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FORM 7 
 

MONTHLY PROGRESS REPORT 

Name of Listed Issuer: CB2 Insights Inc. (the “Issuer”). 

Trading Symbol: CBII   

Number of Outstanding Listed Securities: 97,566,372   

Date: June 30, 2020   
 
Report on Business 
1. Provide a general overview and discussion of the development of the Issuer’s 

business and operations over the previous month.  Where the Issuer was inactive 
disclose this fact. 

On June 10, 2020 the Company invoked the Ontario Instrument 51-502 Temporary Exemption 
from Certain Corporate Finance Requirements (the “Blanket Order’) extending deadlines to file 
financial statements and MD&A’s. Pursuant to the Blanket Order, the Company relied on the 
relief therein for its audited financial statements, for the year end December 31, 2019, as 
required by Section 4.2 of National Instrument 51-102, the interim financial period ended March 
31, 2020, as required by Section 4.3 of National Instrument 51-102 and the related MD&A as 
required by section 5.1(2) of National Instrument 51-102.  

On June 18 the issuer announced announces that it has amended the terms of its issued and 
outstanding promissory note held by Merida Capital Partners (“Merida”), which is designed to 
help the Company achieve its long term growth plans and drive continued profitability.  
Amendment to Promissory Note 
The Company has entered into an amended and restated promissory note (the “Amended 
Note”), which amends the terms of the promissory note originally issued by the Company on 
December 20, 2018 and amended on June 2019. Under the terms of the Amended Note, the 
principal amount of USD $3 million will become payable on December 24, 2022 (previously due 
December 24, 2020), carry an annual interest rate of 8% (previously 12%), payable, at the 
Company’s option, either in cash or in common shares of the Company. If interest is paid in 
common shares, the number of shares will be calculated at a price per share equal to a 10% 
discount to the 20-day volume-weighted average trading price of the Company’s common 
shares on the Canadian Securities Exchange (the “CSE”). Additionally, if at any time prior to the 
maturity date, the closing price of the Company’s common shares on the CSE is equal to or 
greater than CAD $0.30 for 20 consecutive trading days, then the outstanding amounts owed 
under the Amended Note will be converted into that number of common shares obtained by 
dividing (A) the Canadian dollar equivalent of the sum of (i) the principal amount of USD 
$3,000,000 and (ii) the unpaid accrued interest owing up to the conversion date, by (B) the 
volume-weighted average closing price of the Company’s common shares on the CSE during 
such twenty (20) consecutive trading day period, less a discount of 10%. The Amended Note is 
effective as of April 1, 2020. 
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“Merida Capital Partners continues to show its commitment to the long-term value of the 
Company, as evidenced by its agreement to restructure the terms of its note, 6 months ahead of 
its maturity date and at terms supportive of the Company’s continued growth. These amended 
terms will allow us to continue executing on a plan which has led to profitability in April and May 
and demonstrates the value we have continued to show through execution, growth and 
commitment to shareholders.” said Prad Sekar, Chief Executive Officer of CB2 Insights. He 
stated further that, “Extending this debt to the end of 2022 with a recent cash injection from 
government funds in the US as part of the COVID-19 pandemic makes significant improvements 
to our balance sheet enabling us the room to grow and build long-term value for our 
shareholders.” 
 
Mitch Baruchowitz, Managing Partner of Merida added, “CB2 is one of those rare companies 
that has grown into a profitable enterprise in the cannabis landscape.  We are excited to support 
its continued expansion of technology and health care offerings for both the cannabis industry 
and traditional healthcare market, and believe the Company is just starting to realize what it can 
achieve.”   
 
On an unaudited basis, the Company has achieved its target of reaching positive cash flow and 
has seen two consecutive months of profitability (April and May 2020). As a result of the 
COVID-19 pandemic, the Company also received $USD 652,500 in government funds for its 
medical services division in the US. This funding provided the Company with needed cash 
during the early days of the pandemic. Used within the confines of the program, the Company 
expects that 100% of this funding will be forgiven. 
 
As consideration for the amendments, the Company issued warrants entitling the holder to 
purchase up to 3 million common shares at an exercise price of CAD $0.14 per common share 
during the period commencing on the first anniversary of date of issuance of the warrants and 
ending three years from such issuance date. 
 
 

On June 18, 2020 the Issuer also announced its audited consolidated financial results for the 
year ended December 31, 2019. Additional information concerning the Company, including its 
unaudited condensed consolidated interim financial statements and related management’s 
discussion and analysis (“MD&A”) for the year ended December 31, 2019, can be found at 
www.sedar.com and on the Company’s website (www.cb2insights.com). All amounts are 
expressed in Canadian dollars unless otherwise noted.  

Prad Sekar, Chief Executive Officer of CB2 stated “2019 was a building year for the Company. 
Shortly after going public, we made four acquisitions, streamlined our product offering, 
accelerated our proprietary technology offerings and grew our valuable data capabilities. As 
reported in previous releases, our preliminary unaudited financial results for April and May 2020 
demonstrate strong revenue growth and the turn to EBITDA positive. These results demonstrate 
that the foundation we laid in 2019 has been quick to yield results. We are excited for the growth 
we expect in 2020 and in building long-term value for our shareholders.”  

Summary of 2019 Key Milestones and Consolidated Annual Results  

• Total revenue for FY2019 was $13.4 million, up from $10.8 million from the prior year; an 
increase of 25%;  
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• Gross profit of $9.3 million in FY2019 compared to $7.9 million from the year prior; an 
increase of 19%;  

• Adjusted EBITDA loss of $2.8 million in FY2019 versus adjusted EBITDA loss of $1.9 
million from the prior year  

• Completed a reverse takeover on February 27, 2019 and subsequently began trading on 
the Canadian Securities Exchange and OTCQB in the US;  

• Completed a financing round of approximately CAD $5.5 million, led by Merida Capital 
Partners in a combination of debt and equity financing;  

• Completed the acquisitions of Relaxed Clarity, Medeval Clinics and New Jersey 
Alternative Medicine reaching 100,000 patients in 12 States with over 30 clinical 
locations;  

• Established an operating model that is designed to support profitability in 2020 and 
beyond through improved efficiencies and processes, and deployment of proprietary 
technology;  

• Appointed as the exclusive technology and data partner for Project Twenty21 in the UK 
led by Drug Science – a leading UK registry study enrolling up to 20,000 patients;  

• Validated data and technology Agreements with Canadian based VIVO Cannabis, US 
based Vireo Health and UK based My Access Clinics; and  

• Launched the industry’s first full-scale hemp-based Cannabidiol (CBD) prospective trial 
with GL Brands (Formerly Freedom Leaf Inc.).  

2020 Year to Date Highlights:  

• In January 2020 the Company was selected by Vireo Health to support a US FDA application for 
a study on the safety and efficacy of cannabis-based topical treatments developed by Vireo 
Health; 	

• In January 2020 the Company appointed Mr. Tom Brogan as independent Director who brings 
over 40 years of experience in aggregating and commercializing anonymized healthcare data; 	

• In March 2020, the Company launched the industry’s first medical cannabis insights dashboard - 
https://cb2insights.ca/data; 	

• In April 2020, the Company launched Skylight Health Group (“SGH”) as part of its clinical 
operations in the US to focus on integrated healthcare and providing low cost insurable services 
to patients; 	

• In April 2020, the Company qualified and received USD $652,500 from government funds in the 
US as part of the COVID-19 pandemic; 	

• In April 2020 and May 2020, the Company saw two consecutive months of profitability on an 
unaudited basis driven by improved operating margins from efforts in 2019 and Q1 2020, 	

• In June 2020, the Company amended its promisory note held by Merida Capital Partners, 
extending it to December 2022, reducing its interest rate of from 12% to 8%, payable in shares or 
cash and the company’s option and a forced conversion at a premium to the current market price. 	

Mr. Sekar continued, “What we have built in 2019 and the first quarter of 2020, allows us to 
accelerate our growth moving forward forecasted to yield a growth of 2x or more in the next 18 
months. Additionally, with a restructured debt note, we are in a strong position today to execute on 
our three-pronged growth model. Our focus in 2020 will be on growth from same services, growth 
from new services (SHG), and growth through accretive acquisitions.” 	

The Company scheduled its earnings call on Friday June 19, 2020 at 9am ET.  

Rae of Sunshine Health Services LLC (ROSH), operating as Relaxed Clarity has achieved their final 
payment for milestones and will be issued 1,006,578 shares of CB2 Insights and completed the 
transaction. ROSH contributed approximately $1,188,602 in revenue.  
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On June 29, 2020 the Issuer announced that it intends to rely on the temporary blanket relief for 
market participants published on March 23, 2020 (the “Blanket Order”) by the Canadian 
Securities Administrators (the “CSA”) which provides for a 45-day extension to file its 
interim financial statements and interim Quarterly Management Discussion and Analysis 
(“MD&A”) for the quarter ended March 31, 2020 (the “Q1 2020 Filings”).  

The Company is relying on the temporary exemption granted pursuant to section 7 of Ontario 
Instrument 51-502 Temporary Exemption from Certain Corporate Finance Requirements with 
respect to the requirement to file its Q1, 2020 Filings as per sections 4.4 and 5.1(2) of National 
Instrument 51-102 Continuous Disclosure Obligations and section 5.1 of National Instrument 52-
109 Certification of Disclosure in Issuers' Annual and Interim Filings. The Company expects to 
file its Q1 2020 Filings no later than July 14, 2020, which was the original extension date the 
Company had to file. Due to the delay in filing its Year End 2019 Filings, the Company requires 
some additional time to flow through the updates into its Q1 2020 Filings.  

The Company will also schedule an earnings call to discuss its Q1 2020 results and provide early 
guidance on its Q2 performance and results. The call will also discuss subsequent events 
including recent unaudited profitability, latest cash balance, updates to current projects and 
roadmap for growth. Details for the earnings call will be announced prior to filing the Q1 2020 
Filings.   

Until the Q1, 2020 Filings are filed, management and other insiders of the Company are subject 
to a trading black-out policy that reflects the principles of section 9 of National Policy 11-207 
Failure-to-File Cease Trade Orders and Revocations in Multiple Jurisdictions.  

Other than as previously disclosed by the Company, there have been no material business 
developments since the date of the audited annual consolidated financial statements that were 
filed June 18, 2020. 

2. Provide a general overview and discussion of the activities of management. 
None other than as described above. 

3. Describe and provide details of any new products or services developed or offered. 
For resource companies, provide details of new drilling, exploration or production 
programs and acquisitions of any new properties and attach any mineral or oil and 
gas or other reports required under Ontario securities law. 
n/a 

4. Describe and provide details of any products or services that were discontinued. 
For resource companies, provide details of any drilling, exploration or production 
programs that have been amended or abandoned. 
n/a 

5. Describe any new business relationships entered into between the Issuer, the 
Issuer’s affiliates or third parties including contracts to supply products or services, 
joint venture agreements and licensing agreements etc. State whether the 
relationship is with a Related Person of the Issuer and provide details of the 
relationship. 
n/a 
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6. Describe the expiry or termination of any contracts or agreements between the 
Issuer, the Issuer’s affiliates or third parties or cancellation of any financing 
arrangements that have been previously announced. 
n/a 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that 
occurred during the preceding month.  Provide details of the nature of the assets 
acquired or disposed of and provide details of the consideration paid or payable 
together with a schedule of payments if applicable, and of any valuation. State how 
the consideration was determined and whether the acquisition was from or the 
disposition was to a Related Person of the Issuer and provide details of the 
relationship. 
n/a 

8. Describe the acquisition of new customers or loss of customers. 
n/a 

9. Describe any new developments or effects on intangible products such as brand 
names, circulation lists, copyrights, franchises, licenses, patents, software, 
subscription lists and trade-marks. 
n/a 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated 
length of lay-offs. 
n/a 

11. Report on any labour disputes and resolutions of those disputes if applicable. 
n/a 

12. Describe and provide details of legal proceedings to which the Issuer became a 
party, including the name of the court or agency, the date instituted, the principal 
parties to the proceedings, the nature of the claim, the amount claimed, if any, if 
the proceedings are being contested, and the present status of the proceedings. 
n/a 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with 
the terms of such indebtedness. 
n/a 

14. Provide details of any securities issued and options or warrants granted. 
 

Security Number Issued Details of Issuance Use of 
Proceeds(1) 

Warrants 3,000,000 As consideration for the 
amendments to the terms of 
a Promissory Note press 

N/A 
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released June 18, 2020 in 
pargraph 1 above. 

Common Shares 1,006,578 Issued at $0.088 per 
share for a total value of 
C$88,578.93. See press 
release dated June 18 
2020 in paragraph 1 
above 

 

N/A 

 

15. Provide details of any loans to or by Related Persons. 
n/a 

16. Provide details of any changes in directors, officers or committee members. 
n/a 

17. Discuss any trends which are likely to impact the Issuer including trends in the 
Issuer’s market(s) or political/regulatory trends. 
 
We are adapting our business given current market and regulatory conditions throughout 
the US and beyond. It is true that COVID-19 is affecting each and every State that we 
operate in within the US.  
 
Our clinical services remain open to servicing patients in each of our States – whether 
currently in mandatory closure or not. As a medical service, our business is permitted to 
continue to operate through this crisis, to support patients in need. However, we have 
had to make changes to our operating model to manage the safety of our clinicians, staff 
and patients. We have been approved by all States to provide telemedicine and 
telehealth services to all existing patients. This change has been quite seamless.  We 
are limited in our ability to service net new patients in certain States due to telemedicine 
regulations, but we are hopeful those will be amended, and we will be able to serve all 
patients in the near-term.  
 
Additionally, while we have had to make temporary layoffs for some clinical staff due to 
the shut down of physical locations, we have maintained most employees to continue to 
support the increase in patient volumes.    

 
We also see this as an opportunity to expand our services in markets we are not 
currently serving. With new telemedicine regulations in place for non-CB2 operating 
States, we expect to mobilize services to these States in short order.  
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Certificate of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly 
authorized by a resolution of the board of directors of the Issuer to sign this 
Certificate of Compliance. 

2. As of the date hereof there is no material information concerning the Issuer which 
has not been publicly disclosed. 

3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance 
with the requirements of applicable securities legislation (as such term is defined 
in National Instrument 14-101) and all Exchange Requirements (as defined in 
CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated July 6 , 2020. 

 Kash Qureshi  
Name of Director or Senior 
Officer 

 “signed”  
Signature 
COO  
Official Capacity 
 

Issuer Details 
Name of Issuer 
CB2 Insights Inc. 

For Month 
End 
June, 2020 

Date of Report 
YY/MM/DD 
20/07/06 

Issuer Address 
5045 Orbitor Drive, Building 11, Unit 300 
 
City/Province/Postal Code 
Mississauga, ON L4W 4Y4 
 

Issuer Fax No. 
(     ) 

Issuer Telephone No. 
(855) 874-4999 

Contact Name 
Catherine Beckett 
 

Contact 
Position 
Manager 
Corporate 
Affairs 

Contact Telephone No. 
416-642-1807 

 


