between the Is-
suer, the Issuer’s affiliates or third parties or cancellation of any financing arrange-
ments that have been previously announced. 

None noted. 
 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that 
occurred during the preceding month. Provide details of the nature of the assets ac-
quired or disposed of and provide details of the consideration paid or payable to-
gether with a schedule of payments if applicable, and of any valuation. State how the 
consideration was determined and whether the acquisition was from or the disposition 
was to a Related Person of the Issuer and provide details of the relationship. 

None noted. 
 

8. Describe the acquisition of new customers or loss of customers. 

None noted. 
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9. Describe any new developments or effects on intangible products such as brand 
names, circulation lists, copyrights, franchises, licenses, patents, software, subscrip-
tion lists and trade-marks. 

None noted. 
 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated 
length of lay-offs. 

None noted. 
 

11. Report on any labour disputes and resolutions of those disputes if applicable. 

None noted. 
 

12. Describe and provide details of legal proceedings to which the Issuer became a party, 
including the name of the court or agency, the date instituted, the principal parties to 
the proceedings, the nature of the claim, the amount claimed, if any, if the proceed-
ings are being contested, and the present status of the proceedings. 

None noted. 

 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with the 
terms of such indebtedness. 

None noted. 
 

14. Provide details of any securities issued and options or warrants granted. 

None noted. 
 

15. Provide details of any loans to or by Related Persons. 

None noted. 
 

16. Provide details of any changes in directors, officers or committee members. 

None noted. 
 

17. Discuss any trends which are likely to impact the Issuer including trends in the Is-
suer’s market(s) or political/regulatory trends. 
 

For more information related to certain risks and uncertainties that are inherent 
to the Company’s industry, please refer to the “Risk Factors” section of the 
Management’s Discussion and Analysis filed quarterly on SEDAR. 
 

In addition, on January 30, 2020, the World Health Organization declared that 
the recent COVID-19 outbreak was a global health emergency, recognizing that 
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the disease represents a risk outside of China, where it emerged in the last 
couple of months. Companies across various industries could be impacted ma-
terially by the coronavirus.  
 
COVID-19’s known and unknown impact on earnings, costs, employees, supply 
chains, customers and other stakeholders, as well as other business matters, 
may be material for the Issuer, and may have a material impact on the Issuer’s 
gross earnings, net earnings and other business matters. Environmental, so-
cial and governance factors may also impact the Issuer’s operations in the near 
future. 
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Certificate of Compliance 
The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly 
authorized by a resolution of the board of directors of the Issuer to sign this Certificate 
of Compliance. 

2. As of the date hereof there is no material information concerning the Issuer which 
has not been publicly disclosed. 

3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance 
with the requirements of applicable securities legislation (as such term is defined in 
National Instrument 14-101) and all Exchange Requirements (as defined in CNSX 
Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated    November 6, 2020 . 

 Daniel Cohen  
Name of Director or Senior Officer 

 “Daniel Cohen”  
Signature 

 
Chief Executive Officer  
Official Capacity 
 

Issuer Details 
Name of Issuer 
Pharmadrug Inc. 
 

For Month End 
 
October 31, 
2020 

Date of Report 
YY/MM/DD 
20/11/06 

Issuer Address 
 
77 King Street West, Suite 2905 

City/Province/Postal Code 
 
Toronto/ Ontario/ M5K 1H1 

Issuer Fax No. 
 
(     ) 

Issuer Telephone No. 
 
(647) 202-1824 

Contact Name 
 
Keith Li 

Contact Position 
 
CFO  

Contact Telephone No. 
 
(647) 660-8703 

Contact Email Address 
kli@bransonservices.com 

Web Site Address 
www.pharmadrug.co 
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