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FORM 7 
 

MONTHLY PROGRESS REPORT 

Name of Listed Issuer: Bluesky Digital Assets Corp. Formally Gunpowder Capital Corp. 
(the “Issuer”). 

Trading Symbol: BTC & BTC.PR.A   

Number of Outstanding Listed Securities: (As At June 3rd, 2020) 16,894,689* Common 
Shares | 493,020 “Class - A” Preferred Shares | 1,250 “Class-B” Preferred Shares         .    
*Denotes please see supplemental disclosure in Section #2 of this report   

Date: June 3rd, 2020   

This Monthly Progress Report must be posted before the opening of trading on the fifth 
trading day of each month.  This report is not intended to replace the Issuer’s obligation 
to separately report material information forthwith upon the information becoming known 
to management or to post the forms required by Exchange Policies.  If material 
information became known and was reported during the preceding month to which this 
report relates, this report should refer to the material information, the news release date 
and the posting date on the Exchange website. 

This report is intended to keep investors and the market informed of the Issuer’s 
ongoing business and management activities that occurred during the preceding month.  
Do not discuss goals or future plans unless they have crystallized to the point that they 
are "material information" as defined in the Policies. The discussion in this report must 
be factual, balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The 
sequence of questions must not be altered nor should questions be omitted or 
left unanswered.  The answers to the items must be in narrative form.  State 
when the answer to any item is negative or not applicable to the Issuer.  The title 
to each item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – 
Interpretation and General Provisions. 

Report on Business 
1. Provide a general overview and discussion of the development of the Issuer’s 

business and operations over the previous month.  Where the Issuer was 
inactive disclose this fact. 

  Bluesky mines digital currencies, such as Bitcoin and Ether, and is 
developing value-added technology services for the digital currency 
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market, such as digital mining proprietary software. Offering a complete 
ecosystem of value-creation, Bluesky digital currency mining will re-invest 
mining profit. A percentage of these profit will be invested in the 
development of a proprietary Artificial Intelligence (“AI”) based technology. 
Overall, Bluesky takes an approach that enables the Corporation to scale, 
and respond to changing conditions, within the still-emerging digital 
currency industry. Part of a wave of emerging technologies, digital 
currencies are indivisible from a new virtual economy that is powered in 
part by smart contract and other AI-based integrations. The Corporation 
acting on its Merchant Banking will from time to time consider making 
strategic investments in other companies in the technology space. 
For the month stated in this report, the Corporation continued its business 
development objectives of expanding its current operation(s) and raising 
the Corporation’s corporate brand awareness to the market and to potential 
new investors. 

2. Provide a general overview and discussion of the activities of management. 
The Management Team continued its corporate and business development 
endeavours as stated in point #1 of this form.  Furthermore, in the month 
stated in this report, the Corporation’s Management Team completed the 
following  transactions as stated, and as outlined below: 
 
May 12th, 2020 – The Corporation announced  an additional deployment of 
advanced ASIC mining machines. The Corporation deployed an additional 
$230,000.00 CDN worth of advanced ASIC mining machines. The 
deployment potentially positions Bluesky in seeing a potentially significant 
impact on revenues that should be reportable in the Corporation's Q2 2020 
financial results. 
 
May 11th, 2020 – The Corporation announced that 09629B305 and 
CA09629B3056 had been assigned as the new CUSIP and ISIN numbers for 
the Corporation's post-consolidated Common Shares. 
 
May 4th, 2020 – The Corporation  announced  that the Board of Directors 
had approved a consolidation of the Corporation's issued and outstanding 
Common Shares on the basis of one (1) post-consolidation Common Share 
for each twelve (12) pre-Consolidation Common Share. The Consolidation 
became be effective on May 12th, 2020 (the "Effective Date"). The 
Corporation's name and trading symbol did not change. Any fraction of a 
Common Share were be rounded down to the nearest whole number. As a 
result of the Consolidation, and upon completion of the Consolidation, the 
outstanding common shares of the Corporation will be reduced from 
202,736,270 to 16,894,689. The exercise or conversion price and the 
number of Common Shares issuable under any of the Corporation's 
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outstanding warrants, stock options and securities convertible in Common 
Shares will be and have been and proportionately adjusted to reflect the 
Consolidation in accordance with the respective terms thereof. The 
Corporation will not be issuing fractional post-Consolidation Common 
Shares in connection with the Consolidation. Where the Consolidation 
would otherwise result in a shareholder being entitled to a fractional 
Common Share, the number of post-Consolidation Common Shares issued 
to such holder of Common Shares shall be rounded up or down to the 
nearest whole number of Common Share. A letter of transmittal ("Letter of 
Transmittal") with respect to the Consolidation has been mailed to 
registered shareholders of the Corporation. All registered shareholders 
with physical certificates will be required to send their share certificates 
representing pre-Consolidation Common Shares along with a completed 
Letter of Transmittal to the Corporation's transfer agent, TSX Trust , in 
accordance with the instructions provided in the Letter of Transmittal. 
Additional copies of the Letter of Transmittal can be obtained through TSX 
Trust. All shareholders who submit a duly completed Letter of Transmittal 
along with their pre-Consolidation Common Share certificate(s) to TSX 
Trust will receive a post-Consolidation Common Share certificate. 
Shareholders who hold their Common Shares through a broker or other 
intermediary and do not have Common Shares registered in their name will 
not need to complete a Letter of Transmittal. The decision to implement the 
Consolidation was taken by the Board of Directors of the Corporation after 
carefully considering a number of factors, including the significant decline 
in the market values of many other companies due to Covid-19, and the 
related challenges multiple small-cap companies are facing in completing 
financings, particularly equity financings due to Covid-19. The Corporation 
strongly believes that implementing the Consolidation will be extremely 
beneficial to the Corporation in that it is expected to, among other things, 
provide the Corporation with greater flexibility in attracting potential 
financing so that the Corporation can continue its mining of digital assets 
expansion plans. 

 
May 4th, 2020 – The Corporation announced that on May 1st, 2020, the 
Corporation had both engaged and that it had retained Mr. Steven Low, 
president of Boom Capital Markets ("Boom") with the purpose of providing 
the Corporation Canadian investor relations ("IR") and strategic capital 
markets advisory services. The Corporation will pay Boom a monthly 
retainer fee of $2,500 CDN + HST for the IR and strategic capital markets 
advisory services rendered by Boom. The agreement between Boom and 
the Corporation can be terminated for any reason at any time by either 
party. 
 
 
 



 

 
FORM 7 – MONTHLY PROGRESS REPORT 

January 2015 
Page 4 

* Supplemental Disclosure – As of the date of this report, the Corporation 
had 16,894,689 issued and outstanding common shares.  On August 29th, 
2019 the Corporation announced that it had closed the third tranche of its 
non-brokered private placement raise of Units. In total $2,134,900.00 CDN 
was raised via the selling of 42,698,000 Units on a pre-consolidated basis 
(3,558,167 Units on a post-consolidated basis). Holders of both the 
Corporation's Class - A and Class - B Preferred Shares were granted the 
ability to participate in the offering. The Corporation accepted ownership of 
190,490 Preferred Shares as payment (the "Private Placement-in-Kind") 
from the Preferred Share shareholders who participated in the Private 
Placement-in-Kind offering. As At the date of this report, the Corporation 
was currently still in the process of receiving / obtaining ownership of the 
190,490 Preferred Shares it received through the Private Placement-in-Kind.  
As At the date of this report, the Corporation had received / completed the 
ownership transfer of 121,520 of the 190,490 Preferred Shares announced 
in the August 29th, 2019 press release. In regards to the 121,520 Preferred 
Shares acquired, in total 119,920 were Class - A and 1,600 were Class – B’s.   
As At the date of this report, the Corporation had issued 24,304,000 Units 
on a pre-consolidated basis (2,025,334 Units on a post-consolidated basis) 
out of the 38,098,000 Units required to acquire all of the 190,490 Preferred 
Shares.  The Corporation will issue the remaining 1,149,500 in Units in 
either tranches, or in one issuance, once the transfer of ownership of the 
remaining 68,970 Preferred Shares is completed.  Should the failure of the 
transfer of ownership of any of the remaining 68,970 Preferred Shares 
occur, the Corporation will not issue any Units for any Preferred Share it 
fails to acquire ownership of. Should the transaction be completed in full, 
an additional 1,149,500 Units will be issued to acquire the remaining 68,970 
Preferred Shares and therefore the current O/S total of 16,894,689  stated in 
this report will increase to 18,044,189.   
Describe and provide details of any new products or services developed or 
offered. For resource companies, provide details of new drilling, exploration or 
production programs and acquisitions of any new properties and attach any 
mineral or oil and gas or other reports required under Ontario securities law. 
Not Applicable 

3. Describe and provide details of any products or services that were discontinued. 
For resource companies, provide details of any drilling, exploration or production 
programs that have been amended or abandoned. 
Not Applicable 

4. Describe any new business relationships entered into between the Issuer, the 
Issuer’s affiliates or third parties including contracts to supply products or 
services, joint venture agreements and licensing agreements etc. State whether 
the relationship is with a Related Person of the Issuer and provide details of the 
relationship. 
Not Applicable 
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5. Describe the expiry or termination of any contracts or agreements between the 
Issuer, the Issuer’s affiliates or third parties or cancellation of any financing 
arrangements that have been previously announced. 
Not Applicable 

6. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that 
occurred during the preceding month.  Provide details of the nature of the assets 
acquired or disposed of and provide details of the consideration paid or payable 
together with a schedule of payments if applicable, and of any valuation. State 
how the consideration was determined and whether the acquisition was from or 
the disposition was to a Related Person of the Issuer and provide details of the 
relationship. 
Not Applicable   

7. Describe the acquisition of new customers or loss of customers. 
Not Applicable 
Describe any new developments or effects on intangible products such as brand 
names, circulation lists, copyrights, franchises, licenses, patents, software, 
subscription lists and trade-marks. 
Not Applicable 

8. Report on any employee hirings, terminations or lay-offs with details of 
anticipated length of lay-offs. 
Not Applicable 

9. Report on any labour disputes and resolutions of those disputes if applicable. 
Not Applicable  

10. Describe and provide details of legal proceedings to which the Issuer became a 
party, including the name of the court or agency, the date instituted, the principal 
parties to the proceedings, the nature of the claim, the amount claimed, if any, if 
the proceedings are being contested, and the present status of the proceedings. 
Not Applicable  

11. Provide details of any indebtedness incurred or repaid by the Issuer together with 
the terms of such indebtedness. 
Not Applicable  

12. Provide details of any securities issued and options or warrants granted. 
Not Applicable for the month stated in this report  

 
Security Number Issued Details of Issuance Use of Proceeds(1) 

N/A N/A N/A N/A 

 (1) State aggregate proceeds and intended allocation of proceeds. 
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13. Provide details of any loans to or by Related Persons. 
Not Applicable  

14. Provide details of any changes in directors, officers or committee members. 
Not Applicable  
Discuss any trends which are likely to impact the Issuer including trends in the 
Issuer’s market(s) or political/regulatory trends. 
Not Applicable 

Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been 
duly authorized by a resolution of the board of directors of the Issuer to sign this 
Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer 
which has not been publicly disclosed. 

3. The undersigned hereby certifies to the Exchange that the Issuer is in 
compliance with the requirements of applicable securities legislation (as such 
term is defined in National Instrument 14-101) and all Exchange Requirements 
(as defined in CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated: June 3rd, 2020 . 

 Frank Kordy   
Name of Director or Senior 
Officer 

 /s/ Frank Kordy  
Signature 
 
Secretary & Director   
Official Capacity 
 

Issuer Details 
Name of Issuer 

Bluesky Digital Assets Corp.            
Formally Gunpowder Capital Corp. 

For  Month 
End 
 
May 

Date of Report 
YY/MM/DD 
 
2020/06/03 

Issuer Address 

First Canadian Place, 100 King Street West, Suite 5700 
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City/Province/Postal Code 

Toronto / Ontario / M5X 1C9 

Issuer Fax No. 
 
(  N/A   ) 

Issuer Telephone No. 
 
(647) 466-4037 

Contact Name 
 
Frank Kordy 

Contact 
Position 
Secretary & 
Director  

Contact Telephone No. 
 
(647) 466-4037 

Contact Email Address 
frank.kordy@blueskydigitalassets.com 

Web Site Address 
www.blueskydigitalassets.com 

 


