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FORM 7 
 

MONTHLY PROGRESS REPORT 

Name of Listed Issuer:   Aura Health Inc.      (the “Issuer”). 

Trading Symbol:   BUZZ   

Number of Outstanding Listed Securities:   83,302,274   

Date:   August 31, 2019   

 

Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s 
business and operations over the previous month.  Where the Issuer was inactive 
disclose this fact. 

In a press release dated August 13, 2019, Aura Health Inc. (the “Company” 
or “Aura”) provided an operational update on Pharmadrug Production GmbH 
(“Pharmadrug”) and additional resources allocated to investor relations. 

• Pharmadrug received its second, much larger shipment of medical 
cannabis from Netherlands at the end of June. July and August sales 
have been tracking nearly 300% higher than the previous four months. 
Currently, Pharmadrug has a 190 kg 12-month allocation from the 
regulator in Germany, The Federal Institute for Drugs and Medical 
Devices, known as BfArM (“BfArM”). The allocation is sourced solely 
from Netherlands. Based on Pharmadrug’s current growth trajectory and 
the continued chronic supply shortage of medical cannabis in Germany, 
management believes that it’s on course to distribute its full allocation of 
cannabis over the next several months. Based on the current selling price 
of EUR 9,50 per gram, this would equate to ~CAD$2.7M in 12-month 
revenue for Aura. 

• The Company also continues to invest in its investor relations strategy 
as management believes the Company’s story is not yet well understood 
by Canadian and international investors. Aura has extended its 
agreement with Adelaide Capital (“Adelaide”) for a three-month term. In 
addition, the Company has retained Wizard Media Group BV (“Wizard”) 
which operates the website www.smallcaps.us. (see Question #5 for 
detail). 

 

2. Provide a general overview and discussion of the activities of management. 

Aura’s mission is to build an international network of vertically integrated 
businesses in the medical cannabis industry. Management is actively 
seeking to expand its activities into Israel, Europe, and neighbouring 
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markets. Under the directions of the CEO and COO, Aura is developing an 
international strategy going forward, while seeking to acquire and develop 
differentiated, value-added cannabis businesses. 

Since obtaining a listing on the Canadian Securities Exchange, the Company 
signed LOIs for assets in Israel, a country that is a pioneer of modern medical 
cannabis and a global centre for cannabis R&D. In November 2018, the 
Company closed its LOI and entered into a definitive agreement with 
HolyCanna Ltd. (“HolyCanna”) to secure a majority (54%) equity stake in the 
Israel-based company with a cannabis nursery and cultivation license (the 
“License”) the Management believes the country will continue to play a 
pivotal role globally that will accelerate if cannabis exports are legalized. In 
September 2018, Aura also entered into a LOI to purchase 57% of 
CannabiSendak Ltd., a builder of a network of high-profile dispensaries in 
Israel. 

In April 2019, the Company entered a Share Exchange with FSD Pharma Inc. 
(“FSD”), a licensed producer under the Cannabis Act whereby, among other 
things, FSD issued $3 million of FSD Shares to the Company in exchange for 
$3 million of Aura Shares. 

On May 17, 2019, Aura closed the acquisition of an 80% equity interest in 
Pharmadrug for total consideration of €4.6 million. Pharmadrug is a cash 
flow positive German pharmaceutical distribution company with over 20 
years of operating history and a Schedule I European Union narcotics 
license allowing for the distribution of medical cannabis to pharmacies in 
Germany and throughout the Eurozone as markets become legalized. 
Pharmadrug has a supply agreement with FSD and is currently assisting 
them in achieving Euro GMP certification. 

Aura plans to grow its distribution platform beyond Germany into other 
European Union countries. Pharmadrug is a Schedule I Narcotics distributor, 
allowing the German Business to export GMP medical cannabis to other EU 
countries as and when those countries legalize cannabis. For instance, 
Poland awarded medical cannabis import licenses in 2018 and began 
importing this year. The French Senate passed a bill in June for a trial run of 
CBD, trace-THC medical cannabis. With no plans of domestic cultivation, 
France will require importation of GMP medical-grade cannabis. As well, Italy 
is currently importing from Netherlands. 

 

3. Describe and provide details of any new products or services developed or offered. 
For resource companies, provide details of new drilling, exploration or production 
programs and acquisitions of any new properties and attach any mineral or oil and 
gas or other reports required under Ontario securities law. 
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Pharmadrug recently had its permitted lot size significantly increased by 
BfArM. Pharmadrug has a supply relationship with The Netherlands Office 
of Medicinal Cannabis, to whom Bedrocan Netherlands, a wholly-owned 
subsidiary of Bedrocan International B.V., acts as the exclusive supplier of 
medical cannabis. Pharmadrug has ordered its second cannabis shipment 
which is expected to be received and delivered to its growing number of 
German pharmacy customers in the coming months.  

Aura also plans to expand Pharmadrug’s business and volumes by sourcing 
medicinal cannabis from both Israel, Canada, and third party suppliers. Israel 
passed its Cannabis export law in January and the framework is currently 
being put into place.  Aura is in advanced supply agreement discussions 
with several Israeli indoor cultivators. The Company also plans to export its 
own cannabis from Israel via HolyCanna by the second half of 2020. 
HolyCanna has started to build a 60,000 square foot greenhouse in Israel and 
we expect completion of the build out in the first half of 2020. 

Aura also plans to source cannabis from Canada by helping Canadian 
cultivators achieve euGMP certification and registration of their products. 
As a licensed German cannabis importer, Pharmadrug has the ability to 
sponsor and register foreign producers with BfArM. The Company currently 
has a both a consultancy and supply agreement in place with FSD Pharma, 
whereby the Company will sponsor and assist FSD Pharma in achieving 
euGMP at its licensed Canadian production facility followed by a 5-year 
supply agreement. 

 

4. Describe and provide details of any products or services that were discontinued. 
For resource companies, provide details of any drilling, exploration or production 
programs that have been amended or abandoned. 

None noted in the current month. 

 

5. Describe any new business relationships entered into between the Issuer, the 
Issuer’s affiliates or third parties including contracts to supply products or services, 
joint venture agreements and licensing agreements etc. State whether the 
relationship is with a Related Person of the Issuer and provide details of the 
relationship. 

Aura has extended its agreement with Adelaide for a three-month term. 
Adelaide is a small-cap investor relations firm with relationships in both the 
institutional and retail landscapes in the Canadian and U.S. markets. Under 
the terms of the agreement with Adelaide, Adelaide will receive $8,000 per 
month and 100,000 options with an exercise price of $0.22 expiring on 
August 24, 2021 and vesting immediately.  

The Company also retained Wizard has tens of thousands of followers in 
Europe and North America and since 2003 has assisted hundreds of 
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Canadian-listed companies attain a broader investor following. Wizard will 
focus on adding a European investor following for Aura’s German-focused 
business. For the six-month term, Wizard will be paid EUR 15,000. 

 

6. Describe the expiry or termination of any contracts or agreements between the 
Issuer, the Issuer’s affiliates or third parties or cancellation of any financing 
arrangements that have been previously announced. 

None noted. 

 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that 
occurred during the preceding month.  Provide details of the nature of the assets 
acquired or disposed of and provide details of the consideration paid or payable 
together with a schedule of payments if applicable, and of any valuation. State how 
the consideration was determined and whether the acquisition was from or the 
disposition was to a Related Person of the Issuer and provide details of the 
relationship. 

None noted in the current month. 

 

8. Describe the acquisition of new customers or loss of customers. 

None noted. 

 

9. Describe any new developments or effects on intangible products such as brand 
names, circulation lists, copyrights, franchises, licenses, patents, software, 
subscription lists and trade-marks. 

None noted. 

 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated 
length of lay-offs. 

None noted. 

 

11. Report on any labour disputes and resolutions of those disputes if applicable. 

None noted. 
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12. Describe and provide details of legal proceedings to which the Issuer became a 
party, including the name of the court or agency, the date instituted, the principal 
parties to the proceedings, the nature of the claim, the amount claimed, if any, if 
the proceedings are being contested, and the present status of the proceedings. 

None noted. 

 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with 
the terms of such indebtedness. 

None noted. 

 

14. Provide details of any securities issued and options or warrants granted. 

There were no new securities issued by the Company during the month, 
including grants of options and warrants. 

 

15. Provide details of any loans to or by Related Persons. 

None noted. 

 

16. Provide details of any changes in directors, officers or committee members. 

None noted. 

 

17. Discuss any trends which are likely to impact the Issuer including trends in the 
Issuer’s market(s) or political/regulatory trends. 

Aura is building an international network of vertically-integrated cannabis 
assets in Europe. 

On January 27, 2019, the Israeli government announced the new law, 
approving the export of Israeli-grown cannabis to the global market. The law 
makes Israel the third country in the world, after Canada and the 
Netherlands, to approve export of medicinal cannabis. The primary export 
market is expected to be the E.U., one of the world’s largest markets for 
medical cannabis. This is particularly beneficial to Aura, as the Company 
continues to grow its presence in the E.U. and build a strong vertical 
integration with our business in Israel.  

For more information related to certain risks and uncertainties that are 
inherent to the Company’s industry, please refer to the “Risk Factors” 
section of the Management’s Discussion and Analysis filed quarterly on 
SEDAR. 
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Certificate of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly 
authorized by a resolution of the board of directors of the Issuer to sign this 
Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer 
which has not been publicly disclosed. 

3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance 
with the requirements of applicable securities legislation (as such term is defined 
in National Instrument 14-101) and all Exchange Requirements (as defined in 
CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated   September 6, 2019 . 

 Daniel Cohen  
Name of Director or Senior 
Officer 

 “Daniel Cohen”  
Signature 
Chief Executive Officer  
Official Capacity 
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