
 
 

MYM NUTRACEUTICALS INC. 

Management Discussion & Analysis 

For the years ended May 31, 2020 and 2019 

 
This management discussion and analysis (“MD&A”) of the financial condition and results of operations of 
MYM Nutraceuticals Inc. and its subsidiaries, prepared as at September 26, 2020, is for the years ended 
May 31, 2020 and 2019. It is supplemental to, and should be read in conjunction with, the Company’s 
audited consolidated financial statements for the years ended May 31, 2020 and 2019. The Company’s 
financial statements are prepared in accordance with International Financial Reporting Standards (“IFRS”). 
All amounts presented herein are stated in Canadian dollars, unless otherwise indicated. “MYM” or the 
“Company” refers to MYM Nutraceuticals Inc. and, as applicable, its partially and wholly owned subsidiaries. 
 
This MD&A has been prepared by reference to the MD&A disclosure requirements established under 
National Instrument 51-102 “Continuous Disclosure Obligations” of the Canadian Securities Administrators. 
Additional information regarding MYM is available through the SEDAR website at www.sedar.com  
 
This MD&A includes certain statements that may be deemed “forward-looking statements”. Such 
statements include, but are not limited to, anticipated results and developments in MYM’s operations in 
future periods, and other matters that may occur in the future. In certain cases, forward-looking information 
can be identified by the use of words such as “plans”, “expects”, “is expected”, “budget”, “target”, 
“scheduled”, “estimates”, “forecasts”, “intends”, “anticipates”, “determine”, “continue”, “projects”, “potential”, 
“proposed” or “believes”, or variations or the negative of such words and phrases, or statements that certain 
actions, events or results “may”, “could”, “whether to”, “would”, “should”, “likely”, “might” or “will be taken”, 
“occur” or “be achieved” or the negative of these terms or comparable terminology. Forward-looking 
information contained in this MD&A includes, but is not limited to, statements regarding: 
 

• the competitive and business strategies of the Company, including the Company’s longer-term 
strategy of developing, managing, and opportunistically acquiring assets within the cannabis space; 

• the Company’s ongoing investment strategy; 

• the acquisition by the Company of other licence applications; 

• the performance of the Company’s business and operations;  

• the intention to grow the business, operations, and potential activities of the Company; 

• the status of Health Canada licence applications; 

• the expected production capacity and revenue of the Company’s projects; 

• the competitive conditions of the industry; 

• the anticipated growing space to be operated by the Company; 

• the Company’s plans to sell cannabis to various provincial and territorial governments; 

• the expected costs and investments for construction of the Company’s projects; 

• the anticipated changes to Canadian federal laws regarding the use of recreational cannabis and 
the business impacts on the Company;  

• whether the Company will continue to be in compliance with regulatory requirements;  

• the Company’s intention to build a brand and develop cannabis products;  

• the Company’s intention to build valuable intellectual property and the anticipated benefits 
therefrom including accelerated sales growth and profit margins; 

• analyses and other information based on expectations of future performance and planned products; 

• possible events, conditions or financial performance that is based on assumptions about future 
economic conditions and courses of action; 

• timing, costs, and potential success of future activities on the Company’s facilities and projects; 

• future outlook and goals; 
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• permitting timelines and requirements, regulatory and legal changes, and requirements for 
additional capital;  

• whether the Company will have sufficient working capital and its ability to raise additional financing 
required in order to develop its business and continue operations;  

• contributions and expected timing of contributions of cash to the Company’s various projects; 

• whether the key personnel will continue their employment with the Company; and 

• planned expenditures and budgets and the execution thereof. 

Forward-looking information is not a guarantee of future performance and is based upon a number of 
estimates and assumptions of management in light of management’s experience and perception of trends, 
current conditions and expected developments, as well as other factors that management believes to be 
relevant and reasonable in the circumstances, including, without limitation, assumptions about: 

• possible events, conditions or financial performance that is based on assumptions about future 
economic conditions and courses of action; 

• the anticipated growing space to be operated by the Company; 

• the anticipated costs and investments for construction of the Company’s projects; 

• the growth time, yield, and revenue from the Company’s proposed growing operations; 

• general economic, financial market, regulatory and political conditions in which the Company 
operates; 

• general demand and consumer interest in the Company’s products; 

• competition; 

• anticipated and unanticipated costs; 

• the future market price of medical and recreational cannabis; 

• the ability of the Company to generate cash flow from operations and obtain necessary financing 
on acceptable terms; 

• government regulation of the Company’s activities and products, including in the areas of taxation 
and environmental protection; 

• the timely receipt of any required regulatory approvals; 

• the ability of the Company to obtain qualified staff, equipment, and services in a timely and cost-
efficient manner; and 

• the ability of the Company to conduct operations in a safe, efficient, and effective manner. 

While the Company considers these assumptions to be reasonable, the assumptions are inherently subject 
to significant business, social, economic, political, regulatory, competitive and other risks, uncertainties, 
contingencies and other factors that could cause actual actions, events, conditions, results, performance 
or achievements to be materially different from those projected in the forward-looking information. Many 
assumptions are based on factors and events that are not within the control of the Company and there is 
no assurance they will prove to be correct. 

Furthermore, by its very nature, forward-looking information involves a variety of known and unknown risks, 
uncertainties and other factors which may cause the actual plans, intentions, events, results, performance 
or achievements of the Company to be materially different from those expressed or implied by such forward-
looking information. Such risks, uncertainties and other factors include, without limitation, those related to: 

• industry-wide risks; 

• fluctuations in capital markets and share prices; 

• the Company’s ability to obtain financing; 

• the Company’s dependence on key personnel; 

• the Company’s operations and contractual obligations; 

• availability of third-party contractors or equipment; 

• the Company’s reliance on counterparties; 
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• the Company’s ability to manage anticipated and unanticipated costs; 

• failure of equipment to operate as anticipated; 

• unfavorable publicity or consumer perception of the cannabis industry or the Company;  

• the impact of any negative scientific studies on the effects of cannabis; 

• accidents, effects of weather and other natural phenomena and other risks associated with the 
marijuana industry; 

• environmental risks; 

• changes in laws and regulations may increase costs of doing business and/or restrict the 
Company’s activities and operations or plans for international and domestic expansion; 

• community relations; 

• changes in the Company’s over-all business strategy; 

• restrictions imposed by the CSE (as hereinafter defined) on the Company’s business;  

• the Company’s lack of operating revenues; 

• difficulties in securing additional financing; 

• inability to obtain necessary licences and permits, including Health Canada licences; 

• governmental regulations; 

• delays in, or the Company’s inability to execute on, its multi-phase expansion plan; 

• inability to complete, or to achieve expected production capacities; 

• regulatory approvals for expansion of the Company’s existing facilities; 

• actual operating and financial performance of the facilities; 

• equipment and processes relative to specification and expectations; 

• market price of medical and recreational cannabis being less than anticipated; 

• the growth time from proposed growing operations being longer than anticipated; 

• the yield and revenue from proposed growing operations being less than anticipated; 

• estimates used in the Company’s consolidated financial statements proving to be incorrect; 

• the Company’s ability to maintain internal controls over financial reporting and disclosure, controls, 
and procedures; 

• a cyber-security incident that could adversely affect the Company’s ability to operate its business; 
and 

• the risks described in the section entitled “Risk Factors” below.  

This is not an exhaustive list of the risks and factors that may affect the Company’s forward-looking 
information. Although the Company has attempted to identify important factors that could affect the 
Company and may cause actual actions, events, conditions, results, performance or achievements to differ 
materially from those described in the forward-looking information, there may be other factors that cause 
actions, events, conditions, results, performance or achievements not to be as anticipated, estimated or 
intended. In addition to those discussed in this MDA, please refer to the risks described in the Company’s 
public disclosure record. 

The Company cautions that the foregoing lists of important assumptions and factors are not exhaustive. 
Other events or circumstances could cause actual results to differ materially from those estimated or 
projected and expressed in, or implied by, the forward-looking information contained in this MDA. There 
can be no assurance that forward-looking information will prove to be accurate, as actual results and future 
events could differ materially from those anticipated in such information. Accordingly, readers should not 
place undue reliance on forward-looking information. MYM does not undertake any obligation to publicly 
update or revise any forward-looking information other than as required under applicable securities laws. 
 
Risk Factors 
 
Any investment in the securities of the Company is speculative, due to the nature of its business and its 
general stage of development. These risk factors could materially affect the Company’s future operating 
results and could cause actual events to differ materially from those described in forward looking statements 
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relating to the Company. In addition to the usual risks associated with investment in a business, investors 
should carefully consider the following risk factors as well as the risk factors set out in the Company’s other 
public disclosure. 
 
The Company’s business and results of operations are subject to a number of risks and uncertainties, 
including but not limited to the following: 

• the Company’s limited operating history and inability to assure profitability; 

• the Company’s reliance on licensing and renewals of such licences, including licences to produce 
and sell cannabis oil products; 

• changes in laws, regulatory regimes and guidelines relating to the marketing, acquisition, 
manufacture, management, transportation, storage, sale, and disposal of medical marijuana; 

• the potential for adverse changes or developments affecting the Company’s projects, such as the 
Laval Facility and the Highland Facility, the Weedon Facility; 

• the Company’s dependence on key personnel, including directors, officers, and other employees; 

• increased competition in the cannabis industry; 

• the Company will need to obtain additional debt or equity financing in the future to support ongoing 
operations and growth objectives and there can be no assurance that such financing will be 
available to the Company when needed or on terms acceptable to the Company; 

• the cannabis industry is in its early development stage and is subject to restrictions on sales and 
marketing activities, as imposed by Health Canada and various other regulatory bodies; 

• the potential for security breaches of the Company’s properties, products, equipment, information 
technology systems and software, among other things; 

• fluctuation of the market price of the Company’s common shares; and 

• the other risks identified in the Company’s most recent Annual Information Form under the “Risk 
Factors” section and in the Company’s other public disclosure, available under the Company’s 
profile on SEDAR. 

 
MYM Nutraceuticals Inc  

MYM was incorporated under the Business Corporations Act (British Columbia) (“BCBCA”) on July 11, 
2014 under the name "My Marijuana Canada Inc.". MYM completed a name change to “MYM Nutraceuticals 
Inc.” on February 24, 2016.   

The Company’s common shares are listed on the Canadian Securities Exchange under the symbol “MYM”, 
quoted on the OTCQX under the symbol “MYMMF” and quoted on the Frankfurt Stock Exchange under the 
symbols “0MY.F OMY.MU, OMY.SG”. 

The Company is in the business of developing, managing and opportunistically acquiring assets within the 
cannabis space. The Company continues to pursue its cultivation activities in the Laval – SublimeCulture 
facility and received a Standard Cultivation Licence from Health Canada on January 31, 2020. 
 
On July 31, the Company completed the acquisition of Highland Grow Inc. (“HGI”). The HGI facility is 
located in Antigonish Nova Scotia, and holds a Standard Cultivation, Processing, and Sales Licence from 
Health Canada. 
 
The capital markets in the cannabis industry have become complex and demanding. Companies with 
valuable core assets are turning to MYM to add the strategic, financial, and operational expertise required 
to help them realize their vision. MYM is uniquely positioned to invest in and partner with companies that 
need capital and management support. 
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1. 2020 Business Development and Overview 
 

During the period, the Company revised its strategic plan to opportunistically identify acquisition targets 
within the cannabis space. The Company has been actively exploring several opportunities relative to their 
suitability as candidates to acquire. partner with, or establish as a joint venture. Subsequent to the year 
end, the company closed the acquisition of Highland Grow Inc. 
 
1.1  Business Environment 
 
As of March 25, 2020, the Government of Quebec ordered the minimization of all non-priority services and 
activities as a result of the COVID-19 pandemic. The activities of SublimeCulture are classified as priority 
services and activities; as a result, SublimeCulture maintained its activities while observing directives from 
public health authorities, The Company is continuing its regular operations, including the commencement 
of the initial planting and cultivation at the Laval cultivation and processing facility. Similar restrictions exist 
and COVID-19 procedures have been developed are in place for the Antigonish facility in Nova Scotia. The 
Company will continue to monitor developments related to COVID-19 and assess operations as the 
situation evolves. 
 
1.2  Laval Facility 
 
On January 31, 2020, the Company received a cultivation licence from Health Canada. 
 
The Laval facility is a 10,000 sq. ft. cutting edge, highly optimized, indoor facility that is estimated to harvest 
every 21 days. The facility includes mothering and cloning areas allowing for exceptional genetic 
development and archiving. The facility plans to focus on high-quality specialty “craft” cannabis varieties. 
The Company has sourced over 150 seed varieties for production and created a mothering and cloning 
area which will allow for exceptional genetic development and archiving. 
 
The Company has worked diligently since receiving a cultivation licence on January 31, 2020 and has 
commenced cultivation, expecting its first batch of dried flower to be available for sale in the month of 
October, 2020.  
 
Licensed cannabis production has been deemed an ‘essential service’ in Quebec during COVID-19; as a 
result, the Company is authorized to continue its operations during the pandemic. The Company has taken 
appropriate precautionary measures in observance of public health directives and recommendations, 
including without limitation the implementation of additional health and safety protocols  
 
On June 30, 2020, the Company purchased the remaining 25% of SublimeCulture Inc. with the acquisition 
of 250,000 class A shares of SublimeCulture Inc. The Company now owns 100% of the cannabis cultivator. 
In exchange for the remaining 25% of SublimeCulture Inc., the Company paid $250,000 in cash and issued 
5,150,000 MYM common shares. 
 
1.3  Acquisition of Highland Grow Inc. 
 
The Company and Biome Grow Inc. (CSE:BIO) (“Biome”) entered into an agreement on July 24, 2020, 
whereby the Company acquired 100% of Biome’s wholly-owned subsidiary Highland Grow Inc. (“HGI”), 
which is licensed under the Cannabis Act (Canada) to cultivate, process, and distribute cannabis from its 
facility located in Antigonish, Nova Scotia. The acquisition was completed on July 31, 2020.  
 
The total consideration for the acquisition was approximately $12.9 million consisting of: (i) $1.5 million in 
cash; (ii) 42,813,985 common shares in the capital of MYM (each a “MYM Share”) at a deemed per share 
price of $0.065, representing 19% of MYM’s total issued and outstanding share capital post-closing (the 
“Consideration Shares”); and (iii) 132,551,040 newly-created non-voting Class A Special Shares of MYM 
International Brands Inc., which non-voting shares may be exchanged for MYM Shares in accordance with 
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the Class A Special Shares’ rights and restrictions; and (iv) MYM’s agreement to make the Biome Loan (as 
described below). 
 
MYM has also loaned Biome an amount equal to $1 million (the “Biome Loan”) for a term of 18 months with 
an option to extend for an additional 6 months at the sole discretion of Biome upon Biome paying an 
extension fee. The Biome Loan bears interest at a face rate of 17.5% per annum. Biome paid a set-up fee 
equal to 3% of the amount advanced and an immediate interest payment equal to 5% of the amount 
advanced separately from and in addition to the 17.5% per annum interest payable under the Biome Loan. 
Interest on the Loan is payable monthly beginning on the day that is 4 months following the advance of the 
Loan. In addition, the principal amount of the Biome Loan shall be increased by the amount of certain 
liabilities of HGI post-closing estimated to be approximately $1.4M. 
 
Upon completion of the transaction, Michael Wiener resigned as a director of Biome and was appointed as 
Chief Executive Officer and a director of MYM. Robin Linden has resumed his role as a director and Chief 
Marketing Officer of MYM. Robert Wolf was appointed a director of MYM. 
 
As security for the Biome Loan, 38,461,538 Consideration Shares will be placed into escrow and released 
to Biome at regular intervals. Any proceeds received by Biome from the sale of such Consideration Shares 
shall be used to repay the Loan until such time as the Biome Loan is discharged in full. 
 
Under the acquisition of Highland Grow Inc., the Company acquired i) a fully operational cultivation and 
processing facility in Antigonish Nova Scotia; ii) a standard cultivation, processing and sales licence issued 
in accordance with the Cannabis Act and Cannabis Regulations; iii)  supply and purchase contracts with 
several provincial authorities, licensed cannabis retailers, and/or licenced producers, respectively; and iv) 
several intangible assets including brand names (i.e. Highland Grow and Coastal Connections) and 
customer lists. The Nova Scotia Facility is 6,500 square feet and resides on 19 acres of farmland.   
 
1.4  Financing Strategic Plan 
 
On June 11, 2019, the Company announced that it had commitments totaling $9.5 million in financing, 
which would fully fund its strategic plan through 2020. The $9.5 million was a mixture of a $5.5 million 
Senior Secured Term Loan (the "Secured Loan") from Trichome Financial Corp ("Trichome Financial" or 
"Trichome") and $4 million of equity from a New York based private equity firm. 
 
The Trichome Financial $5.5 million Secured Loan was comprised of two tranches in the amount of $3.0 
million and $2.5 million, respectively. The first tranche of $3.0 million was advanced on July 31, 2019 and 
the second tranche was to be issued upon achieving various milestones. On November 30, 2019, the 
Company repaid $2,250,000 of the first tranche. As a result of the early repayment, Trichome refunded 
$160,000 of the Secured Loan issue costs and applied the prepaid interest of $240,000 against the 
outstanding principal. The remaining balance of $350,000 was repaid on December 2, 2019 and the 
Secured Loan was terminated. The Company has no further obligations with respect to the Secured Loan.  
The Company will need to continue to fund ongoing operational costs and growth objectives. 
 
1.5 Weedon Facility 
 
As at May 31, 2020, the Company was exploring all options regarding the future of the Weedon project. 
The construction of the Weedon Facility has been halted indefinitely until the Company determines how 
best to proceed. The Company continues to explore various options for the Weedon facility, but it has not 
identified a viable alternative.  
 
The Company has recorded a write-down of $6.6 million against property, plant, and equipment and 
$728,000 against intangible assets in its May 31, 2020 financial statements.  
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1.6 Nevada, USA 
 
On March 7, 2019, the Company entered into a Production Agreement with Crop Infrastructure Corp. 
(“CROP”) (CSE: CROP) and Elite Ventures Group ("Elite") to grow 120 acres of CBD-rich hemp in Nevada, 
USA. Under the agreement, MYM was to fund Elite with USD$0.5 million in exchange for the rights to 50% 
of CBD rich hemp grown on a 120-acre parcel of land in Nevada. In consideration for the investment, Elite 
was to provide all the necessary capital and consumable supplies, plant, grow and harvest the hemp. If 
requested, Elite was also to arrange for the processing and sale of the biomass at no less favorable terms 
than those found in the Elite supply agreements.  
 
Funding of $0.7 million (USD$0.5 million) was advanced to Elite during the year ended May 31, 2019. 
During the year ended May 31, 2020, the Company determined that there was a complete crop failure. 
CROP and MYM agreed to an amendment to the Production Agreement guaranteeing, (secured through a 
promissory note) that the principal investment would be repaid. CROP filed for bankruptcy and as a result 
the Company does not anticipate collecting all proceeds from the promissory note. The carrying value of 
the note has been fully provided for in the financial statements for the year ended May 31, 2020. 
 
1.7 Colombia Organica 
 
On March 20, 2019, the Company announced its plans to acquire eighty 80% of Colombia Organica from 
its existing shareholders for consideration of cash, equity, and loans to the company for a total package of 
up to $2.3 million. The Company completed its due diligence on Colombia Organica and decided that the 
structure and terms do not align with the Company’s focus and therefore would not be moving forward with 
the contemplated transaction. 
 
1.8 Saskatchewan, Canada 
 
The Company entered into an agreement with Bio Hemp Naturals Growing & Farming Ltd. (“BioHemp”) in 
Saskatchewan to purchase 50% of the company for $2.5 million and 6.0 million MYM common shares. 
Subsequent to the acquisition, the Company determined that the amount of biomass anticipated to be 
cultivated by BioHemp was less than original estimates. As a result of this change, the Company executed 
a rescission agreement with BioHemp. The order for rescission was approved by the Supreme Court of 
British Columbia on November 18, 2019, which wholly reversed and canceled the BioHemp acquisition 
along with any obligations of all parties to the transaction. As such, on November 29, 2019, the Company 
recovered the original purchase price of $2,500,000 less $250,000 which was secured in the form of a 
promissory note from BioHemp and matured on December 31, 2019. The Company is working with 
BioHemp to secure repayment of the note. There is uncertainty and risk associated with the repayment of 
this note and the carrying value of the note has been fully provided for in the financial statements for the 
year ended May 31, 2020. 
 
Also, in accordance with the court approved rescission order, the 6,000,000 common shares of the 
Company were returned to the Company (and cancelled on December 12, 2019) and the Company returned 
the shares of BioHemp to BioHemp.  
 
1.9 Unique Brands 
 
The Company incorporated MYM International Brands Inc. (“Unique Brands”) to distribute cannabinoid 
derived products on a global basis. These include, but are not limited, to food and beverage, 
pharmaceuticals, and cosmetics.  
 
MYM previously acquired the rights and formulations for various HempMed branded products, including 
signature tinctures, concentrates and oils, edibles, vape products and a line of CBD products for pets. The 
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Company rebranded the HempMed products under the brands “Joshua Tree” and “Dr. Furbaby” and 
invested in the development of these brands. 
 
During December 2019, the Company decided not to pursue its Unique Brands opportunities in Mexico and 
the UK and entered into a Settlement Agreement and Release (the “Agreement”) with Erick Factor, Unique 
Brands President and CEO (and a former director of the Company), pursuant to which Mr. Factor agreed 
to settle his severance entitlement of $333,000 through transfer of the Company’s exclusive rights to certain 
non-core assets previously being developed by the Unique Brands team to Mr. Factor, including intellectual 
property and trademarks of Joshua Tree, Dr. Furbaby, and HempMed and 100% of the shares of the 
Company’s wholly owned subsidiary, MYM Nutraceuticals Mexico, S.A. de C.V. 
 
In addition, Mr. Factor has incorporated a new company, Elyte Nutraceuticals Inc. (“Elyte”) to, among other 
things, continue the work, product development, brand development and relationship building with 
suppliers, advisors, manufacturers, researchers, various key people and potential stakeholders that Unique 
Brands had previously undertaken through December 31, 2019. Elyte transferred common shares 
amounting to 10% of the initial issued and outstanding shares of Elyte as at December 9, 2019 to the 
Company. The deemed value of these shares was $35,000 and the Company elected to account for the 
investment in Elyte using the cost method. As at May 31, 2020, the Company determined that the 
investment in Elyte was impaired and as such the Company recorded an expense of $35,000 which is 
included in other expenses on the consolidated statement of loss and comprehensive loss. 
 
2. Comparison of Results for the Three Months Ended May 31, 2020 and May 31, 2019 
 

Selected Financial Information 

For the three months ended  May 31, 2020 May 31, 2019 

Total revenue $                             -  $                           -  
Advertising and communications  3,984   383,202 
Depreciation  113,155   122,398 
General and administrative expenses  1,278,913   1,930,042 
Professional fees  88,834   264,975 
Stock based compensation   466,609   979,435 
Net loss from operations  (1,951,495)  (3,680,052) 
Interest revenue   6,828   10,653 
Interest expense  (11,111)                            -  
Write-down of property, plant and equipment, write-

down of investments, write-down of intangible 
assets, gain on sale of equipment and 
discontinued operations 

 

(61,389)  (1,988,140) 
Net loss attributable to shareholders of the Company $ (1,919,594) $ (5,734,266) 

 
Total Revenue 

During the quarter ended May 31, 2020, the Company did not generate sales from any operations.  
 
Advertising and Communications 
Advertising and communications expenses for the quarter ended May 31, 2020 were $3,984 compared to 
$383,202 during the same period in 2019. The decrease was attributable to a decrease in corporate 
communication expenses in the period compared to the prior period. 
 
Depreciation 
Depreciation expense for the quarter ended May 31, 2020 was $113,155, compared to $122,398 during 
the same period in 2019. The decrease is attributable to impairment of furniture and software and the 
transfer of buildings to assets held for sale. The decrease was partially offset by depreciation on the right 
of use asset resulting from the adoption of IFRS 16. 
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General and Administrative Expenses 
General and administrative expenses for the quarter ended May 31, 2020 were $1,278,913 compared to 
$1,930,042 during the same period in 2019. The decrease was primarily attributable to: 
 

- A decrease in salaries and consultants resulting from the Company continually evaluating the 
appropriateness of headcount based upon the demands of each of the businesses which resulted 
in a decrease in headcount;  

- A decrease in travel resulting from expenses due to a focus on cost control whereby expenses 
were incurred during the same period in 2019 related to due diligence of prospective investments 
including, but not limited to, Nevada, USA, Saskatchewan, Canada, Australia, Mexico and 
Colombia; 

- A decrease in rent due to the adoption of IFRS 16; and 
- A decrease in finance charges as 2019 included a write down of deferred financing costs as the 

Company suspended sales under the ATM Distribution Program in December 2019. 
 
These decreases were partially offset by the following: 
 

- An increase in insurance due to the Company acquiring directors and officer’s liability insurance; 
and 

- An increase in bad debt expense resulting from an allowance for doubtful accounts on various 
notes receivable (as described above). 
 

Professional Fees 
Professional fees for the quarter ended May 31, 2020 were $88,834, compared to $264,975 during the 
same period in 2019. The decrease was attributable to timing of legal costs associated with acquisitions 
and supporting the development of the Company’s projects. 
 
Stock Based Compensation 
Stock-based compensation expense for the quarter ended May 31, 2020 was $466,609, compared to 
$979,435 during the same period in 2019. The Company used the Black-Scholes valuation model for 
options granted at fair value of shares issued to officers, management, and consultants. The decrease is 
primarily the result of fewer stock options being granted to key management personnel during the quarter. 
 
Net Loss from Operations 
The Company’s net loss from operations was $1,951,495 for the quarter ended May 31, 2020, compared 
to a net loss of $3,680,052 for the same period in 2019. The decrease in net loss is primarily the result of 
the decrease in advertising and communications, general and administrative expenses, professional fees, 
and stock-based compensation as noted above. 
 
Interest Revenue 
Interest revenue for the quarter ended May 31, 2020 was $6,828, compared to $10,653 during the same 
period in 2019. The increase is the result of lower GIC balances held by the Company in the fourth quarter 
of 2020 as compared to the fourth quarter of 2019. 
 
Interest Expense 
Interest expense for the quarter ended May 31, 2020 was $11,111, compared to $nil during the same period 
in 2019. The increase is the result of interest on the lease liability with the adoption of IFRS 16. 
 
Write-down of property, plant and equipment and discontinued operations 
During the quarter ended May 31, 2020, the Company recorded a write-down of property, plant and 
equipment of $42,492 related to furniture and software, a gain on disposal of property, plant and equipment 
of $4,294 related to the sale of production equipment and a write-down of investments of $35,000 related 
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to the investment in Elyte. In addition, the company recorded an allowance for discontinued operations of 
$11,809 related to a decision to vacate a Toronto manufacturing facility that was under development. 
 
During the quarter ended May 31, 2019, the Company recorded one-time charges of $1,291,646 for the 
impairment of intellectual property comprised of software assets focused on mobile applications for 
cannabis delivery (the “Budly Assets”) and intellectual property for the formulation of CBD Products (the 
MJT Assets”).  
 
Net Loss Attributable to Shareholders of the Company 
The Company’s net loss attributable to shareholders of the Company was $1,919,594 for the three months 
ended May 31, 2020, compared to a net loss of $5,734,266 for the same period in 2019. The decrease in 
net loss is primarily the result of the decrease in advertising and communications, general and 
administrative expenses, professional fees, stock-based compensation, and impairment of intangible 
assets as noted above.  
 
Comparison of Results for the Year Ended May 31, 2020 and May 31, 2019 
 

Selected Financial Information 

For the years ended  May 31, 2020 May 31, 2019 
Total revenue $  -  $                           -  
Advertising and communications   1,486,684            1,378,381  
Depreciation   486,853               394,849  
General and administrative expenses   6,196,468            6,032,707  
Professional fees   580,140               651,690  
Research and development   -                  62,000  
Stock based compensation   2,032,044            4,641,539  
Net loss from operations   (10,782,189)       (13,161,166) 
Interest revenue    37,144                  24,008  
Interest expense   (206,021)                            -  
Accretion expense   (439,184)                            -  
Impairment of goodwill, write-down of investments, 

write-down of intangible assets, write-down of 
property, plant, and equipment, gain on sale of 
equipment and discontinued operations 

 

 (7,398,441)         (5,489,389) 
Net loss attributable to shareholders of the Company $  (18,006,937) $       (18,268,551) 

 

Total Revenue 

For the year ended May 31, 2020, the Company did not generate sales from any operations.  
 
Advertising and Communications 
Advertising and communications expenses for the year ended May 31, 2020 were $1,486,684 compared 
to $1,378,381 during the same period in 2019. The increase was attributable to increased corporate 
communication expenses during the year as compared to the prior year. 
 
Depreciation 
Depreciation expense for the year ended May 31, 2020 was $486,853, compared to $394,849 during the 
same period in 2019. The increase is attributable to the commencement of depreciation on leasehold 
improvements and depreciation on the right of use asset resulting from the adoption of IFRS 16. 
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General and Administrative Expenses 
General and administrative expenses for the year ended May 31, 2020 were $6,196,468 compared to 
$6,032,707 during the same period in 2019. The increase was primarily attributable to: 
 

- An increase in bad debt expense resulting from an allowance for doubtful accounts on various 
notes receivable (as described above); and 

- An increase in insurance due to the Company acquiring directors and officer’s liability insurance. 
 

These increases were partially offset by the following: 
 
- A decrease in travel resulting from due diligence of prospective investments during 2019 and the 

first half of 2020 including, but not limited to, Nevada, USA, Saskatchewan, Canada, Australia, 
Mexico, and Colombia; 

- A decrease in rent expense due to the adoption of IFRS 16; and 
- A decrease in finance charges as 2019 included a write down of deferred financing costs as the 

Company suspended sales under the ATM Distribution Program in December 2019. 
 
Professional Fees 
Professional fees for the year ended May 31, 2020 were $580,140, compared to $651,690 during the same 
period in 2019. The decrease was attributable to a reduction in legal costs associated with acquisitions and 
supporting the development of the Company’s projects. 
 
Research and Development  
Research and development expenses for the year ended May 31, 2020 were $nil, compared to $62,000 
during the same period in 2019.  
 
Stock Based Compensation 
Stock-based compensation expense for the year ended May 31, 2020 was $2,032,044, compared to 
$4,641,539 during the same period in 2019. The Company uses the Black Scholes valuation model for 
options granted at fair value of shares issued to officers, management, and consultants. The decrease is 
primarily the result of fewer stock options being granted to key management personnel during the year. 
 
Net Loss from Operations 
The Company’s net loss from operations was $10,782,189 for the year ended May 31, 2020, compared to 
a net loss of $13,161,166 for the same period in 2019. The decrease in net loss is primarily the result of the 
decrease in professional fees, research and development and stock-based compensation as noted above. 
These decreases were partially offset by an increase in advertising and communications, depreciation and 
general and administrative expenses as noted above. 
 
Interest Revenue 
Interest revenue for the year ended May 31, 2020 was $37,144, compared to $24,008 during the same 
period in 2019. The increase is the result of higher GIC balances held by the Company in 2020 as compared 
to 2019. 
 
Interest Expense 
Interest expense for the year ended May 31, 2020 was $206,021, compared to $nil during the same period 
in 2019. The increase is the result of interest on the $3.0 million Secured Loan and interest on the lease 
liability with the adoption of IFRS 16. 
 
Accretion Expense 
Accretion expense for the year ended May 31, 2020 was $439,184, compared to $nil during the same 
period in 2019. The increase is the result of accretion expense recognized on the Secured Loan. 
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Impairment of goodwill, write-down of investments, write-down of intangible assets, write-down of property, 
plant and equipment and discontinued operations 
During the year ended May 31, 2020, the Company recorded one-time charges of $382,030 for impairment 
of licence application costs, domain names and other intangible assets associated with the Weedon facility, 
$6,731,306 for impairment of software, furniture, building improvements and assets in process associated 
with Weedon facility, a gain on disposal of property, plant and equipment of $4,294 related to the sale of 
production equipment, a write-down of investments of $35,000 related to the investment in Elyte and a loss 
from discontinued operations of $254,399 related to a decision to vacate a Toronto manufacturing facility.  
 
During the year ended May 31, 2019, the Company recorded one-time charges as follows; $888,056 for 
the impairment of HempMed goodwill, $610,387 for the write down of the Company’s investment in an 
Australian initiative (“Solaris”), $1,887,293 for the impairment of the Budly Assets, $348,000 for the 
impairment of the MJT Assets, and an allowance for discontinued operations of $1,755,653 has been 
provided against prepaid deposits, inventory, assets in process, computers, furniture and production 
equipment.  
 
Net Loss Attributable to Shareholders of the Company 
The Company’s net loss attributable to shareholders of the Company was $18,006,937 for the year ended 
May 31, 2020, compared to a net loss of $18,268,551 for the same period in 2019. The decrease in net 
loss is primarily the result of the decrease in professional fees, stock-based compensation, research and 
development, impairment of goodwill, write-down of investments, write-down of intangible assets and loss 
from discontinued operations as noted above. These decreases were partially offset by an increase in 
advertising and communications, depreciation, general and administrative expenses, interest expense, 
accretion expense, write-down of property, plant and equipment as noted above. 
 
3. Financial Condition and Liquidity 

 
3.1 Working Capital 
 

As at  May 31, 2020 May 31, 2019 

Cash and cash equivalents $ 732,342 $ 2,326,886 
Accounts receivable  68,975  348,034 
Notes receivable   -      1,084,175  
Biological assets   12,499   - 
Inventory  6,226  5,090 

Total Current Assets  820,042  3,764,185 
     
Accounts payable and accrued liabilities  617,964  1,187,587 
Due to related parties  58,068  50,132 
Lease liability  168,525   -  

Total Current Liabilities  844,557  1,237,719 
     
Working Capital $  (24,515) $ 2,526,466 

 
Amounts receivable were $68,975 as at May 31, 2020 (May 31, 2019 - $348,034), with the decrease 
primarily attributable to the collection of proceeds from inventory returned to suppliers and a reduction in 
GST receivables. 
 
Notes receivable at May 31, 2020 was $nil (May 31, 2019 - $1,084,175). The balance consists of a $689,350 
(US$500,000) promissory note with CROP (May 31, 2019 - $676,350), $250,000 promissory note with 
BioHemp (May 31, 2019 - $nil) and $409,835 on the loan provided to a former CEO of the Company, for 
share purchases (May 31, 2019 - $407,825). Due to the risk and uncertainty of collecting the notes 
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receivable the Company has provided $1,349,185 as an allowance for doubtful amounts with respect to the 
notes receivable. 
 
Biological assets at May 31, 2020 were $12,499 (May 31, 2019 - $nil). The balance consists of live cannabis 
plants and clones at the Laval production facility. 
 
Inventory at May 31, 2020 was $6,226 (May 31, 2019 - $5,090). The balance consists of carbon dioxide 
gas for use in the Laval production facility.  
 
Accounts payable and accrued liabilities were $617,964 as at May 31, 2020 (May 31, 2019 - $1,187,587), 
with the decrease related primarily to payment for advertising and communications services. 
 
Due to related parties were $58,068 as at May 31, 2020 as compared to $50,132 as at May 31, 2019. 
 
Lease liability was $168,525 as at May 31, 2020 (May 31, 2019 - $nil), the increase is the result of the 
recognition of the lease liability with the adoption of IFRS 16. 
 
3.2 Cash Flow  
 

For the three months ended  May 31, 2020 May 31, 2019 

     
Cash used in operating activities of 

continuing operations 
 

$  (674,093) 
  

$   (166) 
Cash provided by (used in) operating 

activities of discontinued operations 
 

 11,809   (1,086,659)  
     

Proceeds from private placements   250,000    2,336,354  
Share issue costs   (21,874)   (24,080) 
Subscription receipts   -    (600,000)  
Payment of lease liability   (50,190)   -  
Secure loan issue costs  -  (22,500) 
Deferred share issue costs   -    337,465 

Net cash provided by financing activities  177,936   2,027,239  
     
Net cash used in investing activities   (47,404)  (357,585) 
     
(Decrease) increase in cash $  (531,752) $ 582,829  

 
Operating activities of continuing operations used cash of $674,093 during the three months ended May 
31, 2020, as compared to using cash of $166 during the three months ended May 31, 2019. The increase 
as compared to prior year is primarily the result of: 
 

- Net loss was $2,028,976 compared to $3,901,886. Included in net loss are non-cash items of 
$1,296,130 for the three months ended May 31, 2020 as compared to $2,393,479 for the three 
months ended May 31, 2019.  

- Movements in accounts receivables decreased cash by $9,307 compared to increasing cash by 
$703,803 during the three months ended May 31, 2019. 

- Movements in prepaid expenses increased cash by $57,150 compared to decreasing cash by 
$417,051 during the three months ended May 31, 2019. 

- Movements in inventory decreased cash by $1,136 compared to increasing cash by $728,010 
during the three months ended May 31, 2019. 

- Movements in accounts payable and accrued liabilities decreased cash by $49,659 compared to 
increasing cash by $622,791 during the three months ended May 31, 2019. 
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- Movements in due to related parties increased cash by $43,091 compared to decreasing cash by 
$253,360 during the three months ended May 31, 2019. 

 
Financing activities provided cash of $177,936 for the three months ended May 31, 2020, as compared to 
$2,027,239 during the three months ended May 31, 2019. The Company raised funds primarily through 
private placements. Financing spend related to the repayment of the Secured Loan, share issuance costs 
and the repayment of the lease liability. 
 
Cash used in investing activities for the three months ended May 31, 2020 was $47,404 as compared to 
$357,585 used during the three months ended May 31, 2019.  
 

For the years ended  May 31, 2020 May 31, 2019 

     
Cash used in operating activities of 

continuing operations 
 

$  (6,192,390) 
  

$         (7,232,402) 
Cash used in operating activities of 

discontinued operations 
 

 (254,399)               (27,500) 
     

Proceeds from private placements   5,555,324            8,835,257  
Proceeds from Secured Loan   2,600,000                             -  
Repayment of Secured Loan   (2,600,000)                            -  
Proceeds from exercise of warrants   -            1,253,000  
Proceeds from exercise of options   230,000                  35,000  
Secured Loan issue costs   (304,741)                            -  
Share issue costs   (150,781)             (252,092) 
Payment of lease liability   (186,245)   -  

Net cash provided by financing activities  5,143,557   9,871,165  
     
Net cash used in investing activities   (291,312)  (6,913,562) 
     
Decrease in cash $  (1,594,544) $ (4,304,299) 

 
Operating activities of continuing operations used cash of $6,192,390 during the year ended May 31, 2020, 
as compared to using cash of $7,232,402 during the year ended May 31, 2019. The increase as compared 
to the prior year is primarily the result of: 
 

- Net loss was $18,534,292 compared to $16,870,894. Included in net loss are non-cash items of 
$12,034,382 for the year ended May 31, 2020 as compared to $8,770,124 for the year ended May 
31, 2019. 

- Movements in accounts receivables increased cash by $279,059 compared to increasing cash by 
$846,870 during the year ended May 31, 2019. 

- Movements in prepaid expenses increased cash by $590,737 compared to decreasing cash by 
$1,105,032 during the year ended May 31, 2019. 

- Movements in inventory decreased cash by $1,136 compared to increasing cash by $1,005,200 
during the year ended May 31, 2019. 

- Movements in due from related parties had no impact on cash compared to increasing cash by 
$73,111 during the year ended May 31, 2019. 

- Movements in accounts payable and accrued liabilities decreased cash by $569,076 compared to 
increasing cash by $39,775 during the year ended May 31, 2019. 

- Movements in due to related parties increased cash by $7,936 compared to increasing cash by 
$6,444 during the year ended May 31, 2019. 
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Financing activities provided cash of $5,143,557 for the year ended May 31, 2020, as compared to 
$9,871,165 during the year ended May 31, 2019. We raised funds primarily through private placements and 
the exercise of options. Financing spend related to the issue costs associated with the Secured Loan, share 
issuance costs and the repayment of the lease liability. 
 
Cash used in investing activities for the year ended May 31, 2020 was $291,312 as compared to $6,913,562 
used during the year ended May 31, 2019. During the year ended May 31, 2020, cash was used primarily 
for the advance of the note receivable to BioHemp as compared to cash used for the construction of Sublime 
and CannaCanada facilities during the year ended May 31, 2020.  
 
3.3 Equity Financing 
 

On January 14, 2019, the Company announced that it executed a definitive agreement for an up to $25 
million equity investment by a New York based private equity firm that has made substantial investments 
in the cannabis space on a private placement basis. The private placement can be drawn over a two-year 
period, subject to agreement by the private equity firm. The draw-down nature of this financing gives MYM 
the potential to access funds when necessary. 
 
During the year ended May 31, 2020, the Company has closed a number of tranches under the definitive 
agreement, consisting of 25,664,100 units at prices between $0.06 - $0.324 per unit for gross proceeds of 
$3,549,866. Each unit is comprised of one common share and one transferable share purchase warrant 
with each warrant exercisable into one additional common share at a price of $0.10 - $0.50 for a period of 
three years. 
 
As at the date of this MD&A, the Company has drawn a total of $6,497,668 on the agreement. 
 
3.4 Debt Financing 
 
On July 31, 2019, the Company closed a $5.5 million Secured Loan with Trichome. The Trichome $5.5 
million Secured Loan was comprised of two tranches in the amount of $3.0 million and $2.5 million, 
respectively. The first tranche of $3.0 million was advanced and the second tranche was to be issued upon 
achieving certain milestones.  
 
On November 30, 2019, the Company repaid $2,250,000 of the first tranche. As a result of the early 
repayment, Trichome refunded $160,000 of the Secured Loan issue costs and applied the prepaid interest 
of $240,000 against the outstanding principal. The remaining balance of $350,000 was repaid on December 
2, 2019 and the Secured Loan was terminated. The Company has no further obligations with respect to the 
Secured Loan. 
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4. Selected Quarterly Financial Information 
 
The following table sets forth a comparison of the Company’s revenues and earnings on a quarterly basis 
for each of the eight most recently completed quarters. The financial data for the Company’s eight most 
recently completed quarters was prepared in accordance with IFRS. The functional currency and the 
reporting currency of the Company is in Canadian dollars.  
 

For the Quarter Ended  31-May-20 29-Feb-20 30-Nov-19 31-Aug-19 

Total Revenue $Nil $Nil $Nil $Nil 

Net loss attributable to the Company  $(1,919,594) $(1,397,613) $(10,397,404)  $(4,292,326) 

Basic and diluted loss per share   $(0.01)  $(0.07)  $(0.07)  $(0.03) 

Total assets  $6,465,821   $7,744,862   $7,725,239   $19,866,310  

 

For the Quarter Ended  31-May-19 28-Feb-19 30-Nov-18 31-Aug-18 

Total Revenue $Nil $Nil $Nil $Nil  

Net loss attributable to the Company  $(5,734,266)  $(3,725,929)  $(6,174,973)  $(2,633,383) 

Basic and diluted loss per share   $(0.04)  $(0.03)  $(0.05)  $(0.02) 

Total assets  $17,438,662   $20,039,637   $20,271,527   $22,504,049  

 
The significant differences in the net loss attributable to the Company over the eight most recently 
completed quarters are:  

 
(i) during the quarter ended November 30, 2018, the Company recorded one-time charges as 

follows; $888,056 for the impairment of HempMed goodwill, $610,387 for the write down of the 
Company’s investment in Solaris, $943,647 for the impairment of the Budly Assets and an 
allowance for discontinued operations of $1,130,852 was been provided against the prepaid 
deposits and inventory; 
 

(ii) during the quarter ended May 31, 2019, the Company recorded a one-time charge of $943,646 
for impairment of the Budly Assets; and 
 

(iii) During the three months ended November 30, 2019, the Company recorded one-time charges 
of $750,363 for impairment of licence application costs, domain names and other intangible 
assets associated with the Weedon facility, $6,688,814 for impairment of software, building 
improvements and assets in process associated with Weedon facility and a loss from 
discontinued operations of $110,878 related to a decision to vacate the Toronto manufacturing 
facility.  

 
5.  Management of Capital 
 
The board of directors of the Company has overall responsibility for the establishment and oversight of the 
Company’s risk management policies. The Company’s board of directors identifies and evaluates the 
Company’s financial risks and is charged with the responsibility of establishing controls and procedures to 
ensure financial risks are mitigated. 
 
The Company’s objectives in managing its capital are to ensure it can always meet its obligations and to 
be in a position to pursue and complete the identification and evaluation of assets, properties, or businesses 
with a view to acquisition. The Company is not subject to any externally imposed capital requirements. 

 
As at May 31, 2020, the Company had capital resources consisting of cash and cash equivalents. The 
Company manages the capital structure and adjusts it in light of changes in economic conditions and the 
risk characteristics of the underlying assets. In furtherance of its objectives, the Company may issue new 
equity or other forms of capital.   
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The Company’s investment policy is to invest excess cash in investment instruments at high credit, quality 
financial institutions with terms to maturity selected with regards to the expected time of expenditures from 
continuing operations. 
 
The Company’s ability to continue as a going concern is dependent upon successful completion of 
additional financing, continuing support of creditors, and its ability to attain profitable operations. 
  
6. Off-Balance Sheet Arrangements 
 
The Company has not entered into any material off-balance sheet arrangements such as guarantee 
contracts, contingent interests in assets transferred to unconsolidated entities, derivative financial 
obligations, or arrangements with respect to any obligations under a variable interest equity arrangement. 
 
7. Related Party Transactions 
 
The Company has entered into certain related party transactions with key management personnel; namely, 
those persons currently or previously having authority and responsibility for planning, directing and 
controlling the activities of the Company or its subsidiaries, directly or indirectly, such as the Company’s 
directors and executive officers.  
 
Related party transactions are in the normal course of operations and are measured at the exchange 
amount, which is the amount of consideration established and agreed to by the related parties.   
 
The table below summarizes the aggregate value of the related party transactions and identifies the key 
personnel who were related parties in such transactions.  
 

 Year ended May 31 
 2020 2019 

Corporate finance fees to a company controlled by the 
Chairman and former Executive Chairman, President and 
CEO 

 
$ 

 250,000  

 
$ 

- 
Salaries or management fees to a Director, CEO, CMO and 

Corporate Secretary 
 

 191,630  
 

127,385 
Salaries or management fees to corporate controller and former 

CFO 
 

 283,785  
 

199,667 
Salaries or management fees to former Executive Chairman  533,786   203,590 
Salaries or management fees to former Director and CEO   -   167,308 
Salaries to former COO   45,569   31,692 
Salaries to former CSO   50,661   84,490 
Salaries and legal fees to former Director and CLO   115,454   132,338 
Consulting fees to former Corporate Secretary   18,750   19,604 
Salaries and management fees to a former Director and 

General Counsel 
 

 -  
  

134,654 
Salaries to former CFO   -   348,750 
Benefits paid on behalf of related parties   4,517    9,564  

Total salaries, benefits, consulting, and management fees   1,494,152   1,459,042 
Stock-based compensation   1,619,144   3,608,967 

Total salaries and other short-term benefits $  3,113,296  $ 5,068,009 

 

During the year months ended May 31, 2020, the Company issued 1,559,906 common shares at a price of 
$0.06 - $0.105 per share for the settlement of $120,003 debt owing to various directors and officers of the 
Company. 
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As at May 31, 2020, $58,068 (May 31, 2019 - $50,132) were owing to key management personnel for fees 
and expenses and the amounts were included in due to related parties. The amounts payable are non-
interest bearing, are unsecured, and have no specific terms of repayment. 
 

Name Title  May 31, 
2020 

 May 31, 
2019 

Robin Linden Director, CMO, interim CFO and Corporate Secretary $ 17,500 $ 15,929 
Mark Forster Corporate controller and Former CFO  23,068  11,649 
Erick Factor Former Executive Chairman  17,500  5,590 
Elizabeth Liu Former Director and CLO  -  3,645 
Charith Adkar Former CSO  -  4,597 
Sheryl Dhillon Corporate services and former Corporate Secretary  -  1,648 
Paul Cheetham Former COO  -  5,151 
Rob Gietl Former Director and CEO  -  1,923 

Totals  $ 58,068 $ 50,132 

 
8. Critical Accounting Estimates 
 
The consolidated financial statements of the Company are prepared in accordance with IFRS. Management 
makes estimates and assumptions and uses judgement in applying these accounting policies and reporting 
the amounts of assets and liabilities, revenue and expenses and other related disclosure. Significant 
estimates in the accompanying consolidated financial statements relate to the valuation of stock-based 
compensation, warrants, biological assets, the estimated lives of property, plant and equipment, the 
carrying value of intangible assets and goodwill, current and deferred income taxes, expected credit losses, 
identifying whether a contract includes a lease, incremental borrowing rate and estimates of lease term. 
Actual results could differ from these estimates. 
 
9. Changes in Accounting Policies including Initial Adoption 
 
The Company has initially adopted IFRS 16, “Leases” from June 1, 2019. IFRS 16 eliminates the 
classification of leases as either operating leases or finance leases as is required by IAS 17 and, instead, 
introduces a single lessee accounting model.  
 
The Company adopted IFRS 16 using the modified retrospective approach on June 1, 2019. Under this 
method, the cumulative effect of initially applying the standards is recognized in retained earnings at June 
1, 2019. Accordingly, the comparative information presented for 2019 has not been restated and is 
presented as previously reported under IAS 17 and related interpretations.  
 
The impact of adoption is further noted in note 3 to the May 31, 2020 consolidated financial statements. 
 
10. Non-GAAP Measures 
 
The Company has included certain non-GAAP financial measures to supplement its consolidated financial 
statements, which are presented in accordance with IFRS, including the following: 
 

• Working capital. The Company uses “working capital” to explain and analyze Capital Resources. 
Working capital is defined as current assets less current liabilities. To be conservative, the 
Company deducts deposit, prepaid expenses and other from working capital to illustrate its short-
term liquidity position.    

 
The Company believes that this measure, together with measures determined in accordance with IFRS, 
provides investors with an improved ability to evaluate the underlying performance of the Company. Non-
GAAP financial measures do not have any standardized meaning prescribed under IFRS, and therefore 
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they may not be comparable to similar measures employed by other companies. The data is intended to 
provide additional information and should not be considered in isolation or as a substitute for measures of 
performance prepared in accordance with IFRS. Management's determination of the components of non-
GAAP and additional measures are evaluated on a periodic basis influenced by new items and transactions, 
a review of investor uses and new regulations as applicable. Any changes to the measures are duly noted 
and retrospectively applied as applicable.  
 
11. Disclosure of Outstanding Share Data 
 
As of the date of this MD&A, the Company’s authorized share capital consists of an unlimited number of 
common shares without par value. The Company had the following securities outstanding as at the date of 
this report: 
 

Type of Security Number Outstanding 

Common Shares 226,761,095 

Stock Options 32,755,000 

Warrants 81,110,491 

Exchangeable shares 132,551,040 

Fully Diluted 473,177,626 

 
12. Investor Relations 
 
The Company has no Investor Relations contracts in place as at May 31, 2020 
 
13. Disclosure Controls and Procedures 
 
In contrast to the certificate required under National Instruments 52-109 Certificate of Disclosure in Issuers’ 
Annual and Interim Filings (NI 52-109), this Venture Issuer Basic Certificate does not include 
representations relating to the establishment and maintenance of disclosure controls and procedures 
(DC&P) and internal control over financial reporting (ICFR), as defined in NI 52-109, in particular, the 
certifying officers filing this certificate are not making any representations relating to the establishment and 
maintenance of: 
 
i) Controls and other procedures designed to provide reasonable assurance that information required to 

be disclosed by the issuer in its annual filings, interim filings or other reports filed or submitted under 
securities legislation is recorded, processed, summarized and reported within the time periods specified 
in securities legislation; and  

 
ii) A process to provide reasonable assurance regarding the reliability of financial reporting and the 

preparation of financial statements for external purposes in accordance with the issuer’s IFRS.  
 
The issuer’s certifying officers are responsible for ensuring that processes are in place to provide them with 
sufficient knowledge to support the representations they are making in this certificate. Investors should be 
aware that inherent limitations on the ability of certifying officers of a venture issuer to design and implement 
on a cost-effective basis DC&P and ICFR as defined in NI 52-109 may result in additional risks to the 
quality, reliability, transparency and timeliness of interim and annual filings and other reports provided under 
securities legislation. 
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14. Events after May 31, 2020 
 

Acquisition of Highland Grow Inc. 
 
The Company and Biome entered into an agreement whereby the Company has acquired 100% of 
Biome’s wholly-owned subsidiary HGI, which is licensed under the Cannabis Act (Canada) to cultivate, 
process, and distribute cannabis from its facility located in Antigonish, Nova Scotia.  
 
The total consideration for the acquisition will be approximately $12.9 million consisting of: (i) $1.5 
million in cash; (ii) 42,813,985 common shares in the capital of MYM (each a “MYM Share”) at a deemed 
per share price of $0.065, representing 19% of MYM’s total issued and outstanding share capital post-
closing (the “Consideration Shares”); and (iii) 132,551,040 newly-created non-voting Class A Special 
Shares of MYM International Brands Inc., which non-voting shares may be exchanged for MYM Shares 
in accordance with the Class A Special Shares’ rights and restrictions; and (iv) MYM’s agreement to 
make the Loan (as described below). 

 
MYM has also loaned Biome an amount equal to $1 million (the “Biome Loan”) for a term of 18 months 
with an option to extend for an additional 6 months at the sole discretion of Biome upon Biome paying 
an extension fee. The Biome Loan bears interest at a face rate of 17.5% per annum. Biome paid a set-
up fee equal to 3% of the amount advanced and an immediate interest payment equal to 5% of the 
amount advanced separate from and in addition to the 17.5% per annum interest payable under the 
Biome Loan. Interest on the Loan is payable monthly beginning on the day that is 4 months following 
the advance of the Loan. Requiring no further loan of cash by MYM, the principal amount of the Biome 
Loan shall be increased by the amount of certain liabilities of HGI, which will continue to be owing by 
HGI post-closing estimated to be approximately $1.4M. 
 
Upon completion of the transaction, Michael Wiener resigned as a director of Biome and was appointed 
as Chief Executive Officer and a director of MYM. Robin Linden will resume his role as a director and 
Chief Marketing Officer of MYM. Robert Wolf has also been appointed a director of MYM. 
 
As security for the Loan, 38,461,538 Consideration Shares were placed into escrow and released to 
Biome on regular intervals. Any proceeds received by Biome from the sale of such Consideration 
Shares shall be used to repay the Loan until such time as the Biome Loan is discharged in full. 

 
Acquisition of Sublime Non-controlling Interest 
 
In June 2020, the Company completed the purchase of SublimeCulture with the acquisition of 250,000 
class A shares of SublimeCulture Inc. being the final remaining 25% of SublimeCulture’s total issued 
and outstanding share capital. The Company now owns 100% of the cannabis cultivator. In exchange 
for the remaining 25% of SublimeCulture, the Company paid $250,000, issued 5,150,000 MYM 
common shares, and transferred ownership of a partially constructed greenhouse (with $nil carrying 
value as of May 31, 2020). Pursuant to this transaction above, the Company also recovered 3% interest 
in CannaCanada. 

 
Acquisition of CannaCanada Non-controlling Interest 
 
Through a series of transactions completed in June 2020, including the SublimeCulture transaction 
noted above, the Company acquired 70,000 class B1 shares of CannaCanada being the final remaining 
7% of CannaCanada’s total issued and outstanding share capital. The Company now owns 100% of 
CannaCanada. As part of the exchange for the final 4% of CannaCanada, the Company paid $50,000 
and transferred the office buildings which were classified as held for sale. 
 
 



MYM Nutraceuticals Inc. 
MANAGEMENT DISCUSSION AND ANALYSIS 
For the years ended May 31, 2020 and 2019 
(In Canadian dollars, except where noted) 

 

Page 21 

Private Placement 
 
On June 5, 2020, the Company issued 1,250,000 units through a non-brokered private placement at 
$0.06 per unit for gross proceeds of $87,500. Each unit is comprised of one common share and one 
non-transferable common share purchase warrant with each warrant exercisable into one additional 
common share at a price of $0.10 and expire on June 5, 2023. 
 
On July 6, 2020, the Company issued 1,428,571 units through a non-brokered private placement at 
$0.0525 per unit for gross proceeds of $75,000. Each unit is comprised of one common share and one 
non-transferable common share purchase warrant with each warrant exercisable into one additional 
common share at a price of $0.0875 and expire on July 6, 2023. 
 
Loan Facility 
 
On July 27, 2020, the Company entered into a loan facility (the “Loan Facility”) with 1909203 Ontario 
Inc. (the “Facility Lender”) whereby the Company will borrow $3 million for a term of 18 months with an 
option to extend for an additional 6 months at the sole discretion of the Company upon the Company 
paying the Facility Lender an extension fee. 1909203 Ontario Inc. is controlled by Michael Wiener and 
parties related to him. The Loan Facility shall bear interest at a face rate of 17.5% per annum. MYM 
shall also pay the Facility Lender a set-up fee equal to 3% of the amount advanced and an immediate 
interest payment equal to 5% of the amount advanced separate from and in addition to the 17.5% per 
annum interest payable under the Loan Facility. The Loan Facility is secured against all of MYM’s 
current and future acquired assets. At any time during the term of the Loan Facility, at the Company’s 
discretion, the Company may borrow an additional $1 million from the Facility Lender on the same 
terms and conditions as the $3 million loan. 
 
On August 21, 2020, the Company borrowed an additional $600,000 pursuant to the Loan Facility. As 
consideration for such loan, MYM has issued the Lender 28,571,429 common share purchase warrants 
each of which may be exercised to purchase one common share of MYM at a price of $0.07 per 
common share for a period of 36 months. 
 
Other Share Transactions 
 
On June 1, 2020, the Company issued 566,677 common shares at $0.08 per common share for the 
settlement of $45,334 debt owing to various directors, officers, and consultants of the Company. 
 
On June 30, 2020, the Company issued 647,631 common shares at $0.07 per common share for the 
settlement of $45,334 debt owing to various directors, officers, and consultants of the Company. 
 
On July 31, 2020, the Company issued 755,568 common shares at $0.06 per common share for the 
settlement of $45,334 debt owing to various directors, officers, and consultants of the Company. 
 
On September 1, 2020, the Company issued 668,760 common shares at $0.06 per common share for 
the settlement of $40,126 debt owing to various directors, officers, and consultants of the Company. 
 
Stock Options 

 
On August 8, 2020, the Company announced  that it has amended its stock option plan (“SOP”) to: (i) 
increase the termination period of options held by option holders who are no longer Eligible Persons 
(as defined in the SOP) from 90 days to 18 months; (ii) include a mechanism to allow for the cashless 
exercise of options by option holders; and (iii) increase the number of options issuable under the SOP 
from 10% to 15% of the total number of issued and outstanding common shares of MYM (the “Shares”) 
on the date an option is granted. The aforementioned amendments are subject to ratification by the 
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shareholders of MYM at MYM’s next annual general meeting. Until such shareholder approval is 
obtained, any options granted exceeding the current 10% threshold cannot be exercised and if such 
approval is not obtained, such options shall immediately terminate. 
 
On August 8, 2020, the Company issued 23,980,000 stock options to certain directors, officers, 
employees, and consultants of the Company. The stock options are exercisable for a period of three 
years from the date of grant at a price of $0.065 per Share. Certain stock options will vest immediately, 
and certain stock options will vest over a period of 12 months in 12 equal proportions 
 
On August 22, 2020, 500,000 stock options with an exercise price of $1.25 expired unexercised. 
 
Warrants 
 
On September 20, 2020, 125,000 warrants with an exercise price of $0.55 expired unexercised. 
 
On September 14, 2020, 5,885,972 stock options with an exercise price of $1.50 expired unexercised. 
 

 


