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FORM 7 
 

MONTHLY PROGRESS REPORT 

Name of Listed Issuer: Xigem Technologies Inc. (the “Issuer”). 

Trading Symbol: XIGM 
 
Number of Outstanding Listed Securities: 153,168,214 

Date: May 3, 2022 
Report on Business 
1. Provide a general overview and discussion of the development of the Issuer’s business 

and operations over the previous month.  Where the Issuer was inactive disclose this 
fact. 
On April 11, 2022 the issuer announced that it had filed the Business Acquisition Report (the “BAR”) 
associated with its previously announced purchase of Cylix Data (“Cylix”). The Company also 
provided an update on the status of other strategic initiatives, including the proposed acquisition of the 
All Source B2B software platform. All dollar amounts are quoted in Canadian dollars. 

 
As disclosed in the BAR, the Cylix business generated $1.88 million of revenue and $1.34 million of 
net income in 2020, resulting in a net profit margin of 71%. Prior to Xigem’s purchase, the 
management of Cylix opted to pause sales during the height of the COVID-19 pandemic in order to 
focus on making significant upgrades to the technology platform, while investing approximately $1.0 
million to do so. The decision led to reduced revenues of $0.62 million and net income of $0.24 million 
in 2021, but also the development of a highly differentiated product offering and an expanded market 
opportunity. Cylix will now offer customers a best-in-class, SaaS-based, AI-driven business 
intelligence platform capable of helping businesses manage risks and improve their decision-making. 
The BAR is available on Xigem’s SEDAR page at www.sedar.com. 
 
Xigem expects Cylix to become the unifying platform supporting the Company's other proprietary 
technologies, the iAgent CRM software and the FOOi mobile payments app. The Company acquired 
the FOOi technology in an asset purchase transaction completed in August 2021. The integrated 
offering will provide users of Xigem’s technology suite with instant access to streamlined information 
about current and potential customers and business partners. 
 
On April 13, 2022 the Issuer described how its wholly owned subsidiary, Cylix Data Corporation 
(“Cylix”), has helped numerous clients to mitigate serious instances of fraud through the effective use 
of its business intelligence platform.  
 
With the rapid migration of critical commercial relations to the cloud, the proactive detection of 
potential and actual fraud has become a mission critical necessity for businesses. Cylix’s business 
intelligence platform is designed to help its customers manage multiple types of risk relating to 
partners, alliances and their supply chain. Among the most important risk consideration is the 
identification of fraudulent activity including but not limited to misrepresentation of one’s identity, 
location, assets or even the nature of its operations. 
 
According to a worldwide study by the Association of Certified Fraud Examiners, organizations can 
expect to lose 5% of their revenue to fraud. The typical fraud case results in a median loss of 
US$125,000 and takes 14 months to detect.1   

 
1 Association of Certified Fraud Examiners, Report to the Nations: 2020 Global Study on Occupational Fraud & Abuse.  
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The remote economy has resulted in an increasing number of commercial relationships and 
transactions existing online, often between parties in distant locations, relying on only the integrity of 
the business data which they collect. In comparison to traditional in-person interactions, new digital 
relationships are more susceptible to fraudulent activities by bad actors. Cylix will often take the guess 
work out of when, where and between whom transactions should take place. 
 
The following are just a few examples, with identifying information removed, of actual instances where 
Cylix’s customers successfully mitigated fraudulent activity thanks to Cylix’s proprietary technology. 

• A manufacturer had considered procuring materials from a new vendor until Cylix revealed that 
the vendor existed only through a false online identity. 

• A distributor was preparing to fulfill an order from an existing customer. Before completing the 
sale, the distributor ran a Cylix check to discover that the individual placing the order was not 
authorized to do so on behalf of its customer with the likely intention of diverting resources for 
personal gain. 

• A manufacturer was preparing to sell to a new customer when a Cylix query which included a 
record of corporate officers and directors, uncovered evidence that the principal had a pattern 
of creating multiple entities for the purpose of purchasing goods and services, with the sole 
intention of defaulting on payment without recourse. 

In 2021, the Canadian Anti-Fraud Centre received 104,295 fraud reports involving over $379 million in 
reported losses, an increase of 130% from losses reported in 2020. It is estimated that fewer than 5% 
of victims file a fraud report with the CAFC, meaning the true incidence and economic impact is many 
times higher.  
 
On April 14, 2022 the Issuer announced it intends to complete a non-brokered private placement 
(the “Offering”) of up to 30,000,000 units (each, a “Unit”) at a price of $0.10 per Unit, for aggregate 
gross proceeds to the Company of up to $3,000,000. All dollar figures are quoted in Canadian dollars. 
 
Each Unit will consist of one (1) common share (a “Common Share”) of the Company and one-half of 
a Common Share purchase warrant (each whole Common Share purchase warrant, a “Warrant”). 
Each Warrant will entitle the holder thereof to purchase one (1) Common Share of the Company (a 
“Warrant Share”) at a price of $0.20 per Warrant Share until the date that is eighteen (18) months 
following the closing of the Offering. The Common Shares and Warrants shall be subject to a hold 
period of four months plus one day from the Closing date. 
 
Xigem intends to use the net proceeds from the Offering to advance its business plan and for general 
working capital purposes. 
 
The Offering is subject to the satisfaction of certain customary closing conditions, including, but not 
limited to the receipt of all necessary regulatory and stock exchange approvals. Finders’ fees may be 
paid in connection with the Offering in accordance with the policies of the Canadian Securities 
Exchange. 

On April 18, 2022 the Issuer announced that the Company has granted 8,300,000 incentive stock 
options (the “Options”) pursuant to its Stock Option Plan. Each Option entitles the holder to purchase 
one common share of the Company at an exercise price of $0.09 for a period of five years from the 
date of grant and will vest fully on July 18, 2022. The Options include 3,300,000 Options for directors 
of the Company, 2,900,000 Options for consultants to the Company, 1,800,000 Options for officers of 
the Company and 300,000 Options for members of the Company’s Advisory Board. The Options were 
granted on April 18, 2022 by Xigem’s Board of Directors.  

On April 20, 2022 the Issuer announced that its wholly owned subsidiary, Cylix Data Corporation 
(“Cylix”), had launched its flagship business intelligence platform as a Software-as-a-Service 
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(“SaaS”). The launch marks a significant milestone in the ongoing investment and commercialization 
of the Cylix platform. 
 
As previously announced, Cylix has been upgraded to include a robust technology architecture, a 
more intuitive and responsive user interface, streamlined reporting capabilities and integrated artificial 
intelligence capabilities. Cylix has successfully completed the beta-testing phase and now plans to 
migrate customers to the SaaS version of the platform. 
 
With this launch, Cylix is making risk mitigation and business intelligence information accessible to a 
broad audience. Small and medium-sized businesses can benefit from timely access to high-quality 
data that helps them make better, more intuitive decisions. Unlike some comparable services that 
require the provider to manually collate reports, Cylix is designed as a true "self-serve" platform that 
enables customers to retrieve desired information immediately.  
 
The cloud-based SaaS model improves affordability for customers, who pay a predictable flat 
subscription fee rather than a fluctuating cost based on projected volume. More importantly, it allows 
users to benefit immediately from new features and capabilities as they are added to the platform. The 
Cylix team is implementing a technology roadmap that will include regular upgrades in the coming 
months and years. Customer feedback will continue to be a vital consideration in steering ongoing 
product development. 

 
Cylix anticipates that the availability of a SaaS version, along with other ongoing product 
enhancements, will broaden its addressable market. The Cylix platform is suitable for a wide range of 
sectors, including professional and financial services, manufacturing, B2B sales and distribution. Cylix 
intends to ramp up its lead generation and sales efforts throughout the remainder of 2022.   
 
Prospective customers can now visit cylixdata.com to sign up for the service or request a demo. 

 
2. Provide a general overview and discussion of the activities of management. 

None other than as described above. 
 

3. Describe and provide details of any new products or services developed or offered. 
For resource companies, provide details of new drilling, exploration or production 
programs and acquisitions of any new properties and attach any mineral or oil and gas 
or other reports required under Ontario securities law. 
N/A  
 

4. Describe and provide details of any products or services that were discontinued. For 
resource companies, provide details of any drilling, exploration or production programs 
that have been amended or abandoned. 
N/A 

 
5. Describe any new business relationships entered into between the Issuer, the Issuer’s 

affiliates or third parties including contracts to supply products or services, joint venture 
agreements and licensing agreements etc. State whether the relationship is with a 
Related Person of the Issuer and provide details of the relationship. 
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N/A 

6. Describe the expiry or termination of any contracts or agreements between the Issuer, 
the Issuer’s affiliates or third parties or cancellation of any financing arrangements that 
have been previously announced. 
N/A 
 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that 
occurred during the preceding month.  Provide details of the nature of the assets 
acquired or disposed of and provide details of the consideration paid or payable 
together with a schedule of payments if applicable, and of any valuation. State how the 
consideration was determined and whether the acquisition was from, or the disposition 
was to a Related Person of the Issuer and provide details of the relationship. 
N/A 
 

8. Describe the acquisition of new customers or loss of customers. 
N/A 
 

9. Describe any new developments or effects on intangible products such as brand 
names, circulation lists, copyrights, franchises, licenses, patents, software, 
subscription lists and trademarks. 
N/A 
 

10. Report on any employee hiring’s, terminations, or lay-offs with details of anticipated 
length of lay-offs. 
N/A 

 
11. Report on any labour disputes and resolutions of those disputes if applicable. 

N/A 
 

12. Describe and provide details of legal proceedings to which the Issuer became a party, 
including the name of the court or agency, the date instituted, the principal parties to 
the proceedings, the nature of the claim, the amount claimed, if any, if the proceedings 
are being contested, and the present status of the proceedings. 

March 8, 2022 – The issuer announced it has been served with a Statement of Claim 
(the “Claim”) from the Ontario Superior Court of Justice where it has been named as 
a defendant.  
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The Company disputes the fundamental tenets of the Claim and is confident the 
Claim is without merit. The Company will vigorously defend itself against the Claim 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with the 
terms of such indebtedness. 
N/A 
 

14. Provide details of any securities issued and options or warrants granted. 
 

Security Number Granted Details of Issuance Use of Proceeds 
Stock Options 8,300,000 Grant of Options n/a 
Common Shares 2,398,591 cancelled 2,398,591 common 

shares were returned 
to treasury.  These 
shares were issued in 
error by a previous 
transfer agent.  

n/a 

 
15. Provide details of any loans to or by Related Persons. 

N/A 
 

16. Provide details of any changes in directors, officers, or committee members. 
N/A 
 

17. Discuss any trends which are likely to impact the Issuer including trends in the Issuer’s 
market(s) or political/regulatory trends. 
N/A 
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Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly 
authorized by a resolution of the board of directors of the Issuer to sign this Certificate 
of Compliance. 

2. As of the date hereof there is no material information concerning the Issuer which has 
not been publicly disclosed. 

3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance with 
the requirements of applicable securities legislation (as such term is defined in National 
Instrument 14-101) and all Exchange Requirements (as defined in CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated: May 3, 2022. 

 Brian Kalish  
Name of Director or Senior Officer 

 “signed”  
Signature 
 
CEO  
Official Capacity 
 

Issuer Details 
Name of Issuer 

Xigem Technologies Inc. 

For Month End 
April 2022 

Date of Report 
YY/MM/DD 
22/05/03 

Issuer Address 
 
2704-401 Bay St 
City/Province/Postal Code 
 
Toronto ON M5H 2Y4 

Issuer Fax No. 
(     ) 

Issuer Telephone No. 
(647) 250-9824 
 

Contact Name 
 
Brian Kalish 

Contact Position 
CEO 

Contact Telephone 
No. 
 
(647) 250-9824 

Contact Email Address 
briank@xigemtechnologies.com 

Web Site Address 
www.xigemtechnologies.com 

 


