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BACKGROUND 
 

This management discussion and analysis (“MD&A”) of the financial position of LottoGopher Holdings 
Inc. (the “Company” or “LottoGopher”) and results of its operations for the three months ended March 
31, 2018 is prepared as at May 30, 2018.  This MD&A should be read in conjunction with the unaudited 
condensed consolidated interim financial statements for the three months ended March 31, 2018 and 
the supporting notes. Those unaudited condensed consolidated interim financial statements have been 
prepared in accordance with International Financial Reporting Standards (“IFRS”). All dollar figures 
included therein and in the following M&DA are quoted in Canadian dollars. Additional information 
relevant to the Company can be found on SEDAR at www.sedar.com. 

 
FORWARD-LOOKING INFORMATION 
 

This discussion contains “forward-looking statements” that involve risks and uncertainties. Such 
information, although considered to be reasonable by the Company’s management at the time of 
preparation, may prove to be inaccurate and actual results may differ materially from those anticipated 
in the statements made.   
 
This MD&A contains forward-looking statements that reflect the Company’s current expectations and 
projections about its future results. When used in this MD&A, words such as “estimate”, “intend”, 
“expect”, “anticipate” and similar expressions are intended to identify forward-looking statements, 
which, by their very nature, are not guarantees of the Company’s future operational or financial 
performance, and are subject to risks and uncertainties and other factors that could cause the Company’s 
actual results, performance, prospects or opportunities to differ materially from those expressed in, or 
implied by, these forward-looking statements.  The assumptions on which such forward-looking 
statements are based and the risk factors that could cause such forward-looking statements to vary 
include items discussed under “Risk Factors”.   
 
Readers are cautioned not to place undue reliance on these forward-looking statements, which speak 
only as of the date of this MD&A or as of the date otherwise specifically indicated herein.  
 
Due to risks and uncertainties, including the risks and uncertainties identified above and elsewhere in 
this MD&A, actual events may differ materially from current expectations.  Except as required by 
applicable law, the Company disclaims any intention or obligation to update or revise any forward-looking 
statements, whether as a result of new information, future events or otherwise. 

 
COMPANY OVERVIEW 

 
The Company was incorporated under the Business Corporations Act (British Columbia) on February 10, 
2016.  
 
On January 22, 2018, the Company completed a private placement and issued 22,009,649 units at a price 
of $0.13 per share for gross proceeds of $2,861,254. Each unit consists of one common share and one 
share purchase warrant. Each warrant entitles the holder to acquire an additional share at a price of $0.25 
cents per share for a period of 5 years from January 22, 2018. 
 
On January 31, 2018, the Company announced its intent to complete a change of business transaction 
pursuant to the policies of the Canadian Exchange and become an investment issuer company focused 

http://www.sedar.com/
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on investments in cryptocurrency, blockchain technology, and the cannabis sector, including 
LottoGopher.com. 
 
On February 13, 2018, the Company announced the addition of Ali Zamani to its Board of Directors, 
replacing Lloyd Lemmon.  Lloyd Lemmon has joined the Company’s advisory board. 
 
On February 20, 2018, the Company announced the addition of Savneet Singh and Ravi Sood to its Board 
of Directors, replacing Norman Wareham and Kevin Harrington.  Norman Wareham and Kevin Harrington 
have joined the Company’s advisory board. 
 
On March 15, 2018, the Company subscribed 666,665 units for GreenTec Holdings (“GTEC”) for total 
consideration of $999,998, paid in cash. Each unit was sold at a price of $1.50. Each unit consists of one 
common share of GTEC and one-half of one share purchase warrant. Each whole warrant entitles the 
Company to acquire one share of GTEC at a price of $2.50 for 24 months from the date of the satisfaction 
of the escrow release conditions. GTEC is a private corporation based out of Kelowna, British Columbia. 
GTEC’s mission is to identify and consolidate licensed producers of craft cannabis brands. GTEC currently 
holds over 23,000,000 square feet of expansion capabilities throughout Canada and holds a 100% interest 
in each of GreenTec Bio-Pharmaceuticals Corp., Grey Bruce Farms Incorporated, Zenalytic Laboratories 
Ltd., Falcon Ridge Naturals Ltd., Tumbleweed Farms Corp., and Alberta Craft Cannabis Inc. (formerly 
Grenex Pharms Inc.). The investment in GTEC was closed on May 1, 2018. 
 

SELECTED INFORMATION  
 
Selected Financial Information  
 

March 31, 2018 March 31, 2017 March 31, 2016

Sales 16,562$                          7,849$                            3,909$                            

Operating expenses 1,433,705                       239,862                          161,662                          

Other expenses 21,505                            6,523                              18,006                            

Loss and comprehensive loss (1,437,516)                     (229,797)                        (175,759)                        

As at: March 31, 2018 December 31, 2017 December 31, 2016

Working capital 421,102$                        (322,810)$                      (1,093,602)$                   

Total assets 1,831,520                       442,772                          66,580                            

Total liabilities 301,428                          651,025                          1,107,146                       

Total Shareholders' equity (deficiency) 1,530,092                       (208,253)                        (1,040,566)                     

For the three months ended

 
The increase in the net loss during the three months ended March 31, 2018 is mainly due to the 
Acquisition of Galaxy. This acquisition increased the business activities of the Company.  
 
The increase in total assets as of March 31, 2018 and for fiscal year 2017 is mainly due to the significant 
expenditures incurred in the operating activities. The increase in share capital in fiscal year 2017 is mainly 
due to the shares issued for Acquisition of Galaxy and the completion of the private placements. 
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RESULTS OF OPERATIONS 
 
Summary of Quarterly Information 

 

March 31, 2018 December 31, 2017 September 30, 2017 June 30, 2017

Sales 16,562$                             10,817$                             13,390$                             7,845$                               

Operating expenses 1,433,705                          1,293,326                          3,481,247                          2,165,836                          

Other expenses 21,505                               (235,241)                            259,933                             4,757,053                          

Net loss (income) (1,438,648)                         (1,047,268)                         (3,727,790)                         (6,915,044)                         

March 31, 2017 December 31, 2016 September 30, 2016 June 30, 2016

Sales 7,849$                               5,796$                               3,909$                               -$                                   

Operating expenses 239,862                             187,324                             100,330                             33,992                               

Other expenses 6,523                                 6,024                                 6,144                                 5,899                                 

Net loss (238,536)                            (187,552)                            (102,565)                            (39,891)                              

Three months ended

Three months ended

 
As a result of the reverse take-over, the comparative information for the prior periods represents the 
financial information of Galaxy Group LA, LLC.   
 
With the completion of the Acquisition of Galaxy during the year ended December 31, 2017, the 
Company’s operations and activities have expanded.  The fluctuation in net loss on a quarterly basis from 
Q216 to Q117 is attributable to variations in various expense items, such as consulting fees, management 
fees, professional fees and travel, which occur due to the administrative and fund-raising activities 
occurring during a particular period and to the availability of funds in those periods to pay for those 
activities.  
 
The increase in net loss from Q217 and onwards is mainly due to the reverse take-over of LottoGopher. 
As a result of the reverse take-over, a listing expense of $4,744,249 was recognized in Q217.  
 
The Company anticipates significant future fluctuations in its quarterly operating results caused by a 
number of factors, as provided in the “Risks and Uncertainties” discussion.   Consequently, the Company 
is of the opinion that operating results comparisons will not necessarily be meaningful and that such 
comparisons should not be relied upon to assess future returns. 
 
Three months ended March 31, 2018 compared with three months ended March 31, 2017 
 
Due to the treatment of the Acquisition as a reverse take-over, the comparability of quarter over quarter 
results is limited as the results in the three months ended March 31, 2017 only include the financial 
results of Galaxy. 
 
During the three months ended March 31, 2018, the Company incurred a net loss of $1,438,648, 
representing an increase of $ $1,200,112, when compared to a net loss of $238,536 during the three 
months ended March 31, 2017. 
 
During the three months ended March 31, 2018, the Company incurred the following significant 
operating expenditures during the three months ended March 31, 2018: 
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• Share-based compensation of $464,675 (March 31, 2017 – $Nil);    

• Advertising and promotion of $230,524 (March 31, 2017 – $77,681); 

• Salaries and benefits of $173,058 (March 31, 2017 – $49,635);  

• Travel of $128,608 (March 31, 2017 – $175);  

• Office and general of $114,564 (March 31, 2017 – $28,426);  

• Professional fees of $74,614 (March 31, 2017 – $Nil); 

• Consulting fees of $74,181(March 31, 2017 – $2,594); 

• Investor relations of $63,386 (March 31, 2017 – $Nil);    

• Website support and design of $50,555 (March 31, 2017 – $69,973);  

• License of $26,656 (March 31, 2017 – $4,306); and 

• Directors' fees of $12,990 (March 31, 2017 – $Nil). 
    

The above expenditures have been impacted by costs and activities related to the Acquisition of Galaxy. 
 
LIQUIDITY / CAPITAL RESOURCES 
 

The Company’s activities have been funded through equity financings and the Company expects it will 
continue to be able to utilize this source of financing until it develops cash flow from future operations. 
 
There can be no assurances the Company will be successful in its endeavors. If such funds are not 
available or other sources of finance cannot be obtained, then the Company will be forced to curtail its 
activities to a level for which funding is available or can be obtained.  
 
The Company has begun to generate revenues from operations. As at March 31, 2018, the Company had 
a working capital of $421,102 (December 31, 2017 – working capital deficiency of $322,810) including 
cash of $304,491 (December 31, 2017 – $201,833). 
 
On January 22, 2018, the Company completed a private placement and issued 22,009,649 units at a price 
of $0.13 per share for gross proceeds of $2,861,254. 
 
The Company has not pledged any of its assets as security for loans, or otherwise and is not subject to 
any debt covenants. Management believes the Company has sufficient working capital at this time to 
meet its ongoing financial obligations. 
 

COMMITMENT 
 
On November 1, 2017 (the “Effective Date”), the Company entered into an agreement with an investor 
relations consultant. Under the agreement, the Company is to issue 250,000 common shares with 
100,000 shares issued on the “Effective Date” (issued), 50,000 shares to be issued on January 30, 2018 
(issued), 50,000 shares to be issued on March 16, 2018 (issued) and 50,000 shares to be issued on April 
30, 2018 (issued subsequent to March 31, 2018).   
 
On March 12, 2018, the Company entered into an amended employment agreement with its CEO, James 
Morel, pursuant to which Mr. Morel will receive an annual salary of USD $250,000 and share awards of 
an aggregate of up to 950,000 common shares, with 350,000 common shares being issued upon entering 
into the agreement (issued on March 13, 2018) and an additional 200,000 common shares being issued 
on the dates that are 6 months (September 12, 2018), 12 months (Mach 12, 2019) and 18 months from 
the date of the agreement (September 12, 2019), subject to Mr. Morel remaining as an employee of the 
Company. 
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SUBSEQUENT EVENTS 
 

Subsequent to March 31, 2018: 
 

• 5,585,500 warrants with an exercise price of $0.40 expired unexercised. 
  

• The Company announced its execution of a definitive agreement to acquire SMSENGINE, a text-
based gaming engine for use in lottery, sports betting and sweepstakes. 

 
OUTSTANDING SHARE DATA AS AT SEPTEMBER 30, 2017 AND THE DATE OF THIS MD&A 
 

At March 31, 2018, the Company had 92,610,739 common shares (December 31, 2017 – 70,201,090) 
common shares issued and outstanding. 
 
During the three months ended March 31, 2018 
 

• On January 22, 2018, the Company completed a private placement and issued 22,009,649 units 
(“Units”) at a price of $0.13 per share for gross proceeds of $2,861,254. Each Unit consists of one 
common share and one share purchase warrant. Each warrant entitles the holder to acquire an 
additional share at a price of $0.25 per share for a period of 5 years from January 22, 2018. 
 
In connection with the private placement, the Company paid a cash commission of $150,068 and 
issued 883,916 finder’s warrants (“Finder’s Warrants”) to the agents. Each Finder’s Warrant will 
entitle the holder thereof to subscribe for one common share of the Company at an exercise price of 
0.25 per common share of the Company until January 18, 2023. 

 

• On February 4, 2018, the Company issued a total 50,000 common shares with a fair value of $9,500 
to the Company’s investor relations consultant according to the agreement.  
 

• On March 13, 2018, the Company issued a total 350,000 common shares to the Company’s CEO 
according to the agreement. 
 

• During the three months ended March 31, 2018, 1,210,200 warrants expired unexercised. 
 

• During the three months ended March 31, 2018, the Company granted 2,850,000 stock options to 
certain of its directors, officers, consultants and advisory board members with an exercise price of 
$0.20. The options are exercisable for a period of five years. The options are fully vested immediately 
at the date of grant. 

 
Subsequent to March 31, 2018 
 

• 5,585,500 warrants with an exercise price of $0.40 expired unexercised. 
 

As at the date of this MD&A, the Company had:  
 
• 92,660,739 common shares issued and outstanding;  
• 31,390,034 warrants with exercise prices ranging from $0.25 to $0.63 per share outstanding; and  
• 7,873,268 stock options with exercise prices ranging from $0.20 to $0.63 per share outstanding.  
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RELATED PARTY TRANSACTIONS 
 
Key management personnel include persons having the authority and responsibility for planning, 
directing, and controlling the activities of the Company as a whole. The Company has determined its key 
management personnel to be executive and non-executive officers and directors of the Company. 
 
The remuneration of key management personnel during the three months ended March 31, 2018 and 
2017 were as follows: 

March 31, 2018 March 31, 2017

Directors' fees 12,990$                       -$                                

Professional fees 53,163                         -                                  

Salaries and benefits 69,832                         -                                  

Share-based payments

- Shares (Note 10 (e)) 80,278                         -                                  

- Options 26,491                         -                                  

242,754$                     -$                                

For the three months ended

 
The Company paid professional fees of $49,413 (March 31, 2017 - $Nil) to Quantum Advisory Partners 
LLP for accounting services, a company whose incorporated partner is the Company’s Chief Financial 
Officer. At March 31, 2018, included in accounts payable is $17,619 (December 31, 2017 – $34,716) due 
to Quantum.   
 
The Company paid professional fees of $3,750 (March 31, 2017 - $Nil) to the Corporate Secretary. At 
March 31, 2018, included in accounts payable is $1,313 (December 31, 2017 – $2,625) due to the 
Corporate Secretary. 
 
The Company paid a salary of $69,832 (US$54,166) (March 31, 2017 – $Nil) to the Chief Executive Officer. 
At March 31, 2018, included in accounts payable is $Nil (US$Nil) (December 31, 2017 – $80,607 
(US$64,226)) payable to the CEO.  
 
During the three months ended March 31, 2018, the Company repaid the loan payable of US$75,000 
which was advanced by the Company’s CEO on November 20, 2017, 
 
The Company paid directors’ fees of $12,990 (March 31, 2017 – $Nil). At December 31, 2017, included in 
accounts payable and accrued liabilities is $nil (December 31, 2017 – $37,588) of accrued directors’ fees. 
 

CONTRACTUAL OBLIGATIONS 
 
There are no significant contractual obligations. 
 

OFF-BALANCE SHEET ARRANGEMENT 
 

The Company has no off-balance sheet arrangements. 
 

CRITICAL ACCOUNTING ESTIMATES  
 
The preparation of the unaudited condensed consolidated interim financial statements requires 
management to use judgment and make estimates and assumptions that affect the reported amounts of 
assets and liabilities and disclosures of contingent liabilities at the date of the audited consolidated 
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financial statements and the reported amount of expenses during the year. Actual results could materially 
differ from these estimates. Refer to note 2 of the Company’s the audited consolidated financial 
statements for the year ended December 31, 2017 for a more detailed discussion of the critical 
accounting estimates and judgments. 

 
ADOPTION OF NEW ACCOUNTING STANDARDS AND UPCOMING CHANGES ACCOUNTING STANDARDS 
ISSUED BUT NOT YET EFFECTIVE 

 
Adoption of new and amended accounting standards 
 
Certain pronouncements were issued by the IASB or the IFRS Interpretations Committee that are 
mandatory for accounting periods beginning before or on January 1, 2018. 
 
The adoption of the following IFRS pronouncement will result in enhanced financial statement disclosures 
in the Company’s annual consolidated financial statements. This pronouncement did not affect the 
Company’s financial results nor did it result in adjustments to previously-reported figures. 
 

• IFRS 9 – New standard that replaced IAS 39 for classification and measurement. 
 

• IFRS 15 - New standard to establish principles for reporting the nature, amount, timing, and 
uncertainty of revenue and cash flows arising from an entity’s contracts with customers. 

 
Refer to note 3 of the Company’s unaudited condensed consolidated interim financial statements for the 
three months ended March 31, 2018 for a more detailed discussion on the impact of the adoption of the 
new pronouncement.  
 
New standards and interpretations not yet adopted 
 
Certain new standards, interpretations, amendments and improvements to existing standards were 
issued by the IASB or IFRIC that are mandatory for future accounting periods.  The following have not yet 
been adopted by the Company and are being evaluated to determine their impact. 
 

• IFRS 16 – Leases: New standard to establish principles for recognition, measurement, presentation 
and disclosure of leases with an impact on lessee accounting, effective for annual periods beginning 
on or after January 1, 2019. The Company is currently evaluating the impact from adopting this 
standard. 

 
FINANCIAL INSTRUMENTS 

 
In the normal course of business, the Company is inherently exposed to certain financial risks, including 
market risk, credit risk and liquidity risk, through the use of financial instruments. The timeframe and 
manner in which the Company manages these risks varies based upon management’s assessment of the 
risk and available alternatives for mitigating risk. The Company does not acquire or issue derivative 
financial instruments for trading or speculative purposes. All transactions undertaken are to support the 
Company’s operations. These financial risks and the Company’s exposure to these risks are provided in 
various tables in note 16 of our unaudited condensed consolidated interim financial statements for the 
three months ended March 31, 2018. For a discussion on the significant assumptions made in determining 
the fair value of financial instruments, refer also to note 2 of the audited consolidated financial 
statements for the year ended December 31, 2017. 
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RISKS AND UNCERTAINTIES 
 

The Company is subject to a number of risk factors due to the nature of its business. These risks and 
uncertainties may impact the Company’s ability to successfully execute its key strategies and may affect 
future events, performance or results. Certain of these risks and uncertainties are described in this 
MD&A. However, the risks and uncertainties set out in this MD&A are not exhaustive. New risk factors 
may emerge from time to time and it is not possible for management to predict all such risk factors, nor 
can it assess the impact of all such risk factors on the Company’s business performance, condition, 
operations or strategies and plans. 
 

General 
 

The Company through its subsidiary operations is engaged in the business of providing consumers a 
legally compliant option to order lottery tickets online in the state of California.  The recoverability of the 
amounts shown for intellectual property is dependent upon the ability of the Company to obtain the 
necessary financing to complete a transaction to further its operations, and upon the future development 
of profitable operations. The Company’s ability to continue its operations is dependent on its ability to 
secure additional financing, and while it has been successful in doing so in the past, there can be no 
assurance it will be able to do so in the future. In order to continue developing its operations, 
management is actively pursuing such additional sources of financing; however, in the event this does 
not occur, there is doubt about the ability of the Company to continue as a going concern. The Financial 
Statements and management’s discussion and analysis of the financial condition, changes in financial 
condition and results of operations of the Company for the period ended March 31, 2018 do not include 
the adjustments that would be necessary should the Company be unable to continue as a going concern. 

 
The amount of the Company’s administrative expenditures is related to the level of financing and ongoing 
activities that are being conducted, which in turn may depend on the Company’s recent operational 
experience and prospects, as well as the general market conditions relating to the availability of funding 
for early stage businesses.  

 
Operate in a heavily regulated environment 
 

State lotteries and gambling are subject to extensive regulation and laws.  The Company believes we 
abide by all lottery commission regulations in each state in which we operate.  However, there is a 
possibility that one or more governmental agencies or other persons or entities may take a position that 
some of our activities are not in compliance with application laws, rules or regulations.  In such case, we 
may be forced to commit financial and other resources defend our actions and our business and 
operations may be materially and adversely affected.    

 
Credit card processing 

 
The Company has entered into agreements with third-party credit card processors.  The third-party 
processors have agreements in place with and are the only parties to the agreement with the underlying 
credit card companies (e.g. Visa, MasterCard, American Express).  The underlying agreements with the 
credit card companies could be arbitrarily amended which would impact the processing fees to be 
charged to the Company. 
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Business plan is new and contains inherent risks 
 

Our business plan is innovative and non-traditional.  As such, we cannot be certain of commercial or any 
other kind of success for us and cannot guarantee same. 

 
Ongoing Need for Financing  
 

It is intended that the Company will continue to make investments to support business growth and may 
require additional funds to respond to business challenges. Accordingly, the Company may need to 
engage in equity or debt financings to secure additional funds. If additional funds are raised through 
further issuances of equity or convertible debt securities, existing shareholders could suffer significant 
dilution, and any new equity securities issued could have rights, preferences and privileges superior to 
those of holders of the Company’s shares. Any debt financing secured in the future could involve 
restrictive covenants relating to capital raising activities and other financial and operational matters, 
which may make it more difficult for the Company to obtain additional capital and to pursue business 
opportunities, including potential acquisitions. In addition, additional financing may not be available on 
favourable terms, if at all. If the Company is unable to obtain adequate financing or financing on terms 
satisfactory to them, when they require it, their ability to continue to support business growth and to 
respond to business challenges could be significantly limited. 

 
Issuance of Debt  
 

From time to time, the Company may enter into transactions to acquire the assets or shares of other 
corporations. These transactions may be financed wholly or partially with debt, which may temporarily 
increase the Company's debt levels above industry standards. The level of the Company's indebtedness 
from time to time could impair its ability to obtain additional financing in the future, on a timely basis, to 
take advantage of business opportunities that may arise. 
 

Managing future growth 
 

Execution of our business plan will require significant growth.  This will place a significant burden on our 
financial, managerial and other resources.  Our ability to manage our growth effectively will require us to 
improve our operational, financial and management information systems and to attract and retain key 
personnel.  If our senior management personnel were unable to manage growth effectively, our business, 
operating results and financial condition would be materially and adversely affected. 

 
Competitive conditions 
 

There are several other companies that provide similar services and products, some of which are larger 
and have greater experience and financial resources than us.  We also compete for advertising dollars 
with traditional media companies.  Additionally, there may be other substantial companies that will enter 
the market either alone or merged with other competitors to compete with us.  We cannot guarantee 
that we will be able to compete successfully with our current and future competitors.   

 
Limited operating history  
 

The Company has a very limited operating history upon which an evaluation of its prospects can be based.  
The prospects must be evaluated with a view to the risks encountered by a business in an early stage of 
development.  The Company has not been profitable and has incurred net operating losses during its 
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recent operating history.  The Company cannot guarantee it will ever be profitable, have a positive cash 
flow, or be able to continue in business. 
 

Potential Conflicts of Interest  
 

Certain directors or officers of the Company are also directors, officers, shareholders and/or Promoters 
of other reporting and non-reporting issuers. Such associations may give rise to conflicts of interest from 
time to time. The directors and officers of the Company are required by law to act honestly and in good 
faith with a view to the best interests of the Company and to disclose any interest which they may have 
in any project or opportunity of the Company. If a conflict of interest arises at a meeting of the Board of 
Directors, any director in a conflict will disclose his interest and abstain from voting on such matter. 
Conflicts of interest, if any, will be subject to, and will be resolved in accordance with, the procedures and 
remedies under the BCBCA.  

 
Reliance on Others and Key Personnel  
 

The success of the Company will be largely dependent upon the performance of its management and key 
employees, as well as the talents of its outside consultants and suppliers. The Company may not have 
any “key man” insurance policies, and therefore there is a risk that the death or departure of any one or 
more members of management or any key employee could have a material adverse effect on the 
Company. The Company also faces intense competition for qualified personnel and there can be no 
assurance that the Company will be able to attract and retain the employees, personnel and/or 
consultants necessary to successfully carry out its activities. 
 

We may be unable to protect our copyrights, trademarks, patents, trade secrets and other intellectual 
property rights that are important to our business   
 

We regard our copyrights, trademarks, trade secrets and other intellectual property as a component of 
our success.  We rely and/or will rely on copyright and trademark law and trade secret protection and 
confidentiality and/or license agreements with employees, customers, partners and others to protect our 
intellectual property.  We cannot be certain that we have taken adequate steps to protect our intellectual 
property.  In addition, our third-party confidentiality agreements can be breached and, if they are, there 
may not be an adequate remedy available to us.   

 
Litigation 
 

All industries are subject to legal claims, with and without merit. Defense and settlement costs can be 
substantial, even with respect to claims that have no merit. Due to the inherent uncertainty of the 
litigation process, there can be no assurance that the resolution of any particular legal proceeding will 
not have a material effect on the Company’s operations and financial position. 
 

Dividends  
 

To date, the Company has not paid any dividends on its outstanding securities and the Company does not 
expect to do so in the foreseeable future. Any decision to pay dividends on Company’s shares will be 
made by the Board of Directors. 
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Changes in Laws  
 

Changes to any of the laws, rules, regulations or policies to which the Company is subject could have a 
significant impact on the Company’s business. There can be no assurance that the Company will be able 
to comply with any future laws, rules, regulations and policies. Failure by the Company to comply with 
applicable laws, rules, regulations and policies may subject it to civil or regulatory proceedings, including 
fines or injunctions, which may have a material adverse effect on the Company’s business, financial 
condition, liquidity and results of operations. In addition, compliance with any future laws, rules, 
regulations and policies could negatively impact the Company’s profitability and have a material adverse 
effect on its business, financial condition, liquidity and results of operations. 
 

Speculative investment 
 

An investment in the Company’s common shares is highly speculative and subject to a number of risks 
and uncertainties. Only those persons who can bear the risk of the entire loss of their investment should 
participate. An investor should carefully consider the risks described above and the other information 
filed with the Canadian securities regulators before investing in the Company’s common shares. The risks 
described are not the only ones faced. Additional risks that the Company currently believes are 
immaterial may become important factors that affect the Company’s business. If any of these risks occur, 
or if others occur, the Company’s business, operating results and financial condition could be seriously 
harmed and investors may lose all of their investment. 

 
Cybersecurity 

 
The Company may experience cybersecurity threats to our information technology infrastructure and 
systems, and unauthorized attempts to gain access to our proprietary or confidential information, as may 
our customers, suppliers, subcontractors and joint venture partners.  
 

For a discussion of additional risks and uncertainties faced by the Company, please refer to the Final long 
form prospectus of the Company filed on SEDAR on May 12, 2017. 


