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FORM 7 
 

MONTHLY PROGRESS REPORT 

Name of Listed Issuer: Xigem Technologies Inc. (the “Issuer”). 

Trading Symbol: XIGM 
 
Number of Outstanding Listed Securities: 155,566,805 

Date: April 4, 2022 
Report on Business 
1. Provide a general overview and discussion of the development of the Issuer’s business 

and operations over the previous month.  Where the Issuer was inactive disclose this 
fact. 

March 1, 2022 – The issuer announce that it has entered into a letter of intent (the 
“LOI”) on February 25, 2022, to purchase software platform All Source B2B (“B2B” or 
“All Source B2B”) from All Source Security Container Mfg. Corp. (“SCMC”) for cash 
consideration of $1.6 million (the “Transaction”). All dollar amounts are quoted in 
Canadian dollars unless otherwise noted. 

All Source B2B was initially developed by SCMC as its proprietary logistics platform 
to optimize distribution of its products to its small and medium sized customers 
across North America. As the technology engine that fuels SCMC, All Source B2B 
has enabled SCMC and is intended to enable other third-party producers to list, sell 
and distribute their products in wholesale quantities. All Source B2B also provides 
integrated logistics capabilities, allowing customers to ship inventory directly from 
their warehouse while taking advantage of Less-than-Truckload (LTL) quantities. 
SCMC is one of North America’s largest distributors of document destruction 
containers, including shred consoles, collection carts, bins and related accessories. 
All Source B2B has evolved into a wholesale SaaS-based storefront with robust 
logistics management capabilities.  

All Source B2B is fully integrated into a single cloud based Zoho enterprise resource 
planning (ERP) system that connects the front end of any company’s website to their 
inventory, operations and CRM functions, effectively automating the entire sales and 
marketing funnel, allowing it to function as a SaaS system for other markets.  

According to its management-prepared financial statements, in fiscal 2021, All 
Source B2B generated annualized revenue of $2.65 million, with an EBITDA margin 
of 12%. Fiscal 2020 revenue was $2.62 million with a 22% EBITDA margin. Fiscal 
2019 revenue was $4.57 million with a 15% EBITDA margin. Fiscal 2018 revenue 
was $6.12 million with a 19% EBITDA margin. Future B2B revenue, if achieved, 
would be purely accretive to Xigem.  
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As part of the Transaction, SCMC will enter into an exclusive 10-year agreement with 
All Source B2B where it will continue to provide its technology services. The sale of 
the software business to Xigem is designed to facilitate B2B’s growth and further 
expansion into new sectors, while enabling Xigem to integrate the B2B technology 
into its iAgent SaaS platform, giving it access to new markets and further enhancing 
iAgent’s scope of appeal.  

Transaction Details  

Pursuant to the terms of the LOI, the Company will purchase All Source B2B for cash 
consideration of $1,600,000, to be paid upon closing. The Transaction is subject to 
customary conditions including the completion of due diligence, the execution of 
definitive agreements and the receipt of any regulatory approvals. The Transaction is 
expected to close within the next 60 days but may be extended to 120 days.  

It is anticipated that the Transaction will be considered a “related party transaction” 
as defined in Multilateral Instrument 61-101 Protection of Minority Security Holders in 
Special Transactions, as (i) the Company and SCMC have a common shareholder 
that holds greater than 10% of the issued and outstanding common shares of each of 
the Company and SCMC, and (ii) a member of the board of directors of the Company 
also holds a role with SCMC which includes the management or direction of the 
operations of SCMC. The Company intends to rely on the exemptions from the 
valuation and minority shareholder approval requirements set out in sections 5.5(a) 
and 5.7(1)(a) of MI 61-101.  

March 2, 2022 – The issuer announced that the Company has cancelled 4,225,000 
incentive stock options (the “Options”) pursuant to its Stock Option Plan. The Options 
had been granted between March 19, 2021, and July 5, 2021 to several of the 
Company’s directors, officers, consultants and advisory board members.  

March 8, 2022 – The issuer announced it has been served with a Statement of Claim 
(the “Claim”) from the Ontario Superior Court of Justice where it has been named as 
a defendant.  

The Company disputes the fundamental tenets of the Claim and is confident the 
Claim is without merit. The Company will vigorously defend itself against the Claim.  

March 15, 2022 – The issuer announced that it has retained Hybrid Financial Ltd. 
(“Hybrid”). The service provided by Hybrid to the Company is a database of 
Registered Financial Professionals in North America. Hybrid is not promoting the 
specific purchase or sale of securities. It provides its database, technology, and call 
center services to enable the issuer to disseminate its information to Financial 
Professionals only. Hybrid provides its services directly to the Company.  

Hybrid has agreed to comply with all applicable securities laws and the policies of the 
Canadian Securities Exchange (the “CSE”) in providing its services.  
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The Company has agreed to engage Hybrid on March 14, 2022 (the "Agreement"). 
The Agreement calls for an initial period of 12 months beginning March 14, 2022 (the 
“Initial Term”), and then shall be renewed automatically for successive six-month 
periods thereafter, unless terminated by the Company in accordance with the 
Agreement. Hybrid will be paid a monthly fee of $22,500, plus applicable taxes, 
during the Initial Term.  

March 17, 2022 – The issuer announced that its wholly owned subsidiary, Cylix Data 
Corporation (“Cylix”), has successfully entered the U.S. market with multiple 
customer wins in the legal industry. The subscriptions mark the first significant sales 
of Cylix’s enhanced business intelligence platform following the recently announced 
release of its next- generation technology.  

Cylix customers in the legal industry are law firms specializing in litigation and whose 
success depends on up-to-date mission critical information. Cylix’s next generation 
application is now purchased as a “one-stop data shop” by its customers as they 
access a range of information throughout a variety of jurisdictions. As a result, Cylix 
represents a considerable upgrade from the inefficient, multi-step process currently 
employed by these firms. In addition to saving time and money, Cylix subscribers 
also benefit from more accurate and more robust information as they optimize their 
legal actions.   

The Cylix platform both originates and aggregates data from a wide range of sources 
to create a proprietary business intelligence tool which employs more than 74 million 
continually refreshed data points. The Company recently launched the next 
generation of the platform with a robust architecture, intuitive user interface and 
customizable search and reporting capabilities. In parallel, Cylix has been growing its 
roster of partners to further broaden its application.  

Ongoing investment and technology enhancements currently underway are intended 
to strengthen the value of Cylix as a business intelligence platform, while expanding 
its addressable market into new sectors and geographies. Cylix’s data has been 
trusted by hundreds of Canadian businesses to manage risks, prevent fraud, avoid 
supply chain disruptions and make better decisions.  

2. Provide a general overview and discussion of the activities of management. 
None other than as described above. 
 

3. Describe and provide details of any new products or services developed or offered. 
For resource companies, provide details of new drilling, exploration or production 
programs and acquisitions of any new properties and attach any mineral or oil and gas 
or other reports required under Ontario securities law. 
N/A  
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4. Describe and provide details of any products or services that were discontinued. For 
resource companies, provide details of any drilling, exploration or production programs 
that have been amended or abandoned. 
N/A 

 
5. Describe any new business relationships entered into between the Issuer, the Issuer’s 

affiliates or third parties including contracts to supply products or services, joint venture 
agreements and licensing agreements etc. State whether the relationship is with a 
Related Person of the Issuer and provide details of the relationship. 

On March 1, 2022, the issuer announced that it had entered into a letter of intent on 
February 25, 2022, to purchase software platform All Source B2B from All Source 
Security Container Mfg. Corp. Refer to section 1 for details. 

6. Describe the expiry or termination of any contracts or agreements between the Issuer, 
the Issuer’s affiliates or third parties or cancellation of any financing arrangements that 
have been previously announced. 
N/A 
 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that 
occurred during the preceding month.  Provide details of the nature of the assets 
acquired or disposed of and provide details of the consideration paid or payable 
together with a schedule of payments if applicable, and of any valuation. State how the 
consideration was determined and whether the acquisition was from, or the disposition 
was to a Related Person of the Issuer and provide details of the relationship. 
N/A 
 

8. Describe the acquisition of new customers or loss of customers. 
None other than as described above. 
 

9. Describe any new developments or effects on intangible products such as brand 
names, circulation lists, copyrights, franchises, licenses, patents, software, 
subscription lists and trademarks. 
N/A 
 

10. Report on any employee hiring’s, terminations, or lay-offs with details of anticipated 
length of lay-offs. 
N/A 
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11. Report on any labour disputes and resolutions of those disputes if applicable. 
N/A 
 

12. Describe and provide details of legal proceedings to which the Issuer became a party, 
including the name of the court or agency, the date instituted, the principal parties to 
the proceedings, the nature of the claim, the amount claimed, if any, if the proceedings 
are being contested, and the present status of the proceedings. 

March 8, 2022 – The issuer announced it has been served with a Statement of Claim 
(the “Claim”) from the Ontario Superior Court of Justice where it has been named as 
a defendant.  

The Company disputes the fundamental tenets of the Claim and is confident the 
Claim is without merit. The Company will vigorously defend itself against the Claim 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with the 
terms of such indebtedness. 
N/A 
 

14. Provide details of any securities issued and options or warrants granted. 
 

Security Number Cancelled Details of Issuance Use of Proceeds(1) 
Stock Options 4,225,000 The options cancelled 

on March 2, 2022, 
were issued between 
March 19, 2021, and 
July 5, 2021. 

n/a 

 
15. Provide details of any loans to or by Related Persons. 

N/A 
 

16. Provide details of any changes in directors, officers, or committee members. 
N/A 
 

17. Discuss any trends which are likely to impact the Issuer including trends in the Issuer’s 
market(s) or political/regulatory trends. 
N/A 
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Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly 
authorized by a resolution of the board of directors of the Issuer to sign this Certificate 
of Compliance. 

2. As of the date hereof there is no material information concerning the Issuer which has 
not been publicly disclosed. 

3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance with 
the requirements of applicable securities legislation (as such term is defined in National 
Instrument 14-101) and all Exchange Requirements (as defined in CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated: April 4, 2022. 

 Brian Kalish  
Name of Director or Senior Officer 

 “signed”  
Signature 
 
CEO  
Official Capacity 
 

Issuer Details 
Name of Issuer 

Xigem Technologies Inc. 

For Month End 
March 2022 

Date of Report 
YY/MM/DD 
22/04/04 

Issuer Address 
 
2704-401 Bay St 
City/Province/Postal Code 
 
Toronto ON M5H 2Y4 

Issuer Fax No. 
(     ) 

Issuer Telephone No. 
(647) 250-9824 
 

Contact Name 
 
Brian Kalish 

Contact Position 
CEO 

Contact Telephone 
No. 
 
(647) 250-9824 

Contact Email Address 
briank@xigemtechnologies.com 

Web Site Address 
www.xigemtechnologies.com 

 


