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FORM 7 
 

MONTHLY PROGRESS REPORT 

Name of Listed Issuer:  Telferscot Resources Inc. (the “Issuer”). 

Trading Symbol: TFS 

Number of Outstanding Listed Securities: 114,856,961 

Date: December 5, 2017 
 
Report on Business 
1. Provide a general overview and discussion of the development of the Issuer’s 

business and operations over the previous month.  Where the Issuer was 
inactive disclose this fact. 

 
On November 27, 2017 the issuer announced the signing of a binding Letter of Intent 
(“LOI”) to acquire the issued and outstanding shares of Canntab Therapeutics Limited 
(“Canntab”).  The LOI calls for the consolidation of the Telferscot shares on the basis of 
one (1) post-consolidated share for each two hundred (200) pre-consolidation shares. 
Telferscot will then acquire all of the outstanding Canntab shares at a ratio of four (4) 
post consolidated Telferscot shares for every one (1) Canntab share (the “Transaction”). 
The Company currently has 114,856,961 shares outstanding. It is anticipated that prior 
to closing, Canntab will raise up to $5,000,000 through the issuance of up to 1,250,000 
shares.  A definitive agreement is anticipated to be completed on or about December 15, 
2017 with the Transaction expected to close in February of 2018.  The Transaction will 
result in the Company having approximately 24.4-million common shares and 
approximately 3.5-million warrants and options outstanding together with approximately 
$5-million in working capital. 
 
Canntab is a private Canadian company, which has developed a patent-pending oral 
sustained-release formulation for cannabinoids. Most conventional (immediate-release) 
dosage forms, such as tablets and capsules, release the active drug component 
immediately after oral administration.  Canntab’s proprietary extended release tablets 
make it easier for doctors and patients to manage dosage.  Sustained-release dosage 
forms are designed to release the active pharmaceutical ingredient at a predetermined 
rate in order to maintain a constant drug concentration over a specific period of time, 
resulting in a longer duration of action from a single dose and often with reduced side 
effects. Generally, this is done to achieve an improved therapeutic outcome and/or to 
enhance patient compliance. Immediate-release dosage forms of cannabinoids tend to 
lose therapeutic effects in four to six hours, requiring subsequent re-administration and 
the risk of reduced patient compliance.  The sustained-release product is designed to 
release the cannabinoid content over a period of at least 12 hours. Sustained-release 
formulations of pharmaceutical products are particularly valuable in the treatment of 
chronic conditions, such as chronic pain, where patients tend to need round-the-clock 
relief.  
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On October 3, 2017 Canntab and Emblem Corp. of Paris, Ontario, a licensed producer 
of marijuana under the Access to Cannabis for Medical Purposes Regulations (ACMPR), 
announced a collaboration and licensing agreement using Canntab’s patent-pending oral 
sustained-release formulation for cannabinoids.  Please see Emblem Corp. (CSE:EMC) 
release of October 3, 2017 for complete details. 
 
There are a number of conditions precedent for both Telferscot and Canntab to the 
completion of a Definitive Agreement for the acquisition including, but not limited to: due 
diligence; Telferscot shareholder approval of the proposed share consolidation and the 
Transaction; completion of ongoing audits; closing of the $5-million financing of Canntab; 
and, all necessary exchange and regulatory approvals. 
 
Following completion of the Definitive Agreement, the Company will provide further 
information on the transaction and expected timelines to completion. 
 
On November 28, 2017 the Issuer provided clarity on the press release issued on 
November 27, 2017.  The transaction described in this release will represent a 
fundamental change for the Company under the policies of the Canadian Stock 
Exchange (“CSE”).  Upon signing of a definitive agreement the shares of Telferscot will 
be halted.  This transaction will be subject to CSE and shareholder approval. 
 

2. Provide a general overview and discussion of the activities of management. 
Non other than as described above. 

3. Describe and provide details of any new products or services developed or 
offered. For resource companies, provide details of new drilling, exploration or 
production programs and acquisitions of any new properties and attach any 
mineral or oil and gas or other reports required under Ontario securities law. 
Not applicable as November 30, 2017 

4. Describe and provide details of any products or services that were discontinued. 
For resource companies, provide details of any drilling, exploration or production 
programs that have been amended or abandoned. 
Not applicable as November 30, 2017 

5. Describe any new business relationships entered into between the Issuer, the 
Issuer’s affiliates or third parties including contracts to supply products or 
services, joint venture agreements and licensing agreements etc. State whether 
the relationship is with a Related Person of the Issuer and provide details of the 
relationship. 
Not applicable as November 30, 2017 

6. Describe the expiry or termination of any contracts or agreements between the 
Issuer, the Issuer’s affiliates or third parties or cancellation of any financing 
arrangements that have been previously announced. 
Not applicable as November 30, 2017 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that 
occurred during the preceding month.  Provide details of the nature of the assets 
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acquired or disposed of and provide details of the consideration paid or payable 
together with a schedule of payments if applicable, and of any valuation. State 
how the consideration was determined and whether the acquisition was from or 
the disposition was to a Related Person of the Issuer and provide details of the 
relationship. 
Not applicable as November 30, 2017 

8. Describe the acquisition of new customers or loss of customers. 
Not applicable as November 30, 2017 

9. Describe any new developments or effects on intangible products such as brand 
names, circulation lists, copyrights, franchises, licenses, patents, software, 
subscription lists and trade-marks. 
Not applicable as November 30, 2017 

10. Report on any employee hirings, terminations or lay-offs with details of 
anticipated length of lay-offs. 
Not applicable as November 30, 2017 

11. Report on any labour disputes and resolutions of those disputes if applicable. 
Not applicable as November 30, 2017 

12. Describe and provide details of legal proceedings to which the Issuer became a 
party, including the name of the court or agency, the date instituted, the principal 
parties to the proceedings, the nature of the claim, the amount claimed, if any, if 
the proceedings are being contested, and the present status of the proceedings. 
Regarding the termination of the previous planned transaction with Auxico 
Resources, the Company continues to pursue Auxico to meet its obligations 
under the terms of the transaction. As such the Company has begun legal 
proceedings against Auxico for payment of the transaction termination fee. 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with 
the terms of such indebtedness. 
Not applicable as November 30, 2017 

14. Provide details of any securities issued and options or warrants granted. 
Not applicable as November 30, 2017 

15. Provide details of any loans to or by Related Persons. 
Not applicable as November 30, 2017 

16. Provide details of any changes in directors, officers or committee members. 
Not applicable as November 30, 2017 

17. Discuss any trends which are likely to impact the Issuer including trends in the 
Issuer’s market(s) or political/regulatory trends. 
 
The Issuer is a Canadian company listed on the CSE. 
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Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been 
duly authorized by a resolution of the board of directors of the Issuer to sign this 
Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer, 
which has not been publicly disclosed. 

3. The undersigned hereby certifies to the Exchange that the Issuer is in 
compliance with the requirements of applicable securities legislation (as such 
term is defined in National Instrument 14-101) and all Exchange Requirements 
(as defined in CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated December 5, 2017. 

 Stephen Coates  
Name of Director or Senior 
Officer 

 “signed”  
Signature 
CEO  
Official Capacity 
 

Issuer Details 
Name of Issuer 

Telferscot Resources Inc. 

For  Month End 
November, 2017 

Date of Report 
YY/MM/DD 
17/12/05 

Issuer Address 
 
2702-401 Bay Street 
City/Province/Postal Code 
 
Toronto, ON M5H 2Y4 

Issuer Fax No. 
(     ) 

Issuer Telephone No. 
(416) 642-1807 

Contact Name 
 
Catherine Beckett 

Contact Position 
Manager 
Corporate Affairs 

Contact Telephone 
No. 
(416) 642-1807 

Contact Email Address 
cbeckett@telferscotresources .com 

Web Site Address 
www.telferscotresources.com 

 


