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NOTE TO READER 

 

 

Under National Instrument 51-102, if an auditor has not performed a review of interim financial statements, they 

must be accompanied by a note indicating that the interim financial statements have not been reviewed by an 

auditor.  

 

The accompanying unaudited condensed interim consolidated financial statements have been prepared by and are 

the responsibility of the management. The Company's independent auditor has not performed a review of these 

interim financial statements.



CAVU Mining Corp. 
Condensed Interim Statements of Financial Position 

As at March 31, 2021 and September 30, 2020  

(Expressed in Canadian dollars) 

 

  

Note  

March 31, 

 2021 

 September 30, 

2020  

   (Unaudited)  (Audited) 

ASSETS      

      

Current assets      

Cash  12     $ 873,401 $           44,607 

Receivables 12  4,493  - 

Prepaid expenses and deposits   529  5,000 

Total current assets   878,423  49,607 

      

Exploration and evaluation asset 5  112,500  - 

      

Total assets  $ 990,923 $ 49,607 

      

      

LIABILITIES AND EQUITY      

      

Current liabilities      

Trade payables and other liabilities 6,8,12 $ 44,209 $             9,225 

      

Total liabilities   44,209              9,225 

      

Equity      

Share capital 7  1,051,088  48,700 

Reserves 7  80,230  - 

Deficit   (184,604)  (8,318) 

     

Total equity   946,714  40,382 

     

Total liabilities and equity $ 990,923 $           49,607 

 

Nature and Continuance of Operations (Note 1) 

 

 

 

Approved and Authorized by the Board on May 31, 2021: 

 

 

“Danny Matthews”  Director “Jacob Verbaas”  Director  

 

 

 

 

 

 

 

 

The accompanying notes are an integral part of these condensed interim financial statements. 



 

 

CAVU Mining Corp. 
Condensed Interim Statements of Loss and Comprehensive Loss 

For the three and six months ended March 31, 2021 

(Unaudited – Expressed in Canadian dollars) 

 

Note 

 Three months 

ending March 31, 

2021  

 Six months 

ending March 31, 

2021 

     

Expenses     

General and administrative                                                9              

          

$ 150,603  

          

$ 176,286 

     

Net loss and comprehensive loss  $ (150,603) $ (176,286) 

     

Weighted average number of common shares 

outstanding        16,417,379  13,621,313 

Loss per share – basic and diluted $       (0.01) $ (0.01) 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The accompanying notes are an integral part of these condensed interim financial statements. 



 

 

CAVU Mining Corp. 
Condensed Interim Statements of Cash Flows  

For the six months ended March 31, 2021 

(Unaudited – Expressed in Canadian dollars) 

 

Cash provided by (used in)  

Six months ended 

March 31, 2021 

   

Cash flows used in operating activities   

Net loss $ (176,286) 

   

Changes in operating assets and liabilities:   

Receivables  (4,493) 

Prepaid expenses  4,471 

Trade payables and other liabilities  9,984 

Net cash used in operating activities  (104,969) 

 

Cash flows used in investing activity 

   Acquisition of exploration and evaluation asset  (40,000) 

Net cash used in investing activity  (40,000) 

 

Cash flows from financing activities   

   Proceeds from issuance of private placement units  966,500 

   Share issuance costs  (11,612) 

   Proceeds from issuance of special warrants  18,875 

Net cash provided by financing activities  973,763 

   

Increase in cash   828,794 

Cash, beginning   44,607  

   

Cash, ending $ 873,401 

 

Supplemental Disclosures with Respect to Cash Flows (Note 10) 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The accompanying notes are an integral part of these condensed interim financial statements. 



 

 

CAVU Mining Corp. 
Condensed Interim Statements of Changes in Equity 

For the six months ended March 31, 2021  

(Unaudited – Expressed in Canadian dollars) 

 
 Common Share capital Reserves  Deficit Total Equity 

 Note Shares $ $  $ $ 

Balance at September 30, 2020  7,600,002 48,700 -  (8,318) 40,382 

   Shares issued for exploration    

   and evaluation asset 5, 7 350,000 47,500 -  - 47,500 

   Shares issued for cash                                                                                   7 11,540,000 966,500 -  - 966,500 

   Share based payments 7 - - 61,355   61,355 

   Special warrants issued for cash 7 - - 18,875  - 18,875 

   Special warrants conversion 7        377,500 - -  - - 

   Share issuance cost   - (11,612) -  - (11,612) 

   Net loss  - - -  (176,286) (176,286) 

Balance at March 31, 2021  19,867,502 1,051,088 80,230  (184,604) 946,714 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The accompanying notes are an integral part of these condensed interim financial statements. 



CAVU Mining Corp. 
Notes to the Condensed Interim Financial Statements 

(Unaudited – Expressed in Canadian dollars) 

For the six months ended March 31, 2021   

 

 

(7) 

1. Nature and Continuance of Operations 

 

CAVU Mining Corp., (the “Company”) was incorporated under the Business Corporations Act (British 

Columbia) on July 22, 2020. The Company’s head office is located at 220 – 333 Terminal Avenue, Vancouver, 

BC V6A 4C1 and its registered and records office is located at 6th Floor, 905 West Pender Street, Vancouver, 

BC V6C 1L6. 

 

The Company is a junior exploration company pursuing the acquisition and exploration of mineral properties. 

Mineral resource interests represent costs incurred to date, less amounts amortized and/or written off, and do 

not necessarily represent present or future values. 

 

On February 16, 2021, the Company’s common shares began trading on the Canadian Securities Exchange 

under the symbol “CAVU”. 

 

Effective April 9, 2021, the Company completed a stock split of its shares of common stock on a two new 

shares for one old share basis. Upon effect of the split, authorized capital remains unchanged, with no par 

value. These condensed interim financial statements give retroactive effect to such stock split named above 

and all share and per share amounts have been adjusted accordingly, unless otherwise noted. 

 

These condensed interim financial statements have been prepared in accordance with International Financial 

Reporting Standards (“IFRS”) applicable to a going concern which assumes that the Company will be able to 

continue its operations and will be able to realize its assets and discharge its liabilities in the normal course 

of business for the foreseeable future.  

 

The Company has not generated revenue from operations. The Company incurred a loss of $176,286 for the 

six months ended March 31, 2021 and as of that date the Company’s accumulated deficit was $184,604 

(September 30, 2020 - $8,318). The Company will periodically have to raise funds to continue operations 

and, although it has been successful in doing so in the past, there is no assurance it will be able to do so in the 

future. These factors comprise a material uncertainty which may cast significant doubt about the Company’s 

ability to continue as a going concern. These condensed interim financial statements do not reflect 

adjustments that would be necessary if the going concern assumption were not appropriate. 

 

COVID-19 

The outbreak of the coronavirus, also known as "COVID-19", has spread across the globe and is impacting 

worldwide economic activity. Conditions surrounding the coronavirus continue to rapidly evolve and 

government authorities have implemented emergency measures to mitigate the spread of the virus. The 

outbreak and the related mitigation measures may have an adverse impact on global economic conditions as 

well as on the Company’s business activities. The extent to which the coronavirus may impact the Company’s 

business activities will depend on future developments, such as the ultimate geographic spread of the disease, 

the duration of the outbreak, travel restrictions, business disruptions, and the effectiveness of actions taken in 

Canada and other countries to contain and treat the disease. These events are highly uncertain and as such, 

the Company cannot determine their financial impact at this time.  

 

The condensed interim financial statements of the Company were approved and authorized for issue by the 

Board of Directors on May 31, 2021.  

 

 

 



CAVU Mining Corp. 
Notes to the Condensed Interim Financial Statements 

(Unaudited – Expressed in Canadian dollars) 

For the six months ended March 31, 2021   
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2. Basis of Presentation 

 

These condensed interim financial statements have been prepared on a historical cost basis and are presented 

in Canadian dollars which is the functional currency of the Company. All amounts are rounded to the nearest 

dollar. The condensed interim financial statements of the Company have been prepared on an accrual basis, 

except for cash flow information. 

 

Statement of compliance 

 

The condensed interim financial statements of the Company have been prepared in accordance with IFRS as 

issued by the International Accounting Standards Board (“IASB”).  

 
3. Summary of Significant Accounting Policies 

 

The accounting policies followed by the Company are set out in Note 3 to the audited financial statements 

for the period from Incorporation on July 22, 2020 to September 30, 2020 and have been consistently followed 

in the preparation of these condensed interim financial statements. 

 

Accounting standards issued but not yet effective 

 

The Company has reviewed new and revised accounting pronouncements that have been issued but are not 

yet effective. The Company has not early adopted any new standards and determined that there are no 

standards that are relevant to the Company. 

 

4. Significant Accounting Judgments, Estimates and Assumptions 

 
The preparation of the Company’s condensed interim financial statements in conformity with IFRS requires 

management to make judgments, estimates and assumptions that affect the reported amounts of assets, 

liabilities and contingent liabilities at the date of the condensed interim financial statements and reported 

amounts of income and expenses during the reporting period. Estimates and assumptions are continuously 

evaluated and are based on management’s experience and other factors, including expectations of future 

events that are believed to be reasonable under the circumstances. However, actual outcomes can differ from 

these estimates. 

 

In preparing these condensed interim financial statements, the significant estimates and critical judgements 

were the same as those applied to the audited financial statements as at and for the period from Incorporation 

on July 22, 2020 to September 30, 2020 with the exception of the following: 

 

• The carrying amount of the Company’s exploration and evaluation assets does not necessarily 

represent present or future values, and the Company’s exploration and evaluation assets have been 

accounted for under the assumption that the carrying amount will be recoverable. Recoverability is 

dependent on various factors, including the discovery of economically recoverable reserves, the 

ability of the Company to obtain the necessary financing to complete the development and upon 

future profitable production or proceeds from the disposition of the exploration and evaluation assets 

themselves. Additionally, there are numerous geological, economic, environmental and regulatory 

factors and uncertainties that could impact management’s assessment as to the overall viability of its 

exploration and evaluation assets or to the ability to generate future cash flows necessary to cover or 

exceed the carrying value of the Company’s exploration and evaluation assets. 
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5. Exploration and Evaluation Assets 

The following table represent expenditures incurred on the exploration and evaluation assets during the six 

months ended March 31, 2021: 

 

  Kitimat Property 

Balance at September 30, 2020         $                           - 

  Option payment – cash                    40,000 

  Option payment – shares issued  12,500  

Balance at March 31, 2021           $                 52,500 

 

 

  Hopper Property 

Balance at September 30, 2020         $                          - 

  Option payment – cash                    25,000 

  Option payment – shares issued  35,000  

Balance at March 31, 2021           $                 60,000 

 

On December 7, 2020, the Company obtained an option to acquire a 100% interest in the Kitimat Property, 

located in the Skeena Mining Region, British Columbia, Canada. To exercise the option and earn the 100% 

interest in the property, the Company must make total cash payments of $390,000, issue 2,650,000 common 

shares and incur $1,000,000 expenditures as follows:  

 
 

Cash 
Common 

shares 

Aggregate 

exploration 

expenditures 

 $ # $ 

On or before seven calendar days after December 7, 2020 – 

paid and issued 

15,000 100,000 - 

On February 16, 2021, the date the Company’s shares are 

listed on stock exchange in Canada (“the Listing Date”) – 

paid and issued subsequently (Note 13) 

25,000 150,000 - 

On or before one calendar year after the Listing Date 50,000 300,000 - 

On or before two calendar years after the Listing Date 50,000 600,000 - 

On or before three calendar years after the Listing Date 250,000 1,500,000 - 

On or before three calendar years after December 7, 2020 - - 1,000,000 

Total 390,000 2,650,000 1,000,000 
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5. Exploration and Evaluation Assets (continued) 

Upon the Company exercising the Option to earn the 100% interest in the property, the Company shall grant 

a 2% Net Smelter Return Royalty (“NSR”) to the vendor of the property. The Company has the right to 

purchase one-half of the NSR (1%) for $1,000,000 at any time after the option has been exercised prior to the 

commencement of commercial production.  

 

On March 31, 2021, the Company obtained an option to acquire a 70% interest in the Hopper Property, located 

in Yukon, Canada. To exercise the option and earn the 70% interest in the property, the Company must make 

total cash payments of $700,000, issue 500,000 common shares and incur $5,000,000 expenditures as follows:  

  
 

Cash 
Common 

shares 

Aggregate 

exploration 

expenditures 

 $ # $ 

On or before seven calendar days after March 31, 2021 – 

paid and issued 

25,000 100,000 - 

On or before one calendar year after March 31, 2021 50,000 100,000 - 

On or before two calendar years after March 31, 2021 50,000 100,000 1,000,000 

On or before three calendar years after March 31, 2021 50,000        100,000 2,000,000 

On or before four calendar years after March 31, 2021          50,000        100,000    2,000,000 

Total 700,000 500,000 5,000,000 

 

As at March 31, 2021, the Company issued 100,000 restricted common shares in satisfaction of shares due at 

the execution of the agreement and $25,000 is included in trades payable for cash payments outstanding to 

be paid. On May 13, 2021, the Company paid $25,000 to settle the outstanding cash payment due. 

 

6. Trade Payables and Other Liabilities 

 March 31, 2021 September 30, 2020 

Trade payables  $ 43,209  $ 525 

Accrued liabilities 1,000  8,700  

  $ 44,209  $ 9,225 

 

Included in trade payables at March 31, 2021, is amounts totaling $8,155 owing to a Company controlled by 

the CFO, see note 8. 
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7. Share Capital and Reserves  

 

Authorized 

 

Authorized share capital: an unlimited number of common shares with no par value.  

 

Issued and outstanding 

 

As at March 31, 2021, there were 19,867,502 (September 30, 2020 - 7,600,002) common shares issued and 

outstanding. Details of the common shares are as follows:  

 

          For the six months ended March 31, 2021 

 

a) On October 9, 2020, the Company closed the second tranche of a non-brokered private placement by 

issuing 1,700,000 units at a price of $0.01 per unit for gross proceeds of $17,000. Each unit is 

comprised of one common share and one share purchase warrant. Each whole warrant entitles the 

holder to purchase one common share at a price of $0.025 per share for a period of five years from 

the date of issuance. The fair value of the warrants was determined to be $nil at the time of issuance. 
 

b) On December 11, 2020, the Company closed a non-brokered private placement by issuing 6,790,000 

units at a price of $0.05 per unit for gross proceeds of $339,500. Each unit is comprised of one 

common share and one-half share purchase warrant. Each whole warrant entitles the holder to 

purchase one common share at a price of $0.15 per share for a period of 2 years from the date the 

Company’s shares are listed on a Canadian stock exchange. The fair value of the warrants was 

determined to be $nil at the time of issuance.  

 

c) On December 14, 2020, the Company issued 100,000 shares valued at $5,000 pursuant to the Kitimat 

Property Option Agreement (Note 5). 
 

d) On February 16, 2021, the Company issued 150,000 shares valued at $7,500 pursuant to the Kitimat 

Property Option Agreement (Note 5). 
 

e) On March 26, 2021, the Company closed a non-brokered private placement by issuing 3,050,000 

units at a price of $0.20 per unit for gross proceeds of $610,000. Each unit is comprised of one 

common share and one-half share purchase warrant. Each whole warrant entitles the holder to 

purchase one common share at a price of $0.50 per share for a period of 2 years from the date of 

issuance. The fair value of the warrants was determined to be $nil at the time of issuance. Pursuant 

to the private placement, the Company incurred share issuance costs of $11,300. 
 

f) On March 31, 2021, the Company issued 100,000 shares valued at $35,000 pursuant to the Hopper 

Property Option Agreement (Note 5). 
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7. Share Capital and Reserves (continued) 

For the period from Incorporation on July 22, 2020 to September 30, 2020 

 

g) On August 12, 2020, the Company closed a non-brokered private placement by issuing 3,500,000 

common shares at a price of $0.0025 per common share for gross proceeds of $8,750.  
 

h) On September 29, 2020, the Company closed the first tranche of a non-brokered private placement 

by issuing 4,100,000 units at a price of $0.01 per unit for gross proceeds of $41,000. Each unit 

consists of one common share and one share purchase warrant exercisable at $0.025 for 5 years from 

the date of issuance. The fair value of the warrants was determined to be $nil at the time of issuance. 

Pursuant to the private placement, the Company incurred share issuance costs of $1,050. 

 

Special Warrants 

 

On December 18, 2020, the Company closed a private placement where it issued an aggregate of 377,500 

Special Warrants at a price of $0.05 per Special Warrant for aggregate gross proceeds of $18,875. Each 

Special Warrant entitles the holder to acquire, without further payment, one common share of the Company. 

The Company issued 377,500 shares for the 377,500 Special Warrants, pursuant to the private placement, on 

February 16, 2021. The Company also paid a finder’s fee of $312. 

 

          Warrants 

 

The changes in warrants during the six months ended March 31, 2021 is summarized as follows:   

 

  Number of Warrants 

Weighted Average 

Exercise Price  

Balance, September 30, 2020 4,100,000    $            0.025 

Granted 6,666,500    0.20 

Exercised -  

Expired - - 

Balance, March 31, 2021 10,766,500 $            0.134 

 
At December 31, 2020, there were 10,766,500 warrants outstanding and exercisable entitling the holders 

thereof the right to purchase one common share for each warrant held as follows: 
 

Number of Warrants Exercise Price Expiry Date 

4,100,000 $0.025 September 28, 2025 
1,700,000 $0.025 October 8, 2025 
3,395,000 
1,571,500 

$0.15 
$0.50 

February 16, 2023 
March 26, 2023 
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7. Share Capital and Reserves (continued) 

          Options 

 

The Company has a stock option plan (the “Plan”) which provides eligible directors, officers, employees and 

consultants of the Company with the opportunity to acquire an ownership interest in the Company and is the 

basis for the Company’s long-term incentive scheme. The Plan is administered by the Board, or if appointed, 

by a special committee of directors appointed from time to time by the Board. The maximum number of 

common shares issuable under the Plan shall not exceed 10% of the number of common shares of the 

Company issued and outstanding as of each award date, inclusive of all common shares reserved for issuance 

pursuant to previously granted stock options. The exercise price of options granted under the Plan will not be 

less than the closing market price of the Company’s common shares on the exchange. The options have a 

maximum term of ten years from date of issue and vesting is determined by the Board. 

   

On February 24, 2021, the Company granted 1,520,000 stock options (the “February 2021 Grant”) at an 

exercise price of $0.235 to its directors, officers, and consultants, pursuant to its Plan. Each option granted is 

exercisable for a period of five years and have graded vesting terms over a period of thirty-six months, except 

for 20,000 options which vest in full on August 24, 2021. The Company recorded share-based payment 

expense of $61,355 at the grant date. The Company expects to incur an additional $293,055 in additional 

share-based payment expense on the unvested options over the remaining vesting term. 

 

The changes in options during the six months ended March 31, 2021 is summarized as follows:   

 

  Number of Options 

Weighted Average 

Exercise Price  

Balance, September 30, 2020 -    $                    - 

Granted 1,520,000    0.235 

Exercised - - 

Expired - - 

Outstanding, March 31, 2021 1,520,000 $            0.235 

Exercisable, March 31, 2021 150,000 $            0.235 

 

Stock options at March 31, 2021 were as follows: 
 

 Outstanding Exercisable 

 

 

Exercise Price 

($) 

 

 

Number of  

Options 

Weighted  

Average 

Remaining 

Contractual Life  

(years) 

  

 

Number of  

Options 

Weighted  

Average 

Remaining 

Contractual Life  

(years) 

      

      

$0.235 1,520,000 4.91  150,000                     4.91 

 1,520,000 4.91  150,000 4.91 
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7. Share Capital and Reserves (continued) 

Estimated fair value of stock options 

  

Share-based payments relating to options vesting during the six months ended March 31, 2021 using the 

Black-Scholes option pricing model was $61,355. 

 

Details of the fair value of options granted and the assumptions used in the Black-Scholes option pricing 

model are as follows: 
 

 March 31, 2021 

Weighted average fair value of options granted                           $        0.23 

  

Risk-free interest rate   0.58% 

Estimated life  5 years 

Expected volatility  237.50% 

Expected dividend yield  0.00% 

Forfeiture rate – for the first year 0.00% 

Forfeiture rate – after the first year 0.00% 

 

8. Related Party Transactions 

 
Key management personnel compensation and other related party transactions 

 

Parties are considered to be related if one party has the ability, directly or indirectly, to control the other party 

or exercise significant influence over the other party in making financial and operating decisions. Related 

parties may be individuals or corporate entities. A transaction is considered to be a related party transaction 

when there is a transfer of resources or obligations between related parties.   

 

Key management personnel include directors and key officers of the Company including the Chief Executive 

Officer (“CEO”) and Chief Financial Officer (“CFO”). During the three and six months ended March 31, 

2021, remuneration with directors and key officers was as follows: 

 

 Three months ended 

March 31, 2021 

 Six months ended 

March 31, 2021 

 $  $ 

Share based payments** 40,285  40,285 

 40,285  40,285 

 

At March 31, 2021, included in trade payables was $15,155 (September 30, 2020 - $525) due to a company 

controlled by the CFO of the Company for accounting and corporate secretarial services and expense 

reimbursements which is due on demand and non-interest bearing. At March 31, 2021, there was $7,000 

(September 30, 2020 - $Nil) due to a company controlled by the CEO of the Company for geographical 

consulting services which is included in accounts payable and is due on demand and non-interest bearing. 

 

Remuneration paid to related parties other than key management personnel during the three and six months 

ended March 31, 2021 was as follows: 
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8. Related Party Transactions (continued) 

 

 Three months ended 

March 31, 2021 

 Six months ended 

March 31, 2021 

 $  $ 

Professional fees             26,588              26,588 

Consulting fees 7,000  7,000 

Share based payments** 4,028  4,028 

 37,616  37,616 

**Share-based payments are comprised of stock options, which are non-cash expenditures. 

 

9. General and Administrative Expenses 

 

 Three months ended 

March 31, 2021 

 Six months ended 

March 31, 2021 

 $  $ 

Consulting fees  13,480  18,485 

Office and miscellaneous 7,967               11,344 

Professional fees 67,801              85,101 

Share based payments 61,355  61,355 

 150,603  176,286 

 

10. Supplemental Disclosures with Respect to Cash Flows 

 

 

 

Six months ended 

March 31, 2021 

  $ 

Shares issued for exploration and evaluation asset  47,500 

E&E Hopper option payment included in trade payables                              25,000 

 

11. Capital Risk Management 

 

The Company manages its capital structure and makes adjustments to it to effectively support the acquisition 

of mineral exploration properties. In the definition of capital, the Company includes, as disclosed on its 

statement of financial position: share capital and deficit. 

 

The Company is dependent on external financing to fund its activities. In order to carry out the planned 

development and acquisitions and pay for general administrative costs, the Company will be using its existing 

working capital and will raise additional amounts as needed. The Company will continue to acquire and 

explore mineral exploration properties if it feels there is sufficient economic potential and if it has adequate 

financial resources to do so.  

 

Management reviews its capital management approach on an ongoing basis and believes that this approach, 

given the relative size of the Company, is reasonable. There were no changes in the Company’s approach to 

capital management during the six months ended March 31, 2021. The Company is not subject to externally 

imposed capital requirements and does not have exposure to asset-backed commercial paper or similar 

products. 
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12. Financial Instruments and Risk Management 

 

Categories of financial instruments 

  

March 31, 2021 September 30, 2020 

 $ $ 

FINANCIAL ASSETS   

FVTPL, at fair value   

Cash  873,401 44,607 

Receivables 4,493 - 

Prepaid                                                    529 - 

Total financial assets 878,423 44,607 

FINANCIAL LIABILITIES 
 

 

Other liabilities, at amortized cost   

Trade payables and other liabilities  44,209 9,225 

Total financial liabilities 44,209 9,225 

 

The Company has classified fair value measurements of its financial instruments using a fair value hierarchy 

that reflects the significance of inputs used in making the measurements as follows: 

 

• Level 1 fair value measurements are those derived from quoted prices in active markets for 

identical assets or liabilities. 

• Level 2 fair value measurements are those derived from inputs other than quoted prices 

included within Level 1, that are observable either directly or indirectly. 

• Level 3 fair value measurements are those derived from valuation techniques that include 

inputs that are not based on observable market data.   

 

The fair value of financial assets and financial liabilities at amortized cost is determined based on discounted 

cash flow analysis or using prices from observable current market transactions. The Company considers that 

the carrying amount of all its financial assets and financial liabilities recognized at amortized cost in the 

condensed interim financial statements approximates their fair value due to the demand nature or short-term 

maturity of these instruments. Cash is measured using level 1 of the fair value hierarchy.  

 

Credit risk 

 

Financial instruments that potentially subject the Company to credit risk consist of cash. The Company 

manages its credit risk relating to cash by dealing only with high-rated financial institutions as determined by 

rating agencies. As a result, credit risk is considered insignificant. The Company does not consider any of its 

financial assets to be impaired. 

 

Liquidity risk 

 

Liquidity risk is the risk that the Company will encounter difficulty in meeting obligations associated with 

financial liabilities. The Company manages liquidity risk by maintaining sufficient cash balances to enable 

settlement of transactions on the due date. The Company addresses its liquidity by raising capital through the 

issuance of equity. While the Company has been successful in securing financings in the past, there is no 

assurance that it will be able to do so in the future. The Company is exposed to liquidity risk. 
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12. Financial Instruments and Risk Management (continued) 

 

Foreign currency risk 

 

Foreign currency risk is the risk that a variation in exchange rates between the Canadian dollar and the U.S. 

dollar will affect the Company’s operations and financial results. The operating results and financial position 

of the Company are reported in Canadian dollars. As of March 31, 2021, the Company is not subject to foreign 

currency risk. 

 

Other risks 

 

Unless otherwise noted, it is management’s opinion that the Company is not exposed to significant interest 

rate risk and commodity price risk arising from financial instruments. 

 

 

 

 

 
 

 

  


