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Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s business 
and operations over the previous month.  Where the Issuer was inactive disclose this fact. 

 
On May 2, 2017, the Company announced that it has been awarded a US$330,000 
(CAN$478,000) contract to supply its innovative SHARC thermal energy exchange system to the 
new headquarters of the District of Columbia Water and Sewer Authority (“DC Water”) in 
Washington, DC. The new $60 million headquarters (“DC Water HQ”) is being constructed on 
the waterfront of the Anacostia River in Southeast Washington, DC and will serve as the new 
public face for the agency. DC Water’s green initiatives will be showcased in a deeply innovative 
facility featuring a bold and distinctive design developed by SmithGroupJJR in collaboration with 
Skanska. The building is designed to achieve LEED Platinum certification from the U.S. Green 
Building Council and will also employ many advanced strategies that will surpass LEED 
Platinum certification.  
 
The SHARC system will allow DC Water HQ to use its own wastewater as a source of thermal 
energy to condition the building. This project represents a historic HVAC first. The DC Water HQ 
building will be the first ever deployment of this technology used to both heat and cool a building 
in the USA. With two-thirds of all the outflow from DC’s sewers flowing through the underground 
infrastructure on the site, the system will have a virtually uninterruptible supply of thermal 
energy. Utilizing this technology, the design team has calculated that the DC Water HQ will take 
its place as one of the lowest energy-consuming office buildings in the region. “The idea of 
building a 150,000-square-foot headquarters building directly over a pumping station would 
normally be viewed as implausible,” said SmithGroupJJR’s Corporate Director of Engineering 
Don Posson. “But by doing so, DC Water will be able to leverage the station’s wastewater to 
provide enough power to heat and cool this large building. It’s a breakthrough solution and a 
perfect complement to DC Water’s objective of a greener, healthier District of Columbia.”  
 
IWS will install the SHARC 440 model with a flow rate of 250 gallons per minute, providing the 
primary energy source for building heat, and the primary energy rejection source for building 
cooling. IWS’s SHARC technology is a major contributor to the project’s LEED® Platinum 96 
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credit threshold, delivering one of the lowest energy consumption rates per unit of floor area 
possible, while reducing greenhouse gas emissions by over 40%, and water consumption by 
hundreds of thousands of gallons annually. 
 
On May 8, 2017, the Company announced that Yaron Conforti will be leaving his role as the 
Company’s Chief Financial Officer and a member of its Board of Directors, to pursue new 
opportunities. Mr. Conforti will remain a consultant to IWS to assist with the transition to the 
newly appointed CFO, Mr. David Alexander, CA, CPA. Mr. Alexander has extensive experience 
as a CFO and his past achievements include CFO of Arakis Energy Corporation (subsequently 
sold to Talisman Energy TSX:TLM), and Nortran Pharmaceuticals, Inc., (later Cardiome Pharma 
Nasdaq: CRME). 
 
On May 10, 2017, the Company announced that its wholly owned UK subsidiary, SHARC 
Energy Systems, has been awarded grant support to facilitate the installation of SHARC 
wastewater heat recovery systems at five locations across Scotland totaling £9.8 million. 
Funding from the Low Carbon Infrastructure Transition Programme (LCITP) – managed through 
the Scottish Government – has been granted to enable the development of five new projects 
that will play a pioneering role in transforming heating systems at various commercial and local 
authority sites. CEO Lynn Mueller states that “the contracts being awarded today by the Scottish 
Government provide the Company with first 5 of the 750 sites identified for conversion in 
Scotland, these are the culmination of over two years of hard work by the Company and its 
employees. This announcement is the game changer which the Company has been waiting for.”  
 
SHARC’s innovative technology enable the sewers’ wastewater to be used to generate 
renewable heat. This, in turn, produces significant savings in energy and reductions in carbon 
emissions, and at the same time reduces the overall costs of supplying energy. These Scottish 
installations acknowledge IWS’s cornerstone technology by demonstrating how the IWS unique 
technology can provide energy and costs saving solutions which can be deployed across a wide 
range of geographies to support both corporate and residential customers, as well as a platform 
for wide scale low carbon district heating. Under the plans, SHARC’s ‘heat-from-wastewater’ 
technology is earmarked to heat Kelvingrove Museum in Glasgow, a leisure centre and public 
library in Campeltown, a leisure centre in Orkney and a new district heating scheme at the Clyde 
Gateway regeneration project in Glasgow. 
 
 The LCITP funding is being matched by commercial finance that will facilitate 2 the required 
capital investment to establish local energy centres that will generate their income from sales of 
heat to the customers involved. Scottish Water Horizons and SHARC Energy Systems have 
been collaborating over the last three years to promote the adoption of sewage heat recovery in 
Scotland, and last year announced their intentions to form a strategic alliance, and both parties 
see the LCITP announcement as playing a key role in building on their work to use Scotland’s 
water resources to help generate renewable energy.  
 
Already deployed in North America and Europe, the SHARC technology works by using a heat 
pump to amplify the warmth of waste water in sewers – such as from showers, dishwashers and 
washing machines. This generates an energy-saving, cost-effective and environmentally friendly 
system for heating, cooling and hot water production in commercial premises and homes – as 
opposed to the use of traditional fossil fuels such as gas boilers. Paul Kerr, recently appointed 
Head of Scottish Water Horizons, said: “We are delighted that SHARC have been awarded 
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funding to enable the acceleration of this innovative technology at key locations across Scotland. 
“Beneath our streets there is an alternative energy source that so far has been ignored. The 
potential benefits of this technology in further developing ways to reduce energy costs, cut 
carbon emissions and protect the environment for businesses and public organizations cannot 
be understated. “With 32,000 miles of sewers pipes across Scotland and Scottish Water treating 
more than 900 million litres of waste water every year, the opportunities presented from this 
technology are clear to see. “Using the sewer network to transfer heat means that the heat 
source can be used to supply heat to the customer as close as possible to the customer’s 
premises. This minimizes the cost and disruption of installing new heat pipes in the street. “Our 
alliance with SHARC Energy Systems is helping to deploy this proven technology on a wider 
scale, providing an innovative lower cost heating solution which will help to contribute to a 
sustainable circular economy, tackle the threat posed by climate change and provide additional 
employment within local areas.” a sustainable circular economy, tackle the threat  
 
The new projects in the pipeline are: Bandwidth Project: Three heat from sewage schemes have 
been aggregated into one proposal – with a total investment of £3.8m - known as the Bandwidth 
project. The project is planned to deliver sustainable heat to the Aqualibrium Leisure Centre and 
Public Library at Campbeltown, the Pickaquoy Leisure Centre at Kirkwall and the Kelvingrove 
Museum in Glasgow. SHARC Energy are working through the final design details that will 
enable the schemes to be spade 3 ready later this year and facilitate construction over the next 
twelve months, creating cost and carbon benefits to the Local Authorities involved. Clyde 
Gateway project Clyde Gateway and its partners, including SHARC Energy Systems, have 
developed a plan to support a low carbon heating and cooling network for Magenta at Clyde 
Gateway, which will see 1.2 million square feet of commercial space across 27 acres within the 
satellite business district of Shawfield with a total investment of £6.0m. 
 
On May 29, 2017, the Company announced that it is offering, on a nonbrokered private 
placement basis, up to 2,000 debenture units (the “Debenture Units”) at a price of $1,000 per 
Debenture Unit for gross proceeds of up to $2,000,000 (the “Placement”). Each Debenture Unit 
will consist of one $1,000 principal amount senior unsecured convertible debenture (the 
“Debenture”) and 2,500 share purchase warrants (each a “Warrant”), each exercisable into one 
common share of the Company (the “Shares”) at $0.30 per Share for a period of three years 
from the date of issuance. The Debentures will bear interest at a rate of 12% per annum from 
the closing date of the Placement (the “Closing Date”) and will mature on the date that is 36 
months from the Closing Date (the “Maturity Date”).  
 
The Debentures are convertible into Shares at $0.30 per Share at the option of the holder at any 
time until the Maturity Date, subject to adjustment in certain events. Pursuant to the terms of the 
Warrants, the Company may abridge the exercise period of the Warrants at any time after the 
date that is four months after the Closing Date and before the expiry of the Warrants, if the 
volume weighted average closing price on the Company’s Shares on the Canadian Securities 
Exchange (the “CSE”) (or such other stock exchange on which the Shares are traded if the 
Company’s Shares are no longer traded on the CSE) is for a period of 20 consecutive trading 
days greater than $0.60 (the “Trigger Event”) by providing written notice to the warrantholders 
within 30 days of a Trigger Event. The Warrants will, unless exercised, expire on the 30th day 
after the Company provides such written notice to the warrantholders.  
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The Company may pay finder’s fees in connection with the Placement. Proceeds of the 
Placement will be used to help facilitate expenditures required for the five Contracts awarded to 
IWS previously announced on May 10, 2017; as well as Prospect Silicon Valley which focuses 
on commercialization of our heat exchange technologies in the central California; and for 
general working capital. All securities distributed pursuant to the Placement will be subject to a 
statutory hold period of four months and a day from the date of issuance. The Placement will not 
be offered in the United States. Closing of the Placement is subject to receipt of all necessary 
regulatory approvals. 
 
On May 30, 2017, the Company announced, further to its news release dated May 29, 2017, 
that it has closed the first tranche of the Company’s non-brokered private placement (the 
“Placement”) of debenture units (the “Debenture Units”). Pursuant to the first tranche of the 
Placement, the Company issued 1,320 Debenture Units at a price of $1,000 per Debenture Unit 
for gross proceeds of $1,320,000. Each Debenture Unit consists of one $1,000 principal amount 
senior unsecured convertible debenture (the “Debenture”) and 2,500 share purchase warrants 
(each a “Warrant”), each exercisable into one common share of the Company (the “Shares”) at 
$0.30 per Share until May 30, 2020.  
 
The Debentures bear interest at a rate of 12% per annum from May 30, 2017 and will mature on 
May 30, 2020 (the “Maturity Date”). The Debentures are convertible into Shares at $0.30 per 
Share at the option of the holder at any time until the Maturity Date, subject to adjustment in 
certain events. The Company paid finder’s fees in the amount of $92,400 to Leede Jones Gable 
Inc. (the “Finder”) in consideration for introducing certain purchasers to the Company. The 
Company also issued to the Finder 231,000 non-transferable share purchase warrants (the 
“Finder’s Warrants”). Each Finder’s Warrant entitles the holder to purchase one Share at a price 
of $0.40 per Share until May 30, 2019. All securities issued in connection with the first tranche of 
the Placement are subject to a statutory hold period expiring on October 1, 2017 in accordance 
with applicable securities legislation. 
 

Provide a general overview and discussion of the activities of management. 

See Item 1 above. 

2. Describe and provide details of any new products or services developed or offered. For 

resource companies, provide details of new drilling, exploration or production programs 

and acquisitions of any new properties and attach any mineral or oil and gas or other 

reports required under Ontario securities law. 

None. 

3. Describe and provide details of any products or services that were discontinued.  For 

resource companies, provide details of any drilling, exploration or production programs 

that have been amended or abandoned.   

None. 

4. Describe any new business relationships entered into between the Issuer, the Issuer’s 

affiliates or third parties including contracts to supply products or services, joint venture 

agreements and licensing agreements etc. State whether the relationship is with a Related 

Person of the Issuer and provide details of the relationship. 
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None. 

5. Describe the expiry or termination of any contracts or agreements between the Issuer, the 

Issuer’s affiliates or third parties or cancellation of any financing arrangements that have 

been previously announced. 

See 1 above. 

6. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred 

during the preceding month.  Provide details of the nature of the assets acquired or 

disposed of and provide details of the consideration paid or payable together with a 

schedule of payments if applicable, and of any valuation. State how the consideration was 

determined and whether the acquisition was from or the disposition was to a Related 

Person of the Issuer and provide details of the relationship. 

See 1 above 

7. Describe the acquisition of new customers or loss of customers. 

None. 

8. Describe any new developments or effects on intangible products such as brand names, 

circulation lists, copyrights, franchises, licenses, patents, software, subscription lists and 

trade-marks. 

None. 

9. Report on any employee hiring, terminations or lay-offs with details of anticipated length 

of lay-offs. 

None 

10. Report on any labour disputes and resolutions of those disputes if applicable. 

None. 

11. Describe and provide details of legal proceedings to which the Issuer became a party, 

including the name of the court or agency, the date instituted, the principal parties to the 

proceedings, the nature of the claim, the amount claimed, if any, if the proceedings are 

being contested, and the present status of the proceedings. 

None. 

12. Provide details of any indebtedness incurred or repaid by the Issuer together with the 

terms of such indebtedness. 

None 

13. Provide details of any securities issued and options or warrants granted.  

On May 29, 2017, the Company announced that it is offering, on a nonbrokered private 
placement basis, up to 2,000 debenture units (the “Debenture Units”) at a price of $1,000 
per Debenture Unit for gross proceeds of up to $2,000,000 (the “Placement”). Each 
Debenture Unit will consist of one $1,000 principal amount senior unsecured convertible 
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debenture (the “Debenture”) and 2,500 share purchase warrants (each a “Warrant”), 
each exercisable into one common share of the Company (the “Shares”) at $0.30 per 
Share for a period of three years from the date of issuance. The Debentures will bear 
interest at a rate of 12% per annum from the closing date of the Placement (the “Closing 
Date”) and will mature on the date that is 36 months from the Closing Date (the “Maturity 
Date”).  
 
The Debentures are convertible into Shares at $0.30 per Share at the option of the 
holder at any time until the Maturity Date, subject to adjustment in certain events. 
Pursuant to the terms of the Warrants, the Company may abridge the exercise period of 
the Warrants at any time after the date that is four months after the Closing Date and 
before the expiry of the Warrants, if the volume weighted average closing price on the 
Company’s Shares on the Canadian Securities Exchange (the “CSE”) (or such other 
stock exchange on which the Shares are traded if the Company’s Shares are no longer 
traded on the CSE) is for a period of 20 consecutive trading days greater than $0.60 (the 
“Trigger Event”) by providing written notice to the warrantholders within 30 days of a 
Trigger Event. The Warrants will, unless exercised, expire on the 30th day after the 
Company provides such written notice to the warrantholders.  
 
The Company may pay finder’s fees in connection with the Placement. Proceeds of the 
Placement will be used to help facilitate expenditures required for the five Contracts 
awarded to IWS previously announced on May 10, 2017; as well as Prospect Silicon 
Valley which focuses on commercialization of our heat exchange technologies in the 
central California; and for general working capital. All securities distributed pursuant to 
the Placement will be subject to a statutory hold period of four months and a day from 
the date of issuance. The Placement will not be offered in the United States. Closing of 
the Placement is subject to receipt of all necessary regulatory approvals. 
 
On May 30, 2017, the Company announced, further to its news release dated May 29, 
2017, that it has closed the first tranche of the Company’s non-brokered private 
placement (the “Placement”) of debenture units (the “Debenture Units”). Pursuant to the 
first tranche of the Placement, the Company issued 1,320 Debenture Units at a price of 
$1,000 per Debenture Unit for gross proceeds of $1,320,000. Each Debenture Unit 
consists of one $1,000 principal amount senior unsecured convertible debenture (the 
“Debenture”) and 2,500 share purchase warrants (each a “Warrant”), each exercisable 
into one common share of the Company (the “Shares”) at $0.30 per Share until May 30, 
2020.  
 
The Debentures bear interest at a rate of 12% per annum from May 30, 2017 and will 
mature on May 30, 2020 (the “Maturity Date”). The Debentures are convertible into 
Shares at $0.30 per Share at the option of the holder at any time until the Maturity Date, 
subject to adjustment in certain events. The Company paid finder’s fees in the amount of 
$92,400 to Leede Jones Gable Inc. (the “Finder”) in consideration for introducing certain 
purchasers to the Company. The Company also issued to the Finder 231,000 non-
transferable share purchase warrants (the “Finder’s Warrants”). Each Finder’s Warrant 
entitles the holder to purchase one Share at a price of $0.40 per Share until May 30, 
2019. All securities issued in connection with the first tranche of the Placement are 
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subject to a statutory hold period expiring on October 1, 2017 in accordance with 
applicable securities legislation. 

14. Provide details of any loans to or by Related Persons. 

None 

15. Provide details of any changes in directors, officers or committee members. 

David Alexander has been appointed as the Chief Financial Officer, Yaron Conforti  

has resigned as the Chief Financial Officer and as a member of the Board of 

Directors. 

16. Discuss any trends which are likely to impact the Issuer including trends in the Issuer’s 

market(s) or political/regulatory trends. 

None. 

Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly 

authorized by a resolution of the board of directors of the Issuer to sign this Certificate of 

Compliance. 

2. As of the date hereof there is no material information concerning the Issuer which has not 

been publicly disclosed. 

3. The undersigned hereby certifies to CSE that the Issuer is in compliance with the 

requirements of applicable securities legislation (as such term is defined in National 

Instrument 14-101) and all CSE Requirements (as defined in CSE Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated:   August 10, 2017 

David Alexander 

Name of Director or Senior Officer 

 

Signature 

Chief Financial Officer 

Official Capacity 

Issuer Details   
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Name of Issuer: 

International Wastewater Systems 

Inc. 

For Month End 

May 2017 

Date of Report: 

YYYYMMDD 2017/08/10 

Issuer Address: 1443 Spitfire Place   

City/Province/Postal Code: Port 

Coquitlam BC V3C 6L4 

 

Issuer Fax No.: 

778.262.0120 

Issuer Telephone No. 

604.475.7710 

Contact Name: 

David Alexander 

Contact Position: 

CFO 

Contact Telephone No.  

778-772-8184  

Contact Email Address: 

David.alexander@iws-sharc.com 

Web Site Address: 

www.sewagewaterveritas.com 

 

http://www.sewagewaterveritas.com/

